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CORPORATE INFORMATION (CONTINUED)
NREIEF(E)
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NEER(E)
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FINANCIAL HIGHLIGHTS
LR HES

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS
ENDED 30 JUNE 2021

o Revenue increased by approximately 29.4% to approximately
RMB274.9 million for the six months ended 30 June 2021
(2020: approximately RMB212.5 million)

o Gross profit increased by approximately 397.6% to
approximately RMB82.6 million for the six months ended 30
June 2021 (2020: approximately RMB16.6 million)

o The Group recorded a loss of approximately RMB42.8 million
for the six months ended 30 June 2021 (2020: approximately
RMB87.4 million)

o Basic loss per share was approximately RMB4.52 cents for
the six months ended 30 June 2021 (2020: approximately
RMB8.96 cents)

o The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2021 (2020: Nil)
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CHAIRMAN'S STATEMENT
EEHESE

Dear shareholders,

On behalf of the Board, | am pleased to present the interim report
of Morris Home Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) for the six months ended 30 June 2021
(the “Reporting Period”) to the shareholders of the Company (the
“Shareholders”).

The first half of 2021 remained to be challenging for the Group
against the backdrop of the trade-war between China and the US and
the negative impact brought to the global economy by Coronavirus
Disease 2019 (“COVID-19"). To mitigate the US market risks, with
strenuous efforts and strong execution of the management, our
Group has successfully expanded into other overseas markets, and
engaged in the development of the digital retail business in the PRC.
The Group will put more efforts in developing other matured and
stable furniture markets to better avoid market risks and benefit from

long-term global consumption growth.

Since our Group's listing on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) in 2017, we have
accelerated the pace of development of our retail business and
establishment of our own brand. The determination to create a
valuable and strong retail furniture brand is the long-term aim of the
Group, and we will cautiously deploy resources during the uncertain
times to develop our presence and enhance our brand image.

Product is key to the long-term success of our business, and
“Exquisite” product is our main theme since 2019. We have devoted
more time and effort to improve our product quality and style
and to enhance the product value for our consumers. With our
continuous focus on the R&D, we have received high technology
enterprise recognition, and our research house has been awarded
as the provincial level research center. We hope to acquire more
achievements, with the view to bringing better products to customers.
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CHAIRMAN'S STATEMENT (CONTINUED)
ETRHES(E)

OUTLOOK

We expect to face more challenges and opportunities in the second
half of 2021. We will keep a close watch on the development of the
situation, continue to refine our management system and make timely

adjustments to our operation and sales strategies.

Looking forward to the second half of 2021, | will continue to lead all
staff of the Group to step onto the international stage and develop
our self-owned brands, aiming at becoming a well-known furniture
brand enterprise in the world.

Zou Gebing
Chairman and Executive Director

Hong Kong, 30 August 2021
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEECERAFSEa R AR KEE

For the six months ended 30 June 2021

#220219F6 H30H 1F618 A7
Six months ended 30 June
BZ6A30HLL6MEA
2021 2020
20214 2020%F
Notes RMB’000 RMB’'000
Bt AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue PN 5 274,881 212,461
Cost of sales SHEMKA (192,236) (195,816)
Gross profit ER 5 82,645 16,645
Other income and gains H A A R Wz 9,805 39,896
(Allowance for)/reversal of expected REHEK AT RS R E
credit losses in respect of financial ENTEHEEEE (B
assets carried at amortised cost, net %),/ ’E - F5 (256) 6,192
Selling and distribution expenses HE N DR (37,573) (51,889)
Administrative expenses TR X (64,903) (84,473)
Other expenses and losses Hibfx REE (20,937) (1,494)
Finance costs RUE AN (10,980) (13,345)
Loss before tax RRBLATE R 5 (42,199) (88,468)
Income tax (expense)/credit Friss (X)), HEk 6 (636) 1,052
Loss for the period HANEE (42,835) (87,416)
Other comprehensive loss: Ht2HEEE :
ltem may be reclassified to profit or loss ~ AIBEEHT D FB = IEZEHY
=
Exchange differences on translation of ~ Ha& B 75 KR HILE 3 = 78
financial statements (5,555) (1,185)
ltem that were reclassified to profit or BEEHHEEERAIEE
loss
Reclassification of cumulative exchange ~ HEMHBARIBEF S
fluctuation reserve upon disposal of ZENERLEBF
subsidiaries (1,759) -
Other comprehensive loss for the period, EIRNE b2 FEE - Ok
net of income tax FriSHi (7,314) (1,185)
Total comprehensive loss for the HAZHEEREE
period (50,149) (88,601)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)

AEEGERFEERREMEA KRR (E)

For the six months ended 30 June 2021
2202146 H30H 11618 A

Six months ended 30 June

BZ6A30HLL6MEA
2021 2020
20215 20204
Notes RMB’000 RMB'000
k=3 AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss attributable to: BN AL -
Owner of the Company KAREB A (41,780) (87,363)
Non-controlling interests IR i R (1,055) (53)
(42,835) (87,416)
Total comprehensive loss AT ALEGE2EEE
attributable to: B
Owner of the Company VIN/NETE =N (49,135) (88,562)
Non-controlling interests IR (1,014) (39)
(50,149) (88,601)
Loss per share attributable to AAREEESZHEA
ordinary equity holders of EihEREE
the Company 7
Basic (Unaudited) HEARCREZEZ) RMB RMB
(4.52) cents (8.96) cents
ARME AR
(4.52)% (8.96)7
Diluted (Unaudited) D AC e Y RMB RMB
(4.52) cents (9.5) cents
ARME AR
(4.52)% (9.5)9
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REBEXE ARG S MBI E

As at 30 June 2021
R2021%F6H30H

30 June 31 December
2021 2020
20214 20204
6A30H 12A31H
Notes RMB’'000 RMB'000
bz ARMT T ARBTT
(Unaudited) (Audited)
(REER) (Fez1%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y3 - BRE Kk 10 6,749 32,316
Right-of-use assets FREEE 10 11,345 23,449
Deferred tax assets EETIRE = 3,552 4,142
Total non-current assets IEmBEEALTE 21,646 59,907
CURRENT ASSETS REBEE
Inventories FE8 169,969 171,229
Trade receivables B 5 EIE 1 82,528 140,380
Prepayments, deposits and other TERFIE « Re REHM
receivables JEMRIR 12 285,946 106,284
Amount due from a shareholder FEIN — R AR R FRIE - 324
Amount due from related companies ez NGIE Q] 172,794 92,521
Pledged deposits [REZEEEEN 13 47,474 70,238
Cash and cash equivalents Be MREEEY 13 54,260 35,969
Total current assets MEEELR 812,971 616,945
CURRENT LIABILITIES REBEE
Trade and bills payables B FENFIBRENER 14 248,343 265,237
Contract liabilities /BHEE 15 13,451 13,239
Other payables and accruals HAbfE S RIB R ERT B R 15 48,817 49,766
Amount due to related companies B REE R R)FIE 29,169 46,575
Bank and other borrowings RIT R EAE K 16 166,162 94,734
Warranty provision IRIEREEAE 1,648 3,124
Lease liabilities HEaRE 15,137 17,259
Derivative financial instruments MESRTA 347 313
Convertible loan AN E R 17 68,198 84,356
Income tax payables FERIFR1S R 2,982 3,749
Total current liabilities mEB ERAE 594,254 578,352
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

AEBUERZEE PR R (E)

As at 30 June 2021
R20219F6H30H
30 June 31 December
2021 2020
20214 20204
6H30H 12HA31H
Notes RMB’000 RMB’000
MI5E AR¥T AREFIT
(Unaudited) (Audited)
(REEEZR) (EZ)
NET CURRENT ASSETS REEEFRE 218,717 38,593
TOTAL ASSETS LESS CURRENT EEABERRBER
LIABILITIES 240,363 98,500
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities FEEFIBEE 36 123
Bank and other borrowings HR1T M HL A S 3K 199,200 -
Lease liabilities HEaFE 14,533 21,634
Total non-current liabilities EmBIEEETE 213,769 21,757
Net assets BEEFRE 26,594 76,743
EQUITY =
Share capital &2 11 6,914 6,914
Reserves 1 20,518 69,653
Equity attributable to owners of the RARIES AE(EER
Company 27,432 76,567
Non-controlling interests SRR AE (838) 176
Total equity YRR 26,594 76,743

REFKEERERAT 2021 RS
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AREEREPRFERDZE DR

For the six months ended 30 June 2021

2202196 A30H IF61EA
Attributable to equity holders of the parent
BRRRRIEARE
Exchange
Share Treasury  fluctuation Reserve Non-
Share  premium Other shares reserve funds  Accumulated controlling Total
capital (Notei) reserve (Note i) (Note i) (Noteiv) losses Total interests equity
EX
BiEE EFRf  REBE  RERE
i (W)  HfRk (Wati)  (Wsi) (M) ZeBR BE FEREE  REEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ARETL  ARETT  ARETT  ARBTR  ARETR  ARMTR  ARETR  ARETR  ARBTR AR
A1 lnuay 2020 (Audted) 520201 A1B (858 64 IR0 T3S Q29 NS 820 (97) 19729 (6) 196967
Loss for the period BiEk = = = = = = (87,363) (87363) (3) (87416)
Other comprehensive o~ HRE 2 AR :
for the period:

Bchangedifferenceson~ AEEHREA
translation of financial ERES
statements - - - - (1,199) = = (1199 14 (1,18)

Total comprehensiveloss N2 EEEESE
for the period - - - - (1,199) - (87,363) (88,562) (39 (88,601)
Purchase of treasury shares ~ EEEFRH - - - (4,634 - - - (4634 - (4634

At 30 June 2020 (Unaudited) 1202064308

(REEH) 6914 153,071 171,385 (6,903 10,351 920 (80075 104033 B 1037
At January 2021 (Audited) 3202151318 (82H) 6914 1530M (131) (89%2)  (11,197) 60528 (123,026) 76,567 176 76743
Loss for the period Eiliy - - - - - - (61780)  (41,780) (1,055) (42,835)
Other comprehensiveloss ~~ ERE2EEE

for the period:
Bchangedifferences o~ AEEHRRA

translation of financia EXZE

statements - - - - (5,59) = = (5,59) ] (5,555)
Reclassfication of cumulative  HEMBAT

exchange fluctuation resene  EXAREZHER

upon disposalof subsidaries  FENEE(E = g - - (1759) - - (1,759 - (1759

Total comprehensiveloss ~ HRZEEELE
for the period - = - - (7,355) - (#1,780) (49,135) (1,014) (50,149)

At30 June 2021 (Unaudited)  12021%6 4308
(REER) 6914 153,07 131 (8,99) (18,552) 60,528 (164,806) 21432 (838) 26,594
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

REE

For the

ERERREREEER(E)

six months ended 30 June 2021

A E202196H30H 16184

Notes:

(i)

(ii)

(iii)

(iv)

Share premium

Under the Company Law (Revised) Chapter 22 of the Cayman Islands, share
premium of the Company is available for paying distributions and dividends
to shareholders subject to the provisions of its Memorandum and Articles of
Association and provided that immediately following the distributions or dividend
payments, the Company is able to pay its debts as they fall due in the ordinary
course of business.

Treasury shares

As at 30 June 2021, 75,812,000 ordinary shares acquired under the Restricted
Share Award Scheme were deemed to be held in treasury, representing 7.58%
of the shares in issue as at 30 June 2021. The nominal value of shares held in
treasury was approximately RMB8,992,000.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all relevant exchange differences
arising from the translation of the financial statements of the Company and
subsidiaries with functional currencies other than Renminbi (“RMB").

Reserve funds

The transfers from retained profits to the reserve funds were made in accordance
with the relevant PRC rules and regulations and the articles of association of the
Company'’s subsidiaries established in the PRC.

B

(ii)

(iii)

(iv)

REFKEERERAT 2021 RS
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AEBEGERGEERERER

For the six months ended 30 June 2021
2202146 H30H 11616 A

Six months ended 30 June

HZ6H30H LL6{AA
2021 2020
20215 20204
Notes RMB’000 RMB’000

Mot ARET T AREFIT
(Unaudited) (Unaudited)
(REEZR) (REEZ)

NET CASH (USED IN)/GENERATED KT (), Fiie

FROM OPERATING ACTIVITIES REFE (177,152) 84,055
CASH FLOW FROM INVESTING RETEHFBRERE :
ACTIVITIES:
Payment for purchases of items of BEWE  WENKEE
property, plant and equipment 15 B ;50 (1,836) (63,792)
Proceeds from disposal of items of HEME - BE R&E
property, plant and equipment and RERAEEEEREER
right-of-use assets FT{S3k3R - 95,736
Net cash inflow on disposal of HENBAREESR
subsidiaries R 34,837 =
Repayment to a related company BE—HEEARIE = (614)
Payment for repurchase of shares REEI AR5 BT R = (4,634)
Interest received BEFE 324 675
Decrease in pledged deposits AR ROR S 22,764 31,474
NET CASH GENERATED FROM REFHRERTFE
INVESTING ACTIVITIES 56,089 58,845
CASH FLOW FROM FINANCING BMEZBRERSRE
ACTIVITIES:
New bank borrowings FERITE K 341,929 199,160
Repayment of bank borrowings EEIBITHER (70,938) (343,577)
Repayment of convertible loan BEETBREHRFE (15,084) =
Repayment of lease liabilities BEHERE (9,034) (28,060)
Advance from shareholder AR TR 322 =
Advance from related companies REBERFIRRR 102,407 32,693
Repayment to related companies MEEE R RIEE A (200,939) =
Interest paid EAFE (9,575) (6,194)
NET CASH GENERATED FROM/ METEHE RS (FTA)
(USED IN) FINANCING ACTIVITIES HEFEE 139,088 (145,978)

Net increase/(decrease) in cash and cash R4 KRIE& S EWEMN,~

equivalents CRid) 558 18,025 (3,078)
Cash and cash equivalents at the YR € MR EEY

beginning of period 35,969 71,046
Effect of foreign exchange rate changes 91\ [ 5= & &h iy 57 22 266 (2,309)
Analysis of balances of cash and ReRESEEYEH

cash equivalents ot

Cash and bank balances RENBTER 13 54,240 65,659
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REBXE ARG S M BRERME

For the six months ended 30 June 2021
2202146 H30H 11618 A

GENERAL

The Company is an exempted company with limited liability
incorporated in the Cayman Islands on 18 December 2013.
The registered office address of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-
1111, Cayman Islands. The principal place of business of the
Company is located at Unit 2001, 20/F, Citicorp Centre, 18
Whitfield Road, Causeway Bay, Hong Kong. On 13 April 2021,
the Company changed its English name from “Morris Holdings
Limited” to “Morris Home Holdings Limited” and adopted the
Chinese name "R A K EZE KR AR 2 & " as its dual foreign
name to replace its former Chinese name “5ZA4EA AR A A"

The Company had its primary Listing (“Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 January 2017 (“Listing Date").

The Company acts as the holding company of the Group and its
subsidiaries are principally engaged in the manufacturing and
sale of sofas, sofa covers and other furniture products.

—fRER

RRAF/—FRKN2013F12A18H
EREHETMKINEREER
NAE] o AN A H) M S A A
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

16

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) is prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of Appendix 16 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and the Hong
Kong Companies Ordinance. These unaudited interim results do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2020.

The accounting policies and the basis of preparation adopted
in the preparation of this unaudited interim report are
consistent with those adopted in the Group’s annual financial
statements for the year ended 31 December 2020, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) (which also include HKASs
and Interpretations) issued by the HKICPA and accounting
principles generally accepted in Hong Kong and the disclosures
requirements of the Hong Kong Companies Ordinance, except
for the adoption of the revised HKFRSs as disclosed in note 3

below.

This unaudited condensed consolidated interim financial
statements is presented in Renminbi (“RMB"”) and all values are
rounded to the nearest thousand (“RMB’000") except when
otherwise indicated. This unaudited condensed consolidated
interim financial statements has not been audited or reviewed
by the Company'’s external auditors, but has been reviewed by

the Company’s Audit Committee.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

CHANGES IN ACCOUNTING POLICIES AND 3. BETHERMEKEZE

DISCLOSURES

The accounting policies adopted in the preparation of the BRERANE 202141 B 1 B RBRAEBKIZE

unaudited interim results are consistent with those followed in FlEAMBmEERIN - BERRLE

the preparation of the Group’s annual consolidated financial B XA AR St BUR iR
statements for the year ended 31 December 2020, except AEBEBHE2020F12831HIEFE

for the adoption of amendments to HKFRSs effective as of 1 HEEiRe T mRTEEE — o

January 2021.

Amendments to Interest Rate Benchmark Reform — BAMBEwERR  FEREER
HKFRS 9, HKAS 39, Phase 2 95 - HEER %28
HKFRS 7, HKFRS 4 and #RIZE395E - B
HKFRS 16 B BERE LR

FT5 - BB
HEERFEATR R
BB IwESE
AIZE165R (55T
)
Amendment to HKFRS 16 Covid-19-Related Rent FEMBREER 202196 H30
Concessions beyond 30 June F1658(BFT A =Dk 30
2021 Covid-194H7
Gizher )

These amendments have no material impact on the Group’s ZEETHAEEN T BRI A E

financial statements, nor are expected to have any future impact ATE  HHBEITTEHASESE

to the Group. A2 -

SEGMENT INFORMATION 4. HEEFR

Information reported to the Board, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. This is also the basis upon
which the Group is organised and managed.

RERD LI EDBREAERS
(AMEBEERRE) 2HNEHKF
ERRNSRHERIRBOESR -
I REBRERAREEMNELE -

Specifically, the Group’s reportable segments under HKFRS 8 ABME  AEERBEEMBRE

Operating Segments are as follows: FERFFRLE D HE DA 2] S
B

a.  Retail segment a ZE D EP

b.  Manufacturing segment

REFXEERAR AR 2021 hHFRE 17



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

4. SEGMENT INFORMATION (Continued) 4. DEVEF#)
Segment revenues and results DEURA R ZELE
The following is an analysis of the Group's revenue and results SRS AN EERAZEMBELE DT
by reportable and operating segments: DM ARFEE DT -
Elimination of
Retail segment Manufacturing segment intersegment sales Total
2EAY LESD AREHENS it

Six months SR Six months EESTUONINE Six months EESENNNUIE Six months EEESENNIINY
ended ended ended ended ended ended ended ended

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
201 2020 2021 2020 202 2020 201 2020
BENE Wil 5220015 EEEIEE 2220015 WG 5220015 EEEE
6430 6A30H 6A30A 64308 64308 6308 6430 6A30H
1E6fE A Lt6fEA 1t6fER 1E6f&A 1t6f8 A 1t6{EA 1E6{E A 1t6fEA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB‘000 RMB'000 RIMB'000
ARETT NS EN ARETT NEEVE ARETT AN ARETT NEAD
(IEMICHM  (Unaudited) W(TETGHENM (Unaudited) MOLENGHENMM (Unaudited) WULENGGELIMM (Unaudited)
(REEh) MesCsSANM (F0E7) WEEEAN (x50 MEsEsAN (7827 EEE)

Seqment revenues HEBRA
- External sales —HMNEEHE 109,007 86,879 165,874 125,58 - = 274,881 212,461

}

- Internal sales ~RHEE - - 65,843 21,693 (65,843) 21,693) - -
109,007 86,879 231,717 147275 (65,843) (21,693) 274,881 212,461

Segment loss HHER (15,429) 21,103) (22,461) (79,139) = (20 (37.890)  (100,262)
Interest income FEHA 34 675
Fair value change B Er

on contingent MEED

consideration

receivables - 9,500

Farvalue changeon ~ ATAREFITEHA
derivative component ~ HIAR(ES

of convertible loan (33) -
Gainonsubstantial A %MKEN

modification of ol

convertible loan - 11,716
Ganondisposalof ~ HEMBAFRNE

subsidiaries 8,451 -
Unallocated corporate ~ RAELEHR

expenses (12,447) (8,408)
Unallocated finance costs KB RERA (604) (1,689)
Losshefore taration ~~ BHAIE R (42,199) (88,468)

18 MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2021



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

4. SEGMENT INFORMATION (continued) 4. DEEFN®)
Segment revenues and results (Continued) DEMARESEE)
Segment loss represents the loss from each segment without DEEEES D BEENEE - WK
allocation of interests income, fair value change on derivative DEFBHWA - ARRERITEIL D
component of convertible loan, fair value change on contingent HAREEE - ERSARENAR
consideration receivables, gain on substantial modification of BEH  TRREREXNETHK
convertible loan, gain on disposal of subsidiaries, unallocated @ HEMBARMNE - ROERE
corporate expenses, and unallocated finance costs. This is the (X RARDERBERA I IHE
measure reported to the Board for the purposes of resource BARRKRRTEREETS 2RO
allocation and performance assessment. % o
Inter-segment sales are charged at prevailing market rates. HEEEERBITHENR -
Segment assets and liabilities PHEEREE
Retail segment Manufacturing segment Consolidated
ZESH EEAT wa

E(NIITEA 31 December (NI 31 December E(RII 31 December
2021 2020 2021 2020 2021 2020
20215 20205 20215 20205 20215 2020F
6A30H 124318 6A30A 12A318 6A30A 124318
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT NS ARETT NSO ARYETT NS
(Unaudited) (Audited) MOLENGHED)] (Audited) MOLENGHED)] (Audited)
(REER) (FE%) EesE (FE%) eSS (&%)

Segment assets NEEE 81,154 114,632 721,573 554,890 802,727 669,522
Unallocated corporate assets ~ AT REEE 31,890 7,330
Consolidated assets TREE 834,617 676,852
Segment liabiliies HHEE 43,675 54,386 684,385 459,944 728,060 514,330
Unallocated corporate liabilities &AT(REEE 79,963 85,779
Consolidated labilities TRaRE 808,023 600,109

RERKEERER AT 2021 FHHKE 19



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

2202196 A30H IF61EA
4. SEGMENT INFORMATION (Continued) 4. DEEFNB)

Segment assets and liabilities (Continued) IWMEERERE#R)

For the purpose of monitoring segment performances and MEIE D B RIR K AL ZREIE IR T

allocating resources between segments: = -

o all assets are allocated to operating segments other s MBEBEIRERENE - H#
than unallocated corporate assets (mainly comprising RO FEEE(ETEBIERK
contingent consideration receivables and other IRREREMARDELEE
unallocated corporate assets); and EIBRIN: R

e all liabilities are allocated to operating segments other s FBEBNEZLEHH - H
than unallocated corporate liabilities (mainly comprising RO BE(EEBEEN
amount due to a related company, convertible loan and —EBEQRIRIE - I BRRE
other unallocated corporate liabilities). RKEEMROSBEECEEE) R

A o
Other segment information Hithy HBE R
Retail segment Manufacturing segment Unallocated Total
2EHH LESD KAR it

30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2021 2020 2021 2020 2021 2020 2021 2020
2021E 2020 021% 2020F 01E 20205 W1% 2020F
64308 6A308 6430 64308 64308 6308 6430 6A308
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT WONES M ARETT ENEESwl ARETT NESvA ARYTT NGRS
((ETGHCHM  (Unaudited) W(LENGHENM (Unaudited) MUOLENGHENMM (Unaudited) WULENGGE:)M (Unaudited)
(REER) WesEsAl (F0E0) WESCAN (R5EH) WesEsAl (707 RS

Addition of property,  REWE +

plantand equipment Rk 1,190 17 646 63,545 = - 1,836 63,792
Addition of right-of-use  FEGFREAE

assets = 6,09 = - - - - 6,096
Depreciation of property, 11 * = RkikfE

plantand equipment  HE 848 1,589 495 2,670 - - 13483 4,259
Depreciation of right-of-  (FRELERE

Use assets 4,680 19978 - 2,461 - - 4,680 22,439

(Reversallprovision ~ REREEFE

againstobsoleteand  (BE) /BfE

slow-moving inventories 350 (106) (43,011) 1,869 - - (42,661) 1763
Allowance forflreversal 1% S50 Az &4

of) expected credit SRAERY

losses on finandial assets  {EEEIER(E/

atamortised cost, net (R FE (242) (316) 501 (5,876) B = 256 (6,192)
Finance costs BARA 560 5,125 9816 6,531 604 1,689 10,980 13345
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11618 A

4. SEGMENT INFORMATION (Continued)

Geographical information

(a) Revenue from external customers

4. DEPER#)
hEER

(@) ZREIMBEFRUKA

30 June 30 June
2021 2020
20214 2020%F
6A30H 6H30H
RMB’'000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

The People’s Republic of China HEE AR HAE
(including Hong Kong) (BEEHE) 29,944 14,955
The United Kingdom FE 76,894 22,777
The U.S. EE1 159,609 174,729
Others EAh 8,434 =
274,881 212,461

(b) Non-current assets (b) IFERBEE

30 June 30 June
2021 2020
20215 20204F
6A30H 6H30H
RMB’000 RMB'000
AR¥T T ARBTT
(Unaudited) (Unaudited)
(REEER) (REeEZ)

The People’s Republic of China I A RHEAE
(including Hong Kong) (BEEHE) 13,242 17,260
Cambodia RIFEE - 32,233
The United Kingdom B 4,852 6,272
18,094 55,765

REFKEERERAT 2021 RS
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

E 2202196 H30H 1F61E A
4. SEGMENT INFORMATION (Continued) 4. DEEFRE)
Geographical information (Continued) wEERE)
(b) Non-current assets (Continued) (b) SEMBEEE)
The non-current asset information above is based on the WEFEREBEEERTIIRESE
locations of the assets and excludes deferred tax assets ENMLEZRY  TEEELER
and contingent consideration receivables. IHE E R EWSHANRE -
Information about major customers BT EEFHER
Revenue from major customers which did not consist any HEFEOAREEZKRA10%
related parties of the corresponding year contributing over R EMFE2ER (WD IEEMR
10% of the total revenue of the Group is as follows: BaiE 77 ) A BRSNS -
Six months ended 30 June
B Z6H30H 1L6{E A
2021 2020
20214 20204
RMB’000 RMB’000
ARET T ARETIT
Customer 1 =2HE1 79,416 30,560
Customer 2 =2 48,036 N/A* A58 F *
Customer 3 =3 31,155 N/A* 33 F *
Customer 4 XF4 30,732 21,817
* Revenue from the customer is less than 10% of the total revenue * REZPUWADRAEBBUA
of the Group. #910% ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11618 A

5. REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of goods sold, after

allowances for returns, trade discounts and value-added tax.

An analysis of revenue, other net income and gains is as follows:

5. WA -

WASEPTIHE B mKRR
i‘@fﬁfﬁm im/%r}'fa °©

WA~ E At A R Uz
T

H A R e

5k

5% R A N

Six months ended 30 June

BZ6A30H1L6MEA
2021 2020
20214 20204
RMB’000 RMB'000
ARET T ARETT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue KA
Recognised at a point of time: FF T BT -
Manufacturing and sales of sofas, EEREEDE  DBER
sofa cover and other furniture products HiREE R 274,547 212,461
Commission income HalA 334 =
Other income and gains HA A & s
Interest income FEUA 325 675
Exchange gain, net P W UEs - JF5 - 5,050
Gain on substantial modification of AR EREAEET B
convertible loan - 11,716
Gain on disposal of subsidiaries ek N e 8,450 -
Gain on lease modifications HEBFTHRE - 4,832
Government subsidies LSRN 158 3,387
Repair service income HIERBEWA = 1,759
Rental income HEe WA 713 2,596
Sales of raw materials SHE R - 120
Fair value change on contingent FEW AR BH A AEE S
consideration receivables = 9,500
Others Hh 159 261
9,805 39,896
HARXBHEBRARAT 2021 hHfRsE 23



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

6. LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/

(crediting):

BRBE AT E R

AEBNBBABRENSE, (G
A)THISIE

Six months ended 30 June

Cost of inventories sold
Depreciation of property, plant and
equipment
Depreciation of right-of-use assets
Gain on substantial modification
of convertible loan
Salaries, wages and benefits in kind
Pension scheme contributions
(Reversal of)/provision against obsolete
and slow-moving inventories
Allowance for/(reversal of) expected
credit losses on financial assets
at amortised cost, net
Reversal of product warranty, net
Interest for convertible loan
Interest for lease liabilities
Loss on sales of raw materials

Exchange losses

BEEFERA

EREEENE

AHRREREREFT AR

¥a o TEREYHM=
RIRETEIHR

REREEBEFE(EE),

e

RESHRATEN S REE

HHEEERER
(#m) - F8
EmiRERE - 38
AR E R B
HEREFE
HE R B
b i 8518

HZ6H30H1-61E A
2021 2020
20214 20204
RMB’000 RMB’'000
AR%T T ARBTT
(Unaudited) (Unaudited)
(RE&ER) (REEZ)
234,897 194,053
1,343 4,259
4,680 22,439
= (11,716)
69,357 56,417
7,309 3,949
(42,661) 1,763
256 (6,192)
(1,452) (966)
604 1,689
801 5,462
14,308 -
1,353 -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

INCOME TAX

Under the two-tiered profits tax rates regime in Hong Kong, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5% (2020: 16.5%).

PRC subsidiaries are subject to the PRC Enterprise Income Tax at
25% during the period (2020: 25%). Pursuant to the relevant
laws and regulations in the PRC, Zhejiang Morris Fashion Home
Co., Ltd. (“Fashion Home") and Zhejiang Apollo Leather
Products Co., Ltd. (“Apollo”), which qualified as High and
New Technology Enterprises (“HNTE"”) on 30 November 2018,
were entitled to a reduced enterprise income tax rate of 15%.
During the period ended 30 June 2021, Fashion Home and
Apollo applied the qualification of HNTE and are entitled to the
reduced tax rate of 15% until 30 November 2021.

The U.S. corporate tax rate is 21% for the period ended 30
June 2021 in accordance to the Tax Cuts and Jobs Act. The U.S.
income tax includes (a) federal income tax calculated at a fixed
rate of 21% for the period ended 30 June 2021 (2020: a fixed
rate of 21%) on the estimated U.S. federal taxable income and
(b) state income tax calculated at various state income tax rates
for both periods on the estimated state taxable income for the
respective states. The income subject to tax in a specific state (i.e.
state taxable income) is calculated based on the federal taxable
income with state tax adjustments, which is then allocated or
apportioned to the respective states (i.e. percentage of taxable
income that should be apportioned or specially allocated to the
respective states in which the Group operates) based on the
apportionment factors provided from the state tax returns in

previous year.

IEET

BEEEMBREFEHEHE - &
&% B E 88 E 2,000,000 7T B &
K 128.25% M KB - MR
2,000,000 7% 7T B 5 A Bl 4% 16.5% #J
TREMH - THEMAHFEH R
EERMNEEERN M GEER
16.5% (20204 : 16.5% ) H[E FFi =
B

HAN - BT A 18 1R25% (2020
F :25% ) BRGNP BB FEFTSH o
RAEAF BARMAR KRR - 120184
1MAAFERIRMEE(SH
Bt ) ERAONIZARHRE
BRAR(TRERE ) RAIEE
REHRMBRAR([PRE]) - B
ZERPLEMSURNEISY c BHE
202156 H30A LA - BRRE K
PR ED R EEER - I
EEZERRHEI5%  EE2021F
1M H30BALE °

BB ERFEER - HE20214
6A30RILHIMMERMEMRE R
21% o ERIFTEH B IR B MET =R
Hé FO e SR A AR B 2 2021466 A 30
H 1FEAfE Y & FE FE %21% (20204 -
EEME21%) 5 H B BB R &
(b) 7 P B R P gt 35 N D i 5 B 2R
R+ BRI B H R E /M
FriS R o B M0 B FE sR B W A (BT
R A ) 4R £ 4 H N 1 75 T8 73
B(EBDRIIRLH DIRESM) K
Bt 3B FE ER B LA (BIZR L 5] 95 R S+
Al D A2 AN R B AL & FrAE AR AN 19 &Y
JERBRAB L) - BRIBEREE
BN REEN S EERZMETES
ﬁo
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11616 A

7. INCOME TAX (Continued) 7. FS®#®)
Pursuant to the income tax rules and regulations of United RIBR B FT S HIAR A R AR 0] - AR A
Kingdom (UK), the subsidiary comprising the Group in UK is SBEMERBEME QR NEE20215F6
liable to United Kingdom CIT at a tax rate of 19% for the period A 301 LFERREZEIE 19% BBt R BN 5
ended 30 June 2021. BEEMEH o
Pursuant to the relevant laws and regulations in Cambodia, the REBRBFEEBEERER  BE
tax rate of the Cambodian subsidiary is 20% during the period 20216 A308 LHAM - RIpEKB
ended 30 June 2021. NABRER20% °
Taxes on profit assessable in elsewhere have been calculated at HAtvh[& 2 fE R = F) 2 B TR IR
the rate of tax prevailing in the jurisdictions in which the Group AEBKEEGAEREEER R
operates. IR -
Six months ended 30 June
HZ6H30H1-61E A
2021 2020
20214 20204
RMB’000 RMB’'000
ARBTFT ARBFIT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Current — Hong Kong BNHEA — &% -
Current—U.S. BN ER — 2 = -
Current — Other BNER— EAth = 65
Deferred tax JRIEFIE 590 (1,117)
Tax expense/(credit) for the period HARE(FES) Ee 636 (1,052)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

LOSS PER SHARE ATTRIBUTABLE TO
ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of basic loss per share amount for the period
ended 30 June 2021 was based on the loss for the period
attributable to ordinary equity holders of the Company of
RMB41,780,000 (2020: RMB87,363,000), and the weighted
average number of ordinary shares of 924,188,000 (2020:
975,440,956) in issue during the period.

Diluted earnings per share amounts for the six months ended
30 June 2021 are calculated by adjusting the weighted average
number of ordinary shares outstanding to assume conversion
of all dilutive potential ordinary shares. The Convertible Loan
is assumed to have been converted into ordinary shares, and
the loss for the six months ended 30 June 2021 is adjusted
to exclude the interest expense on the Convertible Loan, if
any (2020: adjusted to exclude the interest expense on the
Convertible Loan and gain on substantial modification of

convertible loan less tax effect, if any).

ARr|EBEDRTE AR
THERUE R

EHZE202166A30R (LR - BRE
REBSBHBBEARRA R EBERRE
B AEEEINEE A K 41,780,000
7t (2020 F : A IR ™ 87,363,000
L) MHAAE 17 X m AR A A
S 5 £ .924,188,000 % ( 2020 4F :
975,440,956/%) 51 & o

HZE2021%46A30H IL6ME A © &%
BERNSBITREME A8 EE
NEAREERABERT - BRFAE
BETEBERAINETFEEEE o 7
BREFTDREEEBR AT AR - M
HZE2021%F6 300 LL6fE AR E1E
EELFAE - MR AR & 5 A A
BRX (f§5)(2020%F « FAEEAME
AR E F A A B R AT AR B 5K
FAERTHREBRBZE(WE))
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

B Z202146 H30H 16185

8. LOSS PER SHARE ATTRIBUTABLE TO 8. ARNFIL@EERTEARE
ORDINARY EQUITY HOLDERS OF THE H =R EE
COMPANY (continued)

BREANEFERIRIEATSIA

the following: I

The calculation of basic and diluted loss per share is based on

Six months ended 30 June

28

HZ6H30H LL6EA
2021 2020
20214 20204
RMB’000 RMB'000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Loss for the purpose calculating basic loss it & S A E B R E51E
per share (loss for the period attributable (KA FIHEA AEHEIR
to the owners of the Company) E518) (41,780) (87,363)
Interest on the convertible loan AR E AR 604 1,689
Gain on substantial modification of AR E R EAE TS
convertible loan - (11,716)
Loss attributable to the shareholders of ARG E EREEEER
the Company, used in the diluted loss PN/ Y Sy
per share calculation (41,176) (97,390)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

B Z202146H30H 16185

8. LOSS PER SHARE ATTRIBUTABLE TO 8. ARNFIL@EERTEARE
ORDINARY EQUITY HOLDERS OF THE H =R EE
COMPANY (continued)

Six months ended 30 June
BZ6H30H LL6fE A
2021 2020
20215 20204
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)

Weighted average number of ordinary R E SRERBFIE

shares in issue, used in the basic BT T mAR i a2

earnings per share calculation 924,188,000 975,440,956
Effect of dilutive — weighted average E e — LR

number of ordinary shares: g

convertible loan AN E R 44,591,312 49,985,192

Weighted average number of ordinary RATE SR E RN

shares for the purpose of calculating Sl il RS,
diluted earnings per share 968,779,312 1,025,426,148
9. DIVIDENDS 9. IRE
The Board has proposed not to declare interim dividend for the EESTEZIEE2021F6H30H
six months ended 30 June 2021 (six months ended 30 June 1F6{E A E R+ B B (H 2202046
2020: Nil). HA3081L6MER : &) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

10. PROPERTY, PLANT AND EQUIPMENT AND

30

RIGHT-OF-USE ASSET

During the Reporting Period, the Group acquired items of plant
and machinery with a cost of approximately RMB1.8 million (six
months ended 30 June 2020: approximately RMB63.8 million)
and disposed property, plant and equipment with a net carrying
amount of approximately RMB1.1 million (six months ended 30
June 2020: RMB69.2 million).

During the six months period ended 30 June 2021, the Group
did not enter into any new lease agreement for the use of retail
shop (six months ended 30 June 2020, the Group entered
into two lease agreements for the use of retail shop for two
years). The Group is required to make fixed monthly payment
during the contract period. During the six months Period
ended 30 June 2021, the Group did not recognise any right-
of-use assets and lease liabilities (six months ended 30 June
2020: approximately RMB6.1 million of right-of-use assets and
approximately RMB6.1 million of lease liabilities). In addition, the
Group disposed of a leasehold land together with a subsidiary
located in Cambodia during the period ended 30 June 2021,
and the Group recognised a disposal of right-of-use asset of
approximately RMB7.2 million (six months ended 30 June 2020:
RMB26.6 million).

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2021
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FREEENAREcIBETEHA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

#220219F6 A30H 1F618 A
11. TRADE RECEIVABLES 1. BZREWFIA

30 June 31 December

2021 2020

20214 2020%F

6H30H 12A31H

RMB’000 RMB'000

ARBTF T ARETTT

(Unaudited) (Audited)

(RIEER) (Fez=1%)

Trade receivables from third parties REFE=THE S EUGRIA 89,118 147,401
Less: allowance for expected credit losses & : TBEREE ES18HE S (6,590) (7,021)
82,528 140,380
The Group's trading terms with its customers are mainly on AEBEARFNESRBNUGEER
credit. The credit period is generally one to two months, * - FEH-—BRAE—E=MEA  £E
extending up to three to six months for major customers. The EEMEEHERERZ =2
Group seeks to maintain strict control over its outstanding B o NEE—EH BRI E R UK E E
receivables and overdue balances are reviewed regularly by WHIE - ;R EEASTHREE S
senior management. The Group does not hold any collateral @ik o AEBWESEE S EUGIE
over its trade receivable balances. Trade receivables are non- REWERESRFEEMNERD - &

interest-bearing. SIEBGRIBRTETE ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

11. TRADE RECEIVABLES (continued) 1. BHRKFIA®)
An ageing analysis of trade receivables as at the end of RS BAfEI R - 1R B BRI IRR 1

the Reporting Period, based on the invoice date and net of #2538 E 5 e YR IE B BRER 7 AT 1A
provision, is as follows: 3

4

30 June 31 December

2021 2020

20214 20204

6H30H 12A31H

RMB’000 RMB’000

ARSTR ARETT

(Unaudited) (Audited)

(REBER) (1EBH%)

Within 3 months 3EAMA 73,868 134,551

4 to 6 months 4Z6(E A 7,456 5,628

7 to 12 months 721218 A8 1,204 201

82,528 140,380

12. PREPAYMENTS, DEPOSITS AND OTHER 12. TERFOE ~ e NEAfE
RECEIVABLES WskIA

30 June 31 December

2021 2020

20214 2020%F

6A30H 12A31H

RMB’000 RMB'000

ARBT T ARETTT

(Unaudited) (Audited)

(RIEERZ) (Fez=1%)

Advance to suppliers TEfS R FRIA 252,379 60,969
Other prepayments HAbTAFRIA 5,467 5,551
Deposits and other receivables Ee REAERGRIA 28,100 39,764
285,946 106,284
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11618 A

13. CASH AND CASH EQUIVALENTS AND 13.
PLEDGED DEPOSITS

Ba MReSBEYREE
SHEEF /N

30 June 31 December

2021 2020

20214 2020%F

6H30H 12H31H

RMB’000 RMB’'000

AR%TR ARBFT

(Unaudited) (Audited)

(REBEZ) (feE%)

Cash and bank balances Be MIRTT R 101,674 106,207
Less: Pledged deposits for bills payable W ERNEERAEEIRER (47,414) (70,238)
Total pledged deposits BRI (47,414) (70,238)
Cash and cash equivalents ReRREEEY 54,260 35,969

As at the end of the Reporting Period, the cash and bank
balances denominated in RMB amounted to RMB79,002,000
(2020: RMB76,159,000). RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with

creditworthy banks with no recent history of default.

RIEMR MARBIEMNRS
RER1T 488 B A R 179,002,000 7T
(20204 : AR#76,159,0007T) °
ARETAIEBABAEMERE - A
i - AR IR R B ) b I B I AR K A
[ £ELMNEBTERTE  KAEEE
T R TP R R I SE TS B ER1T 1
AREHBAHME o

RITEFRIEE B RITFHH LT
BHREFE - RITERERTHEE
#IR0Ex BB R IFRVIRTT ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

14. TRADE AND BILLS PAYABLES 14. B ENNFIENENZE

30 June 31 December

2021 2020

20214 20204

6A30H 12A31H

RMB’000 RMB'000

ARMT T ARETTT

(Unaudited) (Audited)

(REER) (feE=%)

Trade payables to third parties ENE=FHNESFIE 104,535 113,039
Bills payables AN

— arising from intra-group purchases —REEEANBLAFEE

SN NESE 60,664 54,098
— arising from third party purchases —REE=SEENER

7 83,144 98,100

248,343 265,237

REREBFER - REZEH25E
S IERFRIE R ER RIEABRE 9 T 40
T

An ageing analysis of the trade and bills payables as at the end
of the Reporting Period, based on the invoice date, is as follows:

30 June 31 December

2021 2020

20214 2020%F

6A30H 12A31H

RMB’000 RMB’'000

AR¥T T ARET T

(Unaudited) (Audited)

(REEER) (FeE=1%)

Within 1 month & A R 71,289 100,252
2 to 3 months 2Z31E A 98,901 44,978
4 to 6 months 4% 618 A 60,698 48,014
Over 6 months HBiE61E A 17,455 71,993
248,343 265,237

ZORNRBRENEEAETTE °
B RN FIBBENR30=180A AL
& mERZEERIR0ZE 180 H A4
%ﬁ °

The trade and bills payables are non-interest-bearing. Trade
payables are normally settled on terms of 30 to 180 days while
bills payables are settled on a term of 90 to 180 days.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11618 A

15. OTHER PAYABLES AND ACCRUALS

15. EAb NI N T E R

30 June 31 December

2021 2020

2021%F 20204

6A30H 12A31H

RMB’'000 RMB’'000

AR¥ET T ARETTT

(Unaudited) (Audited)

(REEER) (fER)

Other payables HAbFET SRR 21,387 38,532
Accruals EETE A 27,430 11,234
48,817 49,766

Contract liabilities BHEE 13,451 13,239

Other payables and accruals are non-interest-bearing and are

normally repayable on demand.

Hitb N SAR A ERRE S KB

FBARBERER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

#220219F6 H30H 1F618 A7
16. BANK AND OTHER BORROWINGS 16. FHRRITRER
30 June 2021 31 December 2020
2021%6H30A 2020F12 A31H
Effective Effective
interest interest
rate Maturity RMB'000 rate Maturity RMB'000
1 SES HH  ARBTR ERFI= HE ARBTL
(RN I (VRETT L B (O EUG G )M (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) PEEEINNCS NS &)
Current - secured N -gEA
Bank loans RITER 1.73%-6.5% On demand 15,290 4.5%-6.5%  On demand 47327
Bank loans RITER 4.52%-6.0%  2021-2023 299939 3.1%-52% 2021 47,407
2021E% 20215
2023F
Other borrowings HirfEm 4.9% Ondemand 50,133 N/A N/A N/A
REX el el TEm
365,362 94,734
30 June 31 December
2021 2020
20215 20204
6H30H 12H31H
RMB’'000 RMB’'000
AR¥T T AREBTT
(Unaudited) (Audited)
(RE&ER) (Fe2z)
Analysed as follow: DT :
Bank and other borrowings repayable R—FRSIZEKEER
within one year or on demand RITRE AR 166,162 94,734
Bank and other borrowings repayable R—FREENRTR
after one year HABERK 199,200 -

365,362 94,734
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

16. BANK AND OTHER BORROWINGS (continued)

Notes:

Certain of the Group's secured bank and other borrowings are secured by:

(ii)

(iif)

(iv)

(vi)

(vii)

pledges of certain parcels of land and buildings which were provided by
Morris PRC as at 30 June 2021 and 31 December 2020;

personal guarantees provided by the Controlling Shareholders as at 30
June 2021 and 31 December 2020;

corporate guarantees provided by Morris PRC as at 30 June 2021 and 31
December 2020;

corporate guarantees provided by Morris Real Estate, a company controlled
by the Controlling Shareholders as at 30 June 2021 and 31 December
2020;

corporate guarantees provided by independent third parties as at 30 June
2021 and 31 December 2020;

pledges of certain properties which were provided by Morris Real Estate,
a company controlled by the Controlling Shareholders as at 30 June 2021
and 31 December 2020; and

pledges by the Group of its entire equity interests in Zhejiang Apollo
Leather Product Co., Ltd. and Zhejiang Morris Fashion Home Co., Ltd, both
being indirect wholly-owned subsidiaries of the Company, to the potential
investor in respect of the Working Capital Loan.

16. T BR1TER(#Z

PRE -

AEENE T EEMRITREMETATHRIR
AR -

@

(ii)

(iif)

(iv)

(vi)

(vii)

REFKEERERAT 2021 RS

AR A ER202146 A30H 20204
12 331 BIREERYE T Lt RAEFEHR

7 A% A% BR 74202146 A 30 B % 20204 12
A31 B REHEAER

EARPER202196A30H K%20204F 12
A31 BRI REER

TRRARERAE S A A B R B HEE 2021456
H30H8 %2020412 A31 BiRtEMmb ¥ E
R

B E = H1202146 A308 %2020
12 A31 BB A9 LR ¢

AT AR AR SR 12 ) 1 AR A A 72 2021
6 A308 &2020512 A31 AiRENE
FOEM R &

REBREEESERHAAR 2R
2EMBRARNMNIMRER EHRBAR
RAEMIREFHRXEERARNE
AR TR EE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

17. CONVERTIBLE LOAN

38

17. RIS TR

Liability component of the Convertible loan A E N & &30

30 June 31 December
2021 2020
20216 20204
6H30H 12H31H
RMB’000 RMB'000
AR®T T ARETTT
68,198 84,356

On 5 January 2018, the Company entered into a convertible
loan (the “Convertible Loan”) agreement (the “Convertible
Loan Agreement”) with International Finance Corporation
("IFC"), pursuant to which IFC agreed to lend, and the
Company agreed to borrow, the Convertible Loan in an
aggregate principal amount of HK$200,000,000. IFC has the
right to convert all or any part of the outstanding principal
amount of the Convertible Loan into shares of the Company
at an initial conversion price of HK$2.22 per conversion share
(subject to adjustments as set out in the Convertible Loan
Agreement). The outstanding principal of the Convertible Loan
bears interest at a rate of 1.25% per annum above 6 months
HIBOR. Interest period of the Convertible Loan shall be a period
of six months in each case beginning on an interest payment
date and ending on the day immediately before the next

following interest payment date.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

17. CONVERTIBLE LOAN (Continued)

Unless previously converted, the Company shall repay 50% of
the non-converted portion of the Convertible Loan outstanding
as at fourth anniversary of the date of the Convertible Loan (the

“First Repayment Instalment Date”).

Subject to any repayment to be made on the First Repayment
Instalment Date as set out above, the outstanding amount of
the non-converted portion of the Convertible Loan shall be
repaid on the fifth anniversary of the date of the Convertible
Loan (the “Maturity Date”) together with a redemption
premium (the “Redemption Premium”) which is an amount
equal to 3.25% per annum of such portion of the principal
amount of the Convertible Loan to be repaid in respect of the
period beginning on the date of the advance and ending on the
day immediately before the date of repayment or prepayment.
Any amount of the Convertible Loan which is redeemed by the
Company will forthwith be cancelled.

On 29 May 2020, the Company was granted a temporary
waiver by IFC to postpone the instalments from 28 January
2020 to 28 April 2020. At the same time, the repayment
schedule was renewed with an extended payment period. The
Company recorded gain on modification of the Convertible
Loan of approximately RMB11,503,000. A new Convertible
Loan was recognised with effective interest rate with 6.99%,
where fair value of derivative financial instruments were Nil.

17. AR E R (#)

KR CRTEEHRSN - RN B EEER IR
REFBHRMNAFEE (BRI
BRE D RERATREFKAIS50% K
BRI o

RIBEEXFEE RS HERBELH
EER - AT REREFRERE D H
AMEB©FEERERRE ([ RE S
B GIRBRE BRAEERER
FIRAER A SR — B RS TE
REIRAERH AT R ERANEEE
A D EBF325%MEESRE) AR
AREERERRTAFER (28
A DEE - NAFEENEM A
AR E F S BNEESS

M20209F5 4298 AR R EBK £
BARIKEERRFRSE - g o B
TE 1 20204F 1 A28 B iLiE &= 20204
4F28H - Ak - BERHCEEE -
EREFE - ARNMEET AT RRERE
BA AITRBREARERIERER - mA
NRABIFERT AT RRER =N AR
#11,503,000 7T ° #1A] #8% B B
6.99% M ERFEER - MITESR
TEMNAAREART -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11616 A

17. CONVERTIBLE LOAN (Continued)

The Convertible Loan recognised in the consolidated statement

of financial position of the Group is bifurcated into two

17. AR E R (#)

IRZNER B4R B BA SR JL R BERR O P 48
BERD BMEEGED - MaER

-
FMPTERRD - RIE HIRE A ZF 56

components for accounting purpose, namely the liability W)
component and the derivative component, and the movements DEFBIT
of these components during the reporting period are as follows:
Derivative
Liability financial
component  instrument Total
E8EHs TEEMIA st
RMB’000 RMB'000 RMB’'000
ARBTT AR¥TT ARETET
As at 1 January 2020 720201 A1 H 109,588 - 109,588
Repayment of Convertible Loan EE AR E K (8,310) = (8,310)
Amortisation of liability component RI#AKE KB EZEHHY

of the Convertible Loan 3 2,278 = 2,278
Accrual interest FEETHILE (2,343) = (2,343)
Gain on modification of Convertible {&7] AJ A% B Z AUk z5*

Loan# (11,503) - (11,503)
Exchange difference ME R (5,354) = (5,354)
As at 31 December 2020 and 72020F12 4318 &

1 January 2021 20211 H1H 84,356 - 84,356
Repayment of Convertible Loan BB BRKER (15,084) = (15,084)
Amortisation of liability component A #i% EZ & E B HY

of the Convertible Loan 35 604 - 604
Accrual interest FEETFIE (644) = (644)
Fair value change RNAEEE - 33 33
Exchange difference MEH =R (1,034) = (1,034)
As at 30 June 2021 7202146 A30H 68,198 33 68,231
8 During the year ended 31 December 2020, the Company re-negotiated & HZE2020F12A318LEFE - AARE

ARRERBEAETNEGUEEER
RRR - ARSI AIRRER TS EH
RIEFERR - AR RSB ET AR E K
H Uk 549 AR #11,503,0007T °

with the holder of the Convertible Loan to renew the repayment
schedule. As the modification of the Convertible Loan does not result
in derecognition, the Company recorded gain on modification of the
Convertible Loan of approximately RMB11,503,000.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

#220219F6 A30H 1F618 A
18. SHARE CAPITAL 18. fR7R
30 June 2021 31 December 2020
202156 A30H 20204 12A31H
RMB’000 RMB’000
US$'000  equivalent Us$'000 equivalent
AR®T T ARBFT
FTER Z8 F=r e
(Unaudited) (Unaudited) (Audited) (Audited)
(RBEZ) (REER) (RR&EZ) (fREZ)
Authorised: JETE
10,000,000,000 ordinary  10,000,000,000/%
shares of US$0.001 HA%E{E0.001
each TR TR 10,000 10,000
Issued and fully paid: EZFTRHE -
1,000,000,000 ordinary 1,000,000,000%
shares of US$0.001 HARE{E0.001
each SETTEE B 1,000 6,914 1,000 6,914

The movements in the Company’s issued share capital during NEIRZAEERE TR A E B 1N

N

the period are as follow: 3
Number of
ordinary shares

in issue Issued capital

1T 81T

EERHE &X

RMB'000

ARBTFTT

(Unaudited)

(REEEZ)

As at 31 December 2020 and 7202012 A31H &
30 June 2021 202146 H30H 1,000,000,000 6,914
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11616 A

19. CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as
at the end of the Reporting Period.

20. RELATED PARTY TRANSACTIONS

(@) Transaction with related parties

In addition to the transactions detailed elsewhere in
the financial statements, the Group had the following

19. SABE
REEN RS R L T AEALA
BfE-

20. BERR S
(a) EEREEFHIRS

BRIk B0 F Al mR
ZHN  AEBRARFE HERE

significant transactions with related parties during the TETUTEARRS :
year:
Six months ended 30 June
#Z6H30H 1L61EA
2021 2020
20216 20204
RMB’000 RMB’'000
ARMT T ARBFT
Morris PRC RAMH
Rental expenses (note (a)) e e e i (i3Ea) 9,986 6,609

The above related parties are companies controlled by
the Controlling Shareholders. The transactions were
conducted on terms and conditions mutually agreed
between the relevant parties.

Note:

(@) These related party transactions also constitute non-exempt
continuing connected transactions as defined under Chapter 14A
of the Listing Rules. Details of these rental arrangements were
disclosed in the Company’s announcements dated 8 July 2020, 21
August 2020 and 23 September 2020 and the Company’s circular
dated 3 September 2020.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEXERRE VMR (F)

For the six months ended 30 June 2021
2202146 H30H 11618 A

20. RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management
personnel of the Group

20. BEAIR S #)

(b) AEBFEEEASN
#rEN

Six months ended 30 June

#BZ6H30H 1L61EA
2021 2020
2021%F 20204
RMB’000 RMB’'000
AR¥TR ARBFT
Fees wE 859 863
Salaries, allowances and benefits in kind  ¥i% - =85 R E W@ 1,388 1,622
Discretionary bonuses FIBEIEAL 6,350 -
Pension scheme contributions RORET B 127 151

Total compensation paid to key IRHTEEEEAEN

management personnel T aazE 8,724 2,636

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

instruments reasonably approximate to fair values.

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade and bills receivables,
financial assets included in prepayments, deposits and other
receivables, trade and bills payables, financial liabilities included
in other payables and accruals, bank and other borrowings and
amounts due from/to related companies approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

2. ®RITEMNARBEEAR
BER

AEEeMmTEAMERERALEE
ARERERSE -

EEECHHESMREEEY  ©

BERER  BEZRKRFBALRERRE
& FEATRNFR - ke REMEK

FENERMEE EHENAFALE
NRE - T AHMBEMNRIBELENE

ANEREE  |RITREMERLE
Y, ENEEARRENAAEEE

FREEMS -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11616 A

21.

44

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (Continued)

The Group’s corporate finance team headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

During the period, there was no transfer of fair value
measurement between Level 1 and Level 2 and no transfer into
or out of Level 3 for both financial assets and financial liabilities
(2020: Nil).

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Level 1 to 3 based on the degree to which the fair
value is observable.

- Level 1 fair value measurements are those derived from
guoted prices (unadjusted) in active market for identical
assets or liabilities.

- Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

A E202196H30H 16184

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Financial asset and liabilities measured at fair

21. TR IEANARERAR

EBEEL )

BAREFENERHEERE

value &
As at 30 June 2021
1202156 A30H
Level 1 Level 2 Level 3 Total
FIR F28) E3% Ast
RMB’000 RMB’000 RMB’000 RMB’000
AR®TRT ARBTRT AR®BTRT AREBT:R
Liability =N
Derivative financial TESRITA
instruments = 314 33 347
As at 31 December 2020
72020512 A31H
Level 1 Level 2 Level 3 Total
F1R F2 FE3/% #Et
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT ARETRT AR®TT
Liability af&
Derivative financial PTHESHTA
instruments = 313 — 313
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021

E 2202196 H30H 1F61E A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Financial asset and liabilities measured at fair

21. TR IEANARERAR

BEAmE)

BAREFENERHEERE

value (Continued) &)
Fair value of financial liabilities that are not measured at fair WIER AR B E (EBEERRARE

value (but fair value disclosure are required):

As at 30 June 2021

1202156 H308
Level 1 Level 2 Level 3 Total
-4 E2 EE st
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT AR®BTR AR%BTR AR%TR
Convertible loan AR E K - - 79,474 79,474

As at 31 December 2020

72020612 A31H
Level 1 Level 2 Level 3 Total
ENF E2M F34R #Et
RMB’000 RMB’000 RMB’000 RMB’000
ARBTFT ARBFRT ARBFT AREFT
Convertible loan A HA RS R - - 91,119 91,119

BEEIRAIAETNENER

Information about Level 3 fair value
measurements

MBRERITERBEBIHANE
BB HEMGE - TS BIET ST
ERETAZD TR A SRR
AKRBESREANE - BATESRT
AMFEER R ANEZS  F2H
BiaE17 o

The fair value of derivative and liability component of
Convertible Loan was valued by an independent valuer. It was
calculated by discounting the future cash-flow at market rate
and including some unobservable inputs. See note 17 for the
detailed information and the movement of the fair value of
derivative financial instruments.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECBUE PR S MR ()

For the six months ended 30 June 2021
2202146 H30H 11618 A

21.

22.

FAIR VALUE AND FAIR VALUE HIERARCHY OF

21. TR IEANARERAR

FINANCIAL INSTRUMENTS (Continued) (=R ),
Information about Level 3 fair value BEBEEINAAEFTENER
measurements (Continued) (#&)
Below is a summary of the valuation technique used and the AN AT A e m T A EMAMGE
key inputs to the valuation of derivative financial instruments: Bty o = B A BUE -
Significant
Fair value Valuation unobservable
hierarchy technique inputs 2020
BEAFUEHE
DNREERR fEEHAM WA 20204
Convertible Loan Level 3 Binomial  Risk-free rate 0.02% 0.11%
pricing model
AR E K E=E BIIRE S REE =R A =
Volatility 130.9% 86.90%
RS
Discount rate 13.75% 13.90%
BRI &
== /
EVENT AFTER THE REPORTING PERIOD 22. WEHRSEA
Subsequent to the Reporting Period, in July 2021, the WMEHRE 202178 » AAF

Company received a notice from the Potential Investor (the
“Termination Notice”) that it does not intend to proceed
further with the Possible Subscription on the terms described in
the Memorandum of Understanding, and that the transactions
contemplated in the Memorandum of Understanding would
cease and proceed no further. Simultaneously with the receiving
of the Termination Notice, the Company received repayment
notices dated 8 July 2021 (the “"Repayment Notices”)
demanding repayment of the outstanding principal of the
Working Capital Loan in the approximate amount of RMB50
million plus interest. For more details, please refer to the

Company’s announcement dated 9 July 2021.

WHETREENAMN([RLEBAN
£]) EREEEZIRBREE TSR
AR B TR BERR B R IE - 1
BB =B E TR H 8T Ik
WABEEETT - EEERIBNE
RIRIE - AARIE B H&202147
AsEmEFAM([ERBEA]) 2
KEEEEESBERNAEERS S
X8 49 & A R # 50,000,000 7T A1 _E F
B -BZFBELHANARBHA
2021F7A9B 2 A& o
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

BUSINESS REVIEW

During the Reporting Period, having faced with complex and adverse
trading environment and the widespread impact of COVID-19
pandemic, the Group continued to develop new markets, invest in
product design and research and development, and establish and
expand sales channels. As a result, the Group’s revenue increased
from approximately RMB212.5 million in the Comparative Period to
approximately RMB274.9 million in the Reporting Period, representing
an increase of approximately 29.4%. Loss for the period decreased
by approximately 51.0% from approximately RMB87.4 million in
the Comparative Period to approximately RMB42.8 million in the
Reporting Period.

Business development in the U.S. and U.K.

The Group’s U.S. business has faced strong challenges due to
continued Sino-US trade war, instability of global supply chain and
high freight costs caused by the COVID-19 pandemic. However, due
to vigorous efforts to rebuild our U.S. business, the Group successfully
achieved growth in some of our key U.S. customers. In the meantime,
with hard efforts and strong execution, the Group continued
the growth in our U.K. business amidst the severe impact of the
COVID-19 pandemic. Amidst the difficult business environment,
the management of the Group sought to tackle these challenges by
consolidating relationship with selected key customers, and grow our

wholesale business.

Retail business development in China and Hong
Kong

As of August 2021, the Group had a total of 1 flagship showroom,
1 self-operated retail store, 30 franchise stores and 2 online stores

across different provinces in Mainland China.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

In Hong Kong, the Group had a total of 4 self-operated retail stores
in Central, Sha Tin, Tsuen Wan and West Kowloon, and 6 points of
consignment sales in East Kowloon, Yuen Long, Wan Chai, Lai Chi
Kok and Tsuen Wan. The Group also introduced auxiliary decoration
services to establish one-stop services including decoration and
furniture setting, instilling its stylish home design concept into Hong

Kong market.

Our commitment to design and customer service has continuously
improved our “Morrisofa” brand image and increased our customer
base and loyalty. As a result, the Group's retail business continued to

grow in the Reporting Period.

FINANCIAL REVIEW

For the six months ended 30 June 2021,
activities of Group comprise the manufacturing and sales of sofas,

the principal business

sofa covers and other furniture products.

During the Reporting Period, the revenue of the Group amounted
to approximately RMB274.9 million (2020: approximately RMB212.5
million), representing an increase of approximately 29.4% as
compared with the corresponding period last year, which was mainly
attributed to the increase in revenue generated from sale of sofas,
sofa covers and other furniture products resulted from the recovery of
the economy with the stabilization of the COVID-19 pandemic in our
major markets.

The Group’s gross profit for the Reporting Period was approximately
RMB82.6 million (2020: approximately RMB16.6 million), representing
an increase of approximately 397.6% as compared with the
corresponding period last year, with gross profit margin increased
from approximately 7.8% to approximately 30.0%. The increase in
gross profit margin was primarily due to larger contribution from the
U.K. and Hong Kong markets which enjoyed a higher profit margin

and the reverse of inventory provision due to clearance sales.

REREE

RES « REERGE -
NSRBI EEE

W - ém&@
Eh - WRENE -
BA - BT BRAREE ‘“EGTI%%%
$%lﬁ%l)\“¢>ﬁﬁﬂ§ﬂ&i‘% I TE IR
KE - REBERY  RESMEEAR
AR HRERTES

BMERFMEP RS EBEERMH
[ Morrisofa ] M R TEIRAIBA T B
EWMMABE - At - FEENTEER
RIRE BB K -

LRI

HZE2021F6A308 161 A - AEEM=E
DEBRAFEEREEDE  DEERHEM
RIBEmR °

RREHR - AEBRALNBARE274.9
BEIT(2020F - HARKE2125887T) -
BEFRBEINGN294%  TEHREE
I%Eﬁu‘i%a’qcovm-199§'I§%E@zﬁ%§iﬂ?§

EHEDE  DBREREMEREER
EEE’\JH&MEM o

RREEE  AEEEFMOAARKES26
AEIL(20205F : HARKE166HET) -
B R E R ERIE 149397.6% @ MEFRHL
7.8% EFEXI30.0% °c EFIR EFAETEH
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MERS  MEERHEERTERER
@ °
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

The net loss of the Group amounted to approximately RMB42.8
million (2020: approximately RMB87.4 million) during the Reporting
Period. The decrease in net loss was mainly attributable to an increase

in sales volume in the U.K. and Hong Kong markets.

The Company’s basic loss per ordinary share was approximately
RMB4.52 cents for the six months ended 30 June 2021 (2020:
approximately RMB8.96 cents) based on the loss for the period
attributable to ordinary equity holders of the Company of
approximately RMB42.8 million (2020: approximately RMB87.4
million), and the weighted average number of ordinary shares of
924,188,000 for the six months ended 30 June 2021 (30 June 2020:
975,440,956).

Cost of sales

The cost of sales of the Group decreased by approximately 1.8% from
approximately RMB195.8 million for the six months ended 30 June
2020 to approximately RMB192.2 million for the six months ended 30
June 2021, which was primarily due to the increase in sales of higher
gross margin product in U.K. and Hong Kong market and the reverse

of inventory provision due to clearance sales.

Other income and gains

The other income and gains of the Group decreased from
approximately RMB39.9 million for the six months ended 30 June
2020 to approximately RMB9.8 million for the six months ended 30
June 2021. Such decrease was mainly due to the decrease in fair value
change on contingent consideration receivables, gain on substantial

modification of convertible loan and net exchange gains.

Selling and distribution expenses

The selling and distribution expenses of the Group decreased by
approximately 27.6% from approximately RMB51.9 million for the
six months ended 30 June 2020 to approximately RMB37.6 million
for the six months ended 30 June 2021. Such decrease was primarily
due to the decrease in store expenses after the disposal of Jennifer
Convertibles Inc.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

Administrative expenses

The administrative expenses of the Group decreased by approximately
23.2% from approximately RMB84.5 million for the six months ended
30 June 2020 to approximately RMB64.9 million for the six months
ended 30 June 2021. Such decrease was primarily due to decrease in

one off expenses related to land development during the period.

Finance costs

The finance costs of the Group decreased by approximately 17.3%
from approximately RMB13.3 million for the six months ended 30
June 2020 to approximately RMB11.0 million for the six months
ended 30 June 2021. The decrease in finance costs was mainly due to
the decrease in interest for lease liabilities.

Other expenses and losses

The other expenses and losses of the Group increased from
approximately RMB1.5 million for the six months ended 30 June 2020
to approximately RMB20.9 million for the six months ended 30 June
2021 was mainly due to the loss on clearance sales of long age raw
materials.

Income tax (expense)/credit

The income tax expense of the Group was approximately RMBO0.6
million for the six months ended 30 June 2021, as compared to
income tax credit of approximately RMB1.1 million for the six months
ended 30 June 2020. The reversal of income tax credit to income tax
expense was mainly attributable to the profit-making situation this

year in Hong Kong and deferred tax expenses.

THRX

REEMITH A ABE2020F6 A30H 1E
6E A K ARBSASHB TR #23.2%
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

LIQUIDITY AND CAPITAL RESOURCES
Working capital

As at 30 June 2021, cash and bank balances of the Group were
denominated mainly in Renminbi, British pound sterling, Hong Kong
dollars and U.S. dollars in the aggregate amount of approximately
RMB101.7 million (31 December 2020: RMB106.2 million). The
current ratios (current assets divided by current liabilities) of the
Group were 1.37 times and 1.07 times as at 30 June 2021 and 31
December 2020, respectively. In view of the Group’s current level of
cash and bank balances and funds being generated internally from
our operations, the Board is of the view that the Group should have

sufficient resources to meet its financial needs for its operations.

Borrowing and pledge of assets

As at 30 June 2021, the Group's interest-bearing bank and other
borrowings amounted to approximately RMB365.4 million (31
December 2020: approximately RMB94.734 million). The bank loans’
interest rates ranged from 1.7% to 6.5% (31 December 2020: 3.4%

10 6.5%) per annum.

As at 30 June 2021, approximately RMB47.5 million (31 December
2020: approximately RMB70.2 million) restricted bank balances were
pledged for bank borrowings and bills payables. Decrease in restricted
bank balance was mainly due to the decline in deposit level required
by banks during the Reporting Period.

Gearing ratio

The gearing ratio of the Group, which is total debts (comprised of
amounts due to related companies, lease liabilities, convertible loan
and interest-bearing bank and other borrowings) divided by total
equity as at the end of the year/period, increased from approximately
345.5% as at 31 December 2020 to approximately 1,851.5% as at 30
June 2021, which was primarily due to the increase in interest-bearing
bank and other borrowings as at 30 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30
June 2021.

Trade receivables

The trade and bills receivables of the Group decreased to
approximately RMB82.5 million as at 30 June 2021 (31 December
2020: approximately RMB140.4 million), primarily due to the decrease
in sales to our customers in the second quarter of 2021 as compared
to the fourth quarter of 2020.

Trade and bills payables

The trade and bills payables of the Group decreased to approximately
RMB248.3 million as at 30 June 2021 (31 December 2020:
approximately RMB265.2 million), primarily due to the decrease in
purchase from the Group’s suppliers in the second quarter of 2021 as

compared to the fourth quarter of 2020.

Foreign exchange exposure

Revenue from major customers is mainly from the U.S. while the
production facilities of the Group are mainly located in the PRC.
Accordingly, most of the sales are denominated in U.S. dollars while
the costs arising from the Group’s operations are generally settled
in RMB. As a result, fluctuations in the value of U.S. dollars against
RMB could adversely affect the financial results of the Group. During
the six months ended 30 June 2021, the Group did not experience
any material difficulties or impacts on its operations or liquidity as
a result of currency exchange fluctuation. The Group used forward
exchange contract for hedging purpose with the hedging instruments
outstanding as at 30 June 2021 in the amount of approximately
RMBO.3 million (31 December 2020: approximately RMB0.3 million).
The Group will continue to monitor closely the exchange rate risk

arising from its existing operations and new investments in the future.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

MAJOR AND CONNECTED TRANSACTION IN
RELATION TO THE DISPOSAL OF THE ENTIRE
SHARE CAPITAL OF A SUBSIDIARY

On 8 January 2021, Morris International Group Limited (the
“Vendor"”), a direct wholly-owned subsidiary of the Company, and
Morris Capital Limited (the “Purchaser”), a connected person of
the Company, entered into the share purchase agreement, pursuant
to which the Vendor agreed to sell, and the Purchaser agreed to
acquire the entire issued share capital of Masia Investment Limited
(the “"Disposal Company”), for the aggregate consideration of
US$5.513 million (approximately RMB36 million). Further, it is agreed
between the Vendor and the Purchaser that the Purchaser shall take
the Disposal Company with the current liabilities of the Disposal
Group. The transaction was completed on 9 March 2021. Further
details of the disposal of the Disposal Company were set out in the
announcements of the Company dated 8 January 2021 and 9 March
2021 and the circular of the Company dated 18 February 2021.

CHANGE OF COMPANY NAME

On 13 April 2021, the Company changed its English name from
“Morris Holdings Limited” to “Morris Home Holdings Limited” and
adopted the Chinese name "R A X E XK B R A 7" as its dual
foreign name to replace its former Chinese name “SR2AIER AR A a)"
(the “Change of Company Name"). Further details of the Change of
Company Name were set out in the announcements of the Company
dated 24 February 2021, 1 April 2021 and 26 May 2021 and the
circular of the Company dated 10 March 2021. The Change of
Company Name was registered with Hong Kong Companies Registry
on 13 May 2021. Following the Change of Company Name becoming
effective, the stock short name of the Company has changed from
“MORRIS HOLD” in English and “RAYEAR" in Chinese to “MORRIS
HOME" in English and "BAZK/E" in Chinese with effect from 9:00
a.m. on 1 June 2021. The Company also adopted a new company
logo with effect from 1 June 2021.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

DISCLOSURE PURSUANT TO RULE 13.17 OF THE
LISTING RULES

On 14 April 2021, the controlling shareholder of the Company, Morris
Capital Limited (“Morris Capital”) entered into two share charges (the
“Share Charges”) to agree to charge an aggregate of 750,000,000
shares (representing 75% of the issued share capital) of the Company
in favour of Jiaxing Haining branch of J# R TAX DB R 2 &) (China
Zheshang Bank Co., Ltd.) (“CZBank") to secure the repayment
obligations of loan facilities owed by M/ TR AR HKXEER QT
(Zhejiang Morris Fashion Home Co., Ltd.) and #LFIE BN ERRHE
fR A 7] (Zhejiang Apollo Leather Products Co., Ltd.) (collectively, the
“Borrowers”) to CZBank for up to the maximum limit of RMB280
million. Further details of the Share Charges were disclosed in the
Company’s announcement dated 26 May 2021.

SUBSEQUENT EVENTS

As disclosed in the Company’s announcement dated 16 June 2021,
on 15 June 2021 (after trading hours), the Company and the Potential
Investor entered into the Memorandum of Understanding, pursuant
to which the Company intends to issue, and the Potential Investor
intends to subscribe for, the Subscription Shares. On 15 June 2021,
the Potential Investor provided (and procured the provision by its
affiliated entities of) short-term working capital loans to the Group in
the total amount of RMB50 million (the “Working Capital Loan”),
secured by corporate guarantees by the Company and share charges
in the equity of certain subsidiaries of the Group. As disclosed in the
Company’s announcement dated 9 July 2021, on 8 July 2021 (after
trading hours), the Company received a notice from the Potential
Investor (the “Termination Notice”) that it does not intend to
proceed further with the Possible Subscription on the terms described
in the Memorandum of Understanding, and that the transactions
contemplated in the Memorandum of Understanding would cease
and proceed no further. Simultaneously with the receiving of the
Termination Notice, the Company received repayment notices dated 8
July 2021 (the “Repayment Notices”) demanding repayment of the
outstanding principal of the Working Capital Loan in the approximate
amount of RMB50 million plus interest. The Board considers that the
termination of the Memorandum of Understanding should have no
material adverse impact on the financial position and operations of
the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff are indispensable assets to the Group's
success in the competitive market. By providing comprehensive
training and corporate culture education periodically, the employees
are able to obtain on-going training and development in the sofa
manufacturing industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and
provides various fringe benefits to all employees. The Group reviews
its human resources and remuneration policies periodically to ensure
that they are in line with market practice and regulatory requirements.
As at 30 June 2021, the Group employed a work force of 1,295 (31
December 2020: 1,494). The total salaries and related costs including
the directors’ remuneration for the six months ended 30 June 2021
amounted to approximately RMB69.4 million (for the six months
ended 30 June 2020: approximately RMB56.4 million).

SHARE OPTION SCHEME

The Company operates a share option scheme (“Share Option
Scheme”) which allows the Company to grant options to eligible
persons as rewards for their contributions to the Group. The Share
Option Scheme was adopted by the Company on 10 December 2016.
No share options were granted under the Share Option Scheme since
the listing date in January 2017, no share options were granted,
exercised or cancelled during the Reporting Period and no share
options were outstanding as at 30 June 2021 and the date of this
report.

As at 30 June 2021 and the date of this report, the total number
of options available for grant under the Share Option Scheme is
100,000,000 Shares, which represents 10% of the issued Shares as at
30 June 2021 and the date of this report.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the six
months ended 30 June 2021 (2020: Nil).
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OTHER INFORMATION
Hib&#

CORPORATE GOVERNANCE CODE

The Company is committed to maintain high standards of corporate
governance to protect the interests of its shareholders and to enhance
corporate value and accountability. The Company has adopted the
code provisions (“Code Provisions”) and, where applicable, the
recommended best practices of the Corporate Governance Code
("Corporate Governance Code”) set out in Appendix 14 of the
Listing Rules. Save for the disclosed below, the Company has applied
and complied with the relevant provisions of the Code Provisions
throughout the six months ended 30 June 2021.

According to Code Provision A.2.1 of the Corporate Governance
Code, the roles of chairman and chief executive officer (“CEO")
should be separate and should not be performed by the same
individual. The Company has appointed Mr. Zou Gebing as both the
chairman and the CEO. The Board believes that vesting the roles of the
chairman and CEO in the same individual would enable the Company
to achieve higher responsiveness, efficiency and effectiveness when
formulating business strategies and executing business plans. The
Board believes that the balance of power and authority is sufficiently
maintained by the operation of the senior management and the
Board, which comprises experienced and high-calibre individuals. The
Board currently comprises four executive Directors (including Mr. Zou
Gebing) and three independent non-executive Directors and therefore
has a fairly strong independence element in its composition. The
Board will nevertheless review the structure and composition of the
Board from time to time in light of prevailing circumstances, in order
to maintain a high standard of corporate governance practices of the
Company.

Code provision C.1.2 of the Corporate Governance Code provides
that management should provide members of the board with monthly
updates giving a balanced and understandable assessment of the
issuer’s performance, position and prospects in sufficient details to
enable the board as a whole and each director to discharge their
duties under Rule 3.08 and Chapter 13 of the Listing Rules. Although
the management of the Company did not provide a regular monthly
update to the members of the Board, the management keeps
providing information and updates to the members of the Board as

and when appropriate.
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OTHER INFORMATION (CONTINUED)
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Independent Non-executive Directors

Under Rules 3.10(1) and 3.10(2) of the Listing Rules, the Company
shall appoint sufficient number of independent non-executive
Directors and at least one independent non-executive Director with
appropriate professional qualifications or accounting or related
financial management expertise. Pursuant to Rule 3.21 of the Listing
Rules, the audit committee of a listed issuer shall only comprise
non-executive directors with a minimum of three members and
at least one being an independent non-executive director with
appropriate professional qualifications or accounting or related

financial management expertise.

The Company has at all times during the six months ended 30 June
2021 complied with Rules 3.10(1), 3.10(2) and 3.21 of the Listing
Rules. Mr. Qian Jun has appropriate professional qualifications and

related accounting or financial expertise.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix 10 of the Listing Rules as a code of conduct of
the Company for Directors’ securities transactions. The Company has
made specific enquiry with all Directors and the relevant employees
regarding any non-compliance with the Model Code for the Reporting
Period, and they all confirmed that they had fully complied with the
required standard set out in the Model Code and its code of conduct

regarding directors’ securities transactions for the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Save as disclosed in the paragraph headed “Restricted Share Award
Scheme” below, neither the Company nor any of its subsidiaries has
purchased, redeemed or sold any of the Company’s listed securities
for the six months ended 30 June 2021.
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OTHER INFORMATION (CONTINUED)
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RESTRICTED SHARE AWARD SCHEME

The Restricted Share Award Scheme (the “Award Scheme”) was
adopted by the Board on 29 August 2019 (the “Adoption Date”)
as an incentive to retain and encourage employees for the continual
operation and development of the Group. Pursuant to the terms of
the rules and trust deed of the Award Scheme, the trustee of the
Award Scheme did not acquire any Shares during the first half of
2021. As at 30 June 2021, 75,812,000 Shares acquired under the
Award Scheme were deemed to be held in treasury, representing
7.58% of the Shares in issue as at 30 June 2021.

CHANGE OF DIRECTORS AND COMPOSITION OF
BOARD COMMITTEES

The changes in information of the Directors since 31 December 2020

are set out below:

Executive Directors

Mr. Zeng Jin resigned as an Executive Director on 8 June 2021. For
further details, please refer to the announcement of the Company
dated 26 May 2021.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANT

Save as those disclosed under the section headed ”“Connected
Transactions and Continuing Connected Transactions” and the related
party transactions as disclosed in note 20 to the unaudited condensed
consolidated financial statements, no transactions, arrangements or
contracts of significance in relation to the Company’s business to
which the Company or any of its subsidiaries was a party and in which
a Director or a connected entity of a Director had a material interest,
whether directly or indirectly, subsisted at 30 June 2021 or at any
time during the six months ended 30 June 2021.
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OTHER INFORMATION (CONTINUED)
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DIRECTORS’ INTERESTS IN SECURITIES EENBHIER

As at 30 June 2021, the interests and short positions of each Director 72021468308 * AR RS EE N &S
and chief executive of the Company in the shares of the Company, 1TERABRARQBIRD ~ ANAQ B AEM4E
underlying shares and debentures of the Company or any associated ~ EAE (F3% B ES M E G0 ([ B35 R
corporation (within the meaning of Part XV of the Securities and ~ E#&Hl |) EXVER) 2 HERERL (5 K BErEE P
Futures Ordinance (the “SFO")) which were notified to the Company ~ B1EEE 5 M E S IEHIEXVEIET7 M ESD
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of ~ ZFBBIARA R LA (BEREEZES N
the SFO (including interests or short positions which they are taken  HiSEIEHI AR R EWRIER R AER D
or deemed to have under such provision of the SFO), or which were — #EZFSUAR ) BN E S M EIKHI 5
required to be entered in the register referred to in section 352 of the  352{§AT it & LM SR IFIZXESFBIZE T i@ 40
SFO, or which were required to be notified under the Model Code, — HIfEZE MIABEFIGN T ¢

are set out below:

(i) The Company (i) A&7
Approximate
Number of percentage of
Name of director/chief executive Nature of Interest securities (Note 1) shareholding
EE BRTBABHSE BEME HEHAE (M=E1) IERERNVBEDL
Mr. Zou Gebing (Note 2) Interest of controlled 750,000,000 shares (L) 75%
P& (fFE2) corporation 750,000,0000%(L)

% RS

Note 1: The letter “L” denotes the person’s long position in such shares. MizE1 . FEILIRTZATEZSERGOREOLT
Ao
Note 2: Morris Capital Limited (“Morris Capital”) is owned as to 85% by Mr. M2 : RABABRAR(REBER])BAPIE
Zou Gebing. Under the SFO, Mr. Zou Gebing will therefore be deemed, EREHHSS% - At - REESHR
or taken to be, interested in the same number of shares in which Morris BRG] - B8 RS AR AR
Capital is interested. 1”Eﬁﬁ‘%ﬁﬁ$%ﬁ$§ﬁnﬁ’] FES A AR
DA -
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(ii) Morris Capital (Note 1)

Name of director/chief executive

Nature of Interest

(i) FEERPET

Number of
securities (Note 2)

Approximate

percentage of
shareholding

EE BETBABHE EEME #=5HAE (MEE2) ERESNE D
Mr. Zou Gebing Beneficial owner 85 shares of 85%
PREEE BEafEBA US$1 each (L)
85T 13ETT
IR (L)

MR EEA AR ES0% U LARS o B
e FEARBADRORBAT R
RO -

Note 1: Morris Capital holds more than 50% of the shares. Therefore, Morris
Capital is the holding company and an associated corporation of the
Company.

Note 2:  The letter “L” denotes the person’s long position in such shares.

fiFE2 : FEILIRRZEALTRZERH LT

o

Br EXFTHEERE SN - 7202166 A30
H ARRIZEERGERITBAER
BN AR A S E A AR EE (%
BH M EIEGIEXVER T 2 wE)
2R - MR S EREER AL
AIREFE S RS GHIE3526E T
F[IF 2 B M AR IR AT Al BB AN
RRAR KRR 2 EAEMBEA - R
I& - ARIREAMEESARE

Save as disclosed above, none of the Directors, chief executives
of the Company had any other personal, family, corporate
and other interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code as at 30 June
2021.
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SUBSTANTIAL SHAREHOLDERS' INTEREST

Name of shareholders Nature of Interest

securities (Note 1)

Pwa
s
At
N
=

\
BX

Approximate
Number of percentage of

shareholding

BREREEHE EEHE EHEEYE (1) ERESNESLH
Morris Capital (Note 2) Beneficial owner 750,000,000 shares,” B%(L) 75% (L)
REEAR(M7E2) EmEa A
Wu Xiangfei (Note 3) Interest of spouse 750,000,000 shares,” B%(L) 75% (L)
SRR (L) iRt
Morris ESOP Development Limited Trustee 70,010,000 shares,” B%(L) 7% (L)
(Note 4) =t A
Morris ESOP Development Limited
(Pf7E4)
China Zheshang Bank Co., Ltd. (Note 5)  Security interest 750,000,000 shares,” A% (L) 75% (L)

AT IRITARD AR 2 R (M93E5) TRAEHE s

As at 30 June 2021, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions
in the shares or underlying shares as recorded in the register required
to be kept by the Company under section 336 of the SFO:

Note 1: The letter “L” denotes the person’s long position in such shares.
Note 2:  Morris Capital is owned as to 85% by Mr. Zou Gebing and 15% by Ms. Wu
Xiangfei.

Note 3: Ms. Wu Xiangfei is the spouse of Mr. Zou Gebing. Under the SFO, Ms. Wu
Xiangfei will therefore be deemed, or taken to be, interested in the same
number of shares in which Mr. Zou Gebing is interested.

Note 4: These shares are held by Morris ESOP Development Limited (“Morris ESOP"),
which is wholly owned by The Core Trust Company Limited (as trustee of
the Award Scheme), for the benefit of certain participants eligible under and
pursuant to the term of the restricted share award scheme of the Company (the
“Award Scheme”) as adopted by the Board on 29 August 2019. For further
details, please refer to the announcement made by Company on 29 August
2019 and the paragraph headed “Restricted Share Award Scheme” above in
this report.

Note 5:  According to the disclosure of interest filing made by the relevant person,
$R1TA%19 AR A A (China Zheshang Bank Co., Ltd.) had a security interest in the
750,000,000 Shares held by Morris Capital.
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Save as disclosed above, the Company has not been notified of any
other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or
underlying shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO as at 30 June
2021.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of the Company’s business were

entered into or existed during the six months ended 30 June 2021.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme and share award scheme of the
Company as disclosed in this report, at no time during the Reporting
Period was the Company, its holding company, or its subsidiaries a
party to any arrangements to enable the Directors (including their
spouse and children under 18 years of age) to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company
or any other body corporate.

MAJOR CUSTOMERS AND SUPPLIERS

During the six months ended 30 June 2021, sales to the Group’s
five largest customers and purchases from the five largest suppliers
accounted for approximately 74.8% and 64.7% of the Group’s total
revenue and purchases for the six months ended 30 June 2021,
respectively. The Group's largest customer accounted for around
28.8% of the Group's total revenue for the six months ended 30 June
2021. The Group's largest supplier accounted for around 14.7% of
the Group's total purchase for the six months ended 30 June 2021.

At no time during the six months ended 30 June 2021 did a Director,
a close associate of a Director or a Shareholder (which to the
knowledge of the Directors own more than 5% of the Company’s
issued share capital) have an interest in any of the Group’s five largest

customers or suppliers.
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AUDIT COMMITTEE

The Audit Committee currently comprises three independent non-
executive Directors, namely Mr. Qian Jun, Mr. Liu Haifeng and Mr.
Chu Guodi. Mr. Qian Jun is the chairman of the Audit Committee.
The Audit Committee has reviewed the unaudited condensed
consolidated interim results and interim report of the Group for the
six months ended 30 June 2021, discussed with the management
and is of the opinion that it complies with the applicable accounting
standards, the Listing Rules and legal requirements, and that adequate
disclosures have been made.

By Order of the Board

Morris Home Holdings Limited

ZOU GEBING

Chairman, Chief Executive Officer and Executive Director
Hong Kong, 30 August 2021
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