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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS

Executive Directors

Mr. TSE Kam Pang (Chairman)
Mr. CHONG Tsz Ngai (Chief Executive Officer)
Mr. ZOU Gebing (resigned on 8 January 2024)

Non-executive Directors

Mr. TSE Hok Kan
Ms. WU Xiangfei (removed on 21 June 2024)

Independent Non-executive Directors

Prof. KWAN Pun Fong Vincent
Prof. LEE Chack Fan

Ms. CHEN lJianhua

Prof. SIT Wing Hang, Alfred

AUDIT COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN lJianhua

Prof. SIT Wing Hang, Alfred

REMUNERATION COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred

NOMINATION COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN lJianhua

Prof. SIT Wing Hang, Alfred

COMPANY SECRETARY

Mr. LAM Hoi Lun
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CORPORATE INFORMATION (CONTINUED)
DRIER(E)

AUTHORISED REPRESENTATIVE

Mr. CHONG Tsz Ngai
Mr. LAM Hoi Lun

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS IN THE PRC

No. 258, Shengli Road, Magiao Street
Haining City, Jiaxing City
Zhejiang Province, PRC
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CORPORATE INFORMATION (CONTINUED)
DRIER(E)

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3103, 31 Floor
Trendy Centre

682 Castle Peak Road
Cheung Sha Wan
Kowloon, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Industrial and Commercial Bank of China

Bank of Jiaxing Company Limited

Agricultural Bank of China Limited

Taishin International Bank

China Merchants Bank Co., Ltd.

Bank of Ningbo Co., Ltd.

China CITIC Bank Corporation Limited

Zhejiang Haining Rural Commercial Bank Company Limited
Bank of Huzhou Company Limited

STOCK CODE

1575

WEBSITE

www.theregalpartners.com
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FINANCIAL HIGHLIGHTS
MBHE

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS
ENDED 30 JUNE 2024

o Revenue decreased by approximately 15.9% to approximately
RMB75.1 million for the six months ended 30 June 2024 (2023:
approximately RMB89.3 million)

o Gross profit recorded in the amount of approximately RMB20.3
million for the six months ended 30 June 2024 (2023:
approximately RMB25.6 million)

o The Group recorded a loss of approximately RMB92.3 million
for the six months ended 30 June 2024 (2023: approximately
RMB14.6 million)

o Basic loss per share was approximately RMB3.45 cents for the
six months ended 30 June 2024 (2023: approximately RMB0.52

cent)

o The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2024 (2023: Nil)
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CHAIRMAN'S STATEMENT
IEHES

Dear shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Regal Partners Holdings Limited (the “Company” or “Regal
Partners”), | am pleased to present the interim report of the
Company and its subsidiaries (the “Group”) for the six months ended
30 June 2024 (the "Reporting Period”) to shareholders of the
Company (the “Shareholders”).

Throughout the Reporting Period, the global home furnishing industry
faced a landscape rife with challenges and complexity. As highlighted
in the IMF report, there was a sharper-than-expected slowdown in
the United States (the “U.S.”) due to waning consumption. The U.S.
furnishing sector grappled with a tough economic climate marked
by high interest rates, soaring mortgage rates and inflation, affecting
consumer spending on home purchases and furnishing. In Europe,
households also kept a tight rein on spending with high cost-of-
living pressures despite signs of economic recovery emerged. In
overall, global disinflation momentum is tapering, with challenges
like persistent inflation, escalating trade tensions and increased policy
uncertainty.

Despite the challenges in major economies, we also witnessed
significant market opportunities globally. Consumer behavior
trends in Europe and the U.S. show a shift towards online furniture
purchases, expanding shopping channels beyond physical stores. In
addition, the increasing focus on sustainable living practices, the shift
towards compact urban living spaces, and the integration of smart
home technologies are interconnected trends shaping the demand
for eco-friendly, innovative, multifunctional and space-saving home
furnishings. These combined factors have created a new market
demand within the furniture industry, prompting the need to provide
comprehensive solutions that cater to the evolving requirements of
modern living. Market research showed that the home furnishing
market is expected to reach US$ 1,087.5 billion by 2032.
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHREE(E)

By embracing strategic adaptation, the Group aims to navigate these
challenges and opportunities to improve its competitiveness in the
evolving industry. During the Reporting Period, we strengthened our
production capacities through expanding the factory footprint to
Southeast Asia, specifically Cambodia. Our new facilities are nearing
completion, with equipment and production lines ready for full run
in the latter half of 2024. Expanding factories overseas enhances
the diversity and resilience of supply chains. In addition to our major
factory in China, the newly established overseas factory is geared
towards serving the demand of our key markets, Europe and the U.S.,
the latter of which has imposed significant tariff on imported goods
from China. Following the set up of the new factory, we have secured
order books from international customers, and we anticipate further
production expansion in response to market demands in the future.

Responding to growing consumer interest in environmental protection
and energy efficiency, we have incorporated eco-friendly leather
or fabric into our sofa production. To understand the latest market
trends and preference, we also actively participated in renowned
worldwide furniture exhibitions such as High Point Market in the U.S.,
showcasing our latest product lines, enhancing brand visibility, and

capturing consumer insights to strengthen our market presence.

We have also diversified beyond our primary markets such as the
United States, the United Kingdom and China. During the Reporting
Period, we entered into Australia, Ireland, and Japan markets.
Australia has shown promising market reception with a steady
influx of orders. These expansions are fundamental to our growth
trajectory, allowing us to access new markets and leverage emerging

opportunities.

Apart from strategies like expanding production capacity, enhancing
market expansion, and fostering product innovation to drive sales
growth, we have also intensified cost control measures. These include
implementing stringent inventory management practices to prevent
overstocking, designing modular sofa products and vacuum-sealed
sofas to maximize container space utilization, with the purpose to
reduce transportation costs. Through these cost control efforts and
reduced borrowing, we aim to achieve positive cash flow in our

operations for long-term sustainability and growth.
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CHAIRMAN'S STATEMENT (CONTINUED)
EEHEEHE)

In June 2024, we strategically renamed our company as “Regal
Partners Holdings Limited,” signifying a renewed corporate identity
and image for capturing future growth opportunities. This change,
combined with the new management team from various distinguished
and highly regarded individuals, has fortified our foundation in
the furniture industry. We are confident that our revitalised image,
bolstered leadership team, and strengthened corporate governance
will contribute to our sustainable growth in the times ahead.

Looking forward to the second half of 2024, we maintain a cautious
yet optimistic outlook on the global economic environment and
potential interest rate cuts. We will continue to uphold operational
excellence by delivering quality products while securing healthy
cash flow to support long-term sustainable growth. Besides, during
the Reporting Period, we have no additional bank loans, which
demonstrates our robust financial standing that bolsters our growth
and ensures sustainable development in the future.

Tse Kam Pang
Chairman and Executive Director

Hong Kong, 30 August 2024
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEEGERFEEEREMEEWER

For the six months ended 30 June 2024

E220249F6 A30H 1F618 5
Six months ended 30 June
BZ6A30HL6EA
2024 2023
20245 2023%F
Notes RMB’000 RMB'000
gz AR¥T T ARETT
(Unaudited) (Unaudited)
(RE&ER) (REEZ)
Revenue WA 5 75,092 89,255
Cost of sales SHEMKA (54,831) (63,679)
Gross profit E7H 20,261 25,576
Other income and gains H AU A KU ES 5 106 7,921
Allowance for expected credit losses in ~ $&EE A AFI IR H 2 R/l
respect of financial assets carried at ZEENBHREEERE
amortised cost, net B FE (61,111) (129)
Selling and distribution expenses SHE Mo tHM X (20,977) (21,836)
Administrative expenses TR X (22,328) (19,868)
Other expenses and losses HibF> kEE (233) (1,239)
Finance costs B A (8,029) (5,063)
Share of result of an associate e —EE R ARIEE - 4
Loss before tax BrBiATE 1B (92,311) (14,634)
Income tax credit FTisHiE e 7 - 71
Loss for the period HRAEE (92,311) (14,563)
Other comprehensive income: Hih 2w -
ltem may be reclassified to profit or loss ~ AJBEEHT D FB = IEZEHY
1HE
Exchange differences on translation of ~ RE I FIRKRAIE K =58
financial statements 716 4,667
Other comprehensive income for the BN E At 2 A
period, net of income tax R FT1SHR 716 4,667
Total comprehensive loss for the HRZEEELZE
period (91,595) (9,896)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
AEBELERGERER b2 E SR (E)

For the six months ended 30 June 2024

E220244F6 A30H 1F61E A
Six months ended 30 June
B Z6H30H1L6/EA
2024 2023
20244 20234
Notes RMB’000 RMB’000
FisE AR¥T AREFIT
(Unaudited) (Unaudited)
(REEER) (REHEZ)
Loss attributable to: AN AL (LS -
Owner of the Company ViN/NEIE7 Y =N (92,311) (13,797)
Non-controlling interests E el = (766)
(92,311) (14,563)
Total comprehensive loss DTALTEEZEEE
attributable to: a5
Owner of the Company ViINNETE ¥ =N (91,595) (8,645)
Non-controlling interests PR iR = (1,251)
(91,595) (9,896)
RMB cents RMB cents
AR¥ESD AR5
Loss per share attributable to AT EBEESEFEEA
ordinary equity holders of the EihEREE
Company 8
Basic (Unaudited) HAR(KREEZ) (3.45) (0.52)
Diluted (Unaudited) g (REEZ) (3.45) (0.52)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REEL AR S BT R

As at 30 June 2024
R2024%6H30H

30 June 31 December
2024 2023
20244 20234
6A30H 12H31H
Notes RMB’000 RMB’000
b ARET T ARBT T
(Unaudited) (Audited)
(REEER) (J5=1%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - W MEEE 10 3,074 5,802
Financial assets at fair value through BAARERABE(RY
profit or loss (“FVTPL") AEFAER AL RE
BE 1,649 1,604
Right-of-use assets FREEE 10 25,277 35,628
Total non-current assets ERBNE EBRE 30,000 43,034
CURRENT ASSETS REEE
Inventories T8 22,026 26,917
Trade receivables B 5 EWGRIA 11 17,549 17,412
Prepayments, deposits and AR ~ e REAM
other receivables FEMGRIA 12 14,167 15,584
Amounts due from related companies JE UL BAES 1 )RR 120,620 176,258
Pledged deposits [REEECVED /N 13 21 21
Cash and cash equivalents Be MREEEY 13 7,487 4,753
Total current assets MEVE EAAE 181,870 240,945
CURRENT LIABILITIES REAE
Trade payables B S e 5RIA 14 37,254 46,073
Contract liabilities AHAG 15 5,616 7,210
Other payables and accruals HAbfESRIB R ERT B 15 89,002 93,437
Amounts due to related companies FE IS REESE A B 5R0E 45,764 44,534
Bank and other borrowings RIT R EMER 16 165,682 109,457
Warranty provision RIERE 350 943
Lease liabilities HEAE 15,721 20,738
Derivative financial instruments PTESBITA 17 - 75
Convertible loan AT E 17 27,581 26,567
Income tax payables FERTERISE 3,017 2,935
Total current liabilities mE A EERE 389,987 351,969
NET CURRENT LIABILITIES REBEEFE (208,117) (111,024)
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES (178,117) (67,990)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

REBUERZRES IR R ()

As at 30 June 2024
R2024%F6H30H

30 June 31 December
2024 2023
202445 20234
6H30H 12H31H
Notes RMB’000 RMB’'000
BisE ARET T AREFIT
(Unaudited) (Audited)
(REBFZ) (e8%)
NON-CURRENT LIABILITIES FERBEE
Convertible loan AT AR E X 17 - 13,487
Lease liabilities HEAE 11,976 17,358
Bank and other borrowings HRIT R E M A 16 53,696 53,696
Total non-current liabilities IEmEN B ERRE 65,672 84,541
Net liabilities S8BT (243,789) (152,531)
EQUITY s
Share capital (&N 18 19,212 19,212
Reserves & (263,001) (165,462)
Equity attributable to owners of the RRBNEE ANEIEER
Company (243,789) (146,250)
Non-controlling interests FEPEAR I = (6,281)
Capital deficiency B E A (243,789) (152,531)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEEGERGEREEBR

For the six months ended 30 June 2024
2202446 H30H 11618 A

Attributable to equity holders of the parent

BAREREEARR
Shareaward  Exchange
Share Other ~ Treasury  scheme fluctuation  Reserve Non-
Share  premium reserve shares reserve reserve funds  Accumulated controlling Total
capital (Note ) (Note ) (Note i) (Note vi) (Note i) (Note iv) losses Total interests equity
kbkE  EXED

ROER  RtBR  ERRR  HERR BE  HEEe
B () s (k) Ofsw) (i) (M) ZitER B8 FERER  BGAE
RVBODD  RMBOOD  RVBOOO  RMBOOO  RMBODD  RMBOOD  RMBOD  RVBOOO  RMBOOO  RMBOOO  RMBOOO
ARBTT ARETR ARETT ARBTR ARMTR ARMTZ ARETR ARMTR AR ARMTL  ARETR

At1 January 2023 (Audited) 202351418

(E21) 19212 258,756 (731) (8992) - (11,582) 60528 (44a213)  (127,022) (@437)  (131459)
Loss for the period BnER - - - - - - - B9 (1379 (T66)  (14563)
Other comprehensive income A2 A -
for the period:
Bchange differenceson ~ AEEHAFHEL
translation of finandil =8
statements - - - - - 5152 - - 5152 (485) 4667

Total comprehensiveloss for ~ HAZEEELE
the period - - - - - 5,152 - (13,797) (8,645) (1,251) (9,8%)

At 30 June 2023 (Unaudited)  12023%6A30R
(20 192

1 287% (131) (8,992) = (6:430) 60528 (458010)  (135667) (5,688) (141,355

At 1 January 2024 (Audited) 420241718

(&%) 19212 258,756 (131) (8,992) 498 (6,580) 60,528 (468,941)  (146,250) (6,281)  (152,531)
Loss for the period Liliyg = - - - - - - @31 e3n) - @
Other comprehensive income SR/ 2 NG :
for the period:
Bchangedifferences o~ AEBEERMER
iranslation of inancil 28
statements - - - - - 116 - - 716 - 116

Total comprehensiveloss for ~ BA2EEELE

the period - - - - - 716 - (92311)  (9159) - (91,595)
Recogition of equityseted ~ FERMRERE
share-based payments HROAEERR - - - - EEf) - - - E£1) - 7
Acquision of additional ~~ WE-EHER T
interest n a subsidiary B - - - - - - - (6,281) (6,281) 6,281 -
At30June 2024 (Unaudited) 52024564308
(RazH) 19212 258,756 131 (8,992) 835 (5,864) 60,528  (567,533)  (243,789) - (43789

EEBERERER AR 2024 REAFRE 13




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

REE

For the

ERERGEE RS ER(E)

six months ended 30 June 2024

A E2024%6 H30H 16185

Notes:

(i)

(ii)

(iii)

(iv)

(v)

14

Share premium

Under the Company Law (Revised) Chapter 22 of the Cayman Islands, share
premium of the Company is available for paying distributions and dividends
to shareholders subject to the provisions of its Memorandum and Articles of
Association and provided that immediately following the distributions or dividend
payments, the Company is able to pay its debts as they fall due in the ordinary
course of business.

Treasury shares

As at 30 June 2024, 75,812,000 ordinary shares acquired under the Restricted
Share Award Scheme were deemed to be held in treasury, representing 2.76%
of the shares in issue as at 30 June 2024. The nominal value of shares held in
treasury was approximately RMB8,992,000.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all relevant exchange differences
arising from the translation of the financial statements of the Company and
subsidiaries with functional currencies other than Renminbi (“RMB").

Reserve funds

The transfers from retained profits to the reserve funds were made in accordance
with the relevant PRC rules and regulations and the articles of association of the
Company'’s subsidiaries established in the PRC.

Other reserve

Other reserve represents the merge effect for acquisition of additional equity

interest in subsidiaries without the overall change in the control in that subsidiaries
and surplus of investment in subsidiaries before the merging.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

PR

T

K

For the

ERERGEE RS ER(E)

six months ended 30 June 2024

A E202496 H30H 16185

Notes:

(vi)

(Continued)

Share award scheme reserve

The restricted share award scheme (the “Award Scheme”) was adopted by the
Board on 29 August 2019 (the “Adoption Date").

The specific objectives of the Award Scheme are: (1) to provide the Selected
Participants (as defined below) with an opportunity to acquire a proprietary
interest in the Group; (2) to encourage and retain such individuals to work with
the Group; (3) to provide additional incentive for Selected Participants to achieve
performance goals with a view to achieve the objectives of increasing the value of
the Group; and (4) to align the interests of the Selected Participants directly to the
Shareholders through ownership of Shares, dividends and other distributions paid
on Shares and/or the increase in the value of the Shares.

The Board may, from time to time, select and approve any individual, being an
employee, director, officer, consultant, agent, adviser or business partner of any
member of the Group or any Affiliate (including nominees and/or trustees of any
employee benefit trust established for them) and any other person as determined
by the Board who the Board or its delegate(s) considers, in their sole discretion,
to have contributed or will contribute to the Group (the “Eligible Persons”) for
participation in the Award Scheme and grant awards to such Eligible Persons (the
“Selected Participants”).

The Board will not make any further grant of award which will result in the
aggregate number of Shares underlying all grants made pursuant to the Award
Scheme (excluding award shares that have been forfeited in accordance with
the Award Scheme) to exceed 9.9% of the total number of issued Shares as at
the Adoption Date (i.e. 99,000,000 Shares) (the “Scheme Mandate”) without
approval by a Board resolution. As at the date of this report, awards in respect of
99,000,000 Shares may be granted pursuant to the Scheme Mandate.

The maximum number of award shares which may be awarded to a Selected
Participant under the Award Scheme in aggregate shall not exceed 5.0% of the
total number of issued Shares as at the Adoption Date.

The Board or the committee of the Board or person(s) to which the Board
delegated its authority may, from time to time, while the Award Scheme is in force
and subject to all applicable laws, determine such vesting criteria and conditions or
periods for the award to be vested pursuant to the Award Scheme.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

ﬂi/%g%*?ﬁﬁ Eﬂ nVT\/\IEEUILE%

For the six months ended 30 June 2024
2202446 F30H 11618 A

Six months ended 30 June

BZ6A30HL6MEA
2024 2023
20245 20234
Notes RMB’000 RMB'000
gz AR¥T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
NET CASH USED IN OPERATING REEDFMARS R
ACTIVITIES (20,372) (34,876)
CASH FLOW FROM INVESTING RETEHFBRERE :
ACTIVITIES:
Payment for purchases of items of BEWE  WENREE
property, plant and equipment I8 B MR (121) (1,865)
Proceeds from disposal of property, HEME - ﬁﬁ%&%&ﬁ
plant and equipment FT1S 3 = 168
Repayment from related companies B2 71,5\5&-_%’\15\ 55 38,792
Advance to related companies ) BB A BRI EA SR = (31,513)
Interest received B IFLE 4 53
Investment in an associate R —EE = R AR IR E = (11,126)
NET CASH USED IN INVESTING REZHMARSFE
ACTIVITIES (62) (5.491)
CASH FLOW FROM FINANCING METHFERERE
ACTIVITIES:
New bank and other borrowings FTEIRIT R EAB AR 69,321 113,214
Repayment of bank and other ERIRIT R EAB AR
borrowings (15,105) (31,776)
Repayment of convertible loan BEABREER (12,763) (9,275)
Repayment of lease liabilities BEHERE (12,562) (15,246)
Repayment to related companies M B8R RI(EE IR = (18,712)
Interest paid BEAHFE (5,238) (1,735)
NET CASH GENERATED FROM BMETHAERETFERE
FINANCING ACTIVITIES 23,653 36,470
Net increase/(decrease) in cash and cash & RIRE&ZHED
equivalents (Rl ) F58 3,219 (3,897)
Cash and cash equivalents at the IR e MIREZED
beginning of period 4,753 7,590
Effect of foreign exchange rate changes  9NEE R FHH) 52 (485) 630
Analysis of balances of cash and HeRBSEEMELH
cash equivalents Wakiis
Cash and bank balances HEeRBITHEER 13 7,487 4,323
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREELERRE MBRREE

For the six months ended 30 June 2024
2202446 H30H 11618 A

GENERAL

The Company is an exempted company with limited liability
incorporated in the Cayman Islands on 18 December 2013. The
registered office address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of business of the Company
is located at Unit 3103, 31 Floor, Trendy Centre, 682 Castle
Peak Road, Cheung Sha Wan, Kowloon, Hong Kong.

On 19 July 2024, the English name of the Company has been
changed from “Morris Home Holdings Limited” to “Regal
Partners Holdings Limited”, and its Chinese name of "RAXRE
RS AR /A A" has been replaced by “ 2 FEL FKIEA AR A A"
as the dual foreign name in Chinese of the Company.

The Company had its primary Listing (“Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 January 2017 (“Listing Date").

The Company acts as the holding company of the Group and its
subsidiaries are principally engaged in the manufacturing and

sale of sofas, sofa covers and other furniture products.

—REFR

KRR/ —FRKN2013F12A18H
EREHEIMKINEREER
AN A o AN E]H) M S T A A
Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111,
Cayman Islands ° A2 &) /) &£ Z & 2
MEMREBNERDEE ILBES2
SRR TE R O31183103% -

2024678198 « ARRENHE
F [ Morris Home Holdings Limited | &
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RRAXEZE ZRAREERBRA
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2024
2202446 F30H 11618 A

18

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) is prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of Appendix D2 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and the Hong
Kong Companies Ordinance. These unaudited interim results do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2023.

The accounting policies and the basis of preparation adopted
in the preparation of this unaudited interim report are
consistent with those adopted in the Group’s annual financial
statements for the year ended 31 December 2023, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) (which also include HKASs
and Interpretations) issued by the HKICPA and accounting
principles generally accepted in Hong Kong and the disclosures
requirements of the Hong Kong Companies Ordinance, except
for the adoption of the revised HKFRSs as disclosed in note 3

below.

This unaudited condensed consolidated interim financial
statements is presented in Renminbi (“RMB"”) and all values are
rounded to the nearest thousand (“RMB’000") except when
otherwise indicated. This unaudited condensed consolidated
interim financial statements has not been audited or reviewed
by the Company'’s external auditors, but has been reviewed by

the Company’s Audit Committee.

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2024

Am B

I EREEZE RS R A Bk
([REFERPHEE]) BEAELSE
ARAE((EBYTHAY ] )BEH
A EL([EBETHER])E34
SRR BB S mE REBHMERXIME
FRAR (R FS EmaEAN( £
TR A MERD2 2 TR E REEA
AHRAIRE - I EREEZFEEE
TEREFEVBMERATLMBER
R EREIE - WEHEAN R E#H E2023
FNRANBUEFEZFEMBRE —
BGEBIEE o

mENARCEZTRREIEANE
ATBRERRRUEE  BAKEHE
2023F 12 A3V B IEFE 2 FEMH
WERATERNE — B DIRBREBGRT
MASEMHEATBEREEN(E
BUEHREER]) (NBREEEEE
HARZE) REBLRBREMZ 5T
JRENRBA R BVEBIFTARE 2 HKEEE
BRE - ERA TN EIFTEEZ
USR] BB TSRS ZERIBR AN

BRBEBEN - HREEZDRLE
BRHMBEHRRAARK(TARY])
25 MABBEDRBREREIN
THE(TAR®ETFT]) o REEZ
R E P M BHRRLREHAR
RISMNSAZ BRENE Ik E ] - BEEAR

RAEREZEGEHN -



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

KRB RFEE P RR I (F)

For the six months ended 30 June 2024
2202446 H30H 11618 A

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited interim results are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2023, except
for the adoption of amendments to HKFRSs effective as of 1
January 2024.
Amendments to HKFRS 16 Lease Liability in Sale and
Leaseback
Classification of Liabilities as
Current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1

Non-current Liabilities with
Covenants
Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 7 and
HKFRS 7

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. This is also the basis upon
which the Group is organised and managed.

Specifically, the Group’s reportable segments under HKFRS 8
Operating Segments are as follows:
a.  Retail segment

b.  Manufacturing segment

EEERERAERAT 2024 RS
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BB B 202441 A1 B ERAERA &S
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024

#22024%F6 H30H 1-61E A
4. SEGMENT INFORMATION (continued) 4. ﬁ},—;ﬁ:jﬂ(ﬁg}
Segment revenues and results pa L N SE
The following is an analysis of the Group's revenue and results TR RNEEIZRA 2R REEDH
by reportable and operating segments: DB AREE ST
Elimination of
Retail segment Manufacturing segment intersegment sales Total
ZEMY ESY PHEHENH At
Sixmonths IEESEUWIIM Sixmonths YN Six months EEEYSUIINN Six months EEESIUY
ended ended ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2024 2023 2024 2023 2024 2023 2024 2023
CEVLER BEN3E BCEIIEE HENBRE WEENEE HE03F RCENVIEE EE03E
6830 64308 6830 6A308 68308 6A308 6830 6A308
168 A I6fEA 168 A 16fEA 1t6f8 A 16fEA 1E6{E A 16fEA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETT BNEEN ARETT NEEWE ARETT BNEER ARETT NEARS
(WEMLIENN  (Unaudited) WULENGAENM (Unaudited) MULENGAENIM (Unaudited) MULENGHELIM  (Unaudited)
(REEH) MESEAN (£850) WOEEsAN (027 WEcCsAN (x55H) WEEED
Seqment revenues HEBRA
- External sales —INHE 22,205 41,030 52,887 48,225 = 75,092 89,255
- Internal sales - e - - 44,966 74,492 (44,966) (74,492) = =
22,205 41,030 97,853 122,117 (44,966) (74,49) 75,002 89,255
Segment (oss)fprofit 2 E(EE) /&FI (5,805) (6,825) (81,828) 6,232 - (87,633) (593)
Interest income FSMA 4 54
Fairvalue changeon ~ ATEREFTEH
derivative component ~ BIALEEE)
of convertible loan 76 (590)
Unallocated comporate ~ RARAERE
expenses (3.491) (11,770)
Unallocated finance costs A7 BLREERA (1,267) (1,735)
Loss before tax RHHSE (92,311) (14,634)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024
Ei 2202446 H30H 116165

4. SEGMENT INFORMATION (continued)

Segment revenues and results (Continued)

Segment loss represents the loss from each segment without
allocation of interest income, fair value change on derivative
component of convertible loan, unallocated corporate expenses
and unallocated finance costs. This is the measure reported
to the Board for the purposes of resource allocation and

performance assessment.
Inter-segment sales are charged at prevailing market rates.

Segment assets and liabilities

Retail segment

SELH

NI 31 December

4. DEER#)
DEUR AR ELE (E)

DEEBES S PEEMNESE - W&
DEFEWA - TRBRERITERD
WARERE - KOBECERI KK
DRBEKA o It EIRS B R K
REMEEE 2N AE

\

7 BB BRI ITEHIRR -

DHEERERE

Consolidated
&a

NI 31 December

Manufacturing segment

LEDH

NI 31 December

2024 2023 2024 2023 2024 2023

20245 2023F 20245 2023% 20245 20235

6A308 128318 6H308 128318 6H308 128318

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT NS ARETT BUNREOM ARETT EENE SO0

(Unaudited) (Audited) BCLENTIE)] (Audited) WCLENTIED)] (Audited)

(REBER) (1) eSS (%) eI (&%)

Segment assets NEEE 23,873 29,677 143,550 216,186 167,423 245,863

Unallocated corporate assets ~ AAECEEE 44,447 38,116

Consolidated assets TREE 211,870 283,979

Segment liabilties AHEE 28,701 32,535 371,879 335,039 400,580 367,574

Unallocated corporate liabilities &AT(AEEE 55,079 68,936

Consolidated liabilities GREE 455,659 436,510
SEEERERAREAT 2024 hHsRE 21




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

KRB AR

For the six months ended 30 June 2024
2202446 F30H 11618 A

4. SEGMENT INFORMATION (continued) 4.

BRI ()

Segment assets and liabilities (Continued)

For the purpose of monitoring segment performances and

allocating resources between segments:

o all assets are allocated to operating segments other than
unallocated corporate assets (mainly comprising certain of
amounts due from related parties, financial asset at FVTPL
and other unallocated corporate assets); and

o all liabilities are allocated to operating segments other
than unallocated corporate liabilities (mainly comprising
amounts due to related companies, derivative financial
instruments, convertible loan and other unallocated

corporate liabilities).

Other segment information

Addition of property,  REWE  BER
plant and equipment  &RfE
Depreciation of property, ¥1% * Bz Rk
plantand equipment &
Depreciation of right-of-  FRELERE
Use assefs
(Reversal of provision)/
provision against
obsolete and
slow-moving
inventories
Allowance forf(reversal of 312 /(B
allowance for) expected AT 2HER
credit losses on financial  BERHEEFE
assets at amortised cost, B&FE
net
Finance costs

(fm)/HRRER
FERERR

AE#TT
(Unaudited)

(REHHE)

Retail segment Manufacturing segment
SENH LEDH
30 June 30June 30 June 30 June
2024 2023 2024 2013
2045 2035 20245 WNRE
6A30H 6A308 6A308 6A308
RMB'000 G0N RMB'000 RMB000
RSyl ARETT NS
(Unaudited) MULENGIENM  (Unaudited)
(FE2%) MESAN (REE%)
35 6 86 1,859
33 306 2,128 1,351
427 4932 6,739 7304
(12) (255) 333 -
288 1 60,823 (652)
661 833 6,101 2,49

DEVE R )

nHEERERE#®)

REIH BERRHED BRILIR

« FARESREMEHH
APDBORAE(EBREET
FEBI 5 AR R AR
A BRI REA A
HREEAE)BI : &

s FMARBEIKEEZDE - H
A9 HE&%EE(IK BIEE

NEBARFIA - fTEESRT
A - T?@Hx%m&ﬁﬁtﬂi”ﬁ@ﬂ
BEEE)BRI
Hithp &R
Unallocated Total
AAR fit
30 June 30 June 30 June 30 June
2024 2023 2024 2023
2024% 2023%F 20245 2003%
68308 6A308 6830 6A308
RMB'000 RMB'000 RMB000 RMB'000
ARETT NSV ARETT EENESE
(ETGIENM  (Unaudited) BULEDGIENM  (Unaudited)
(F8E%) MexEAN (R8%5H) WEsED
- - 121 1,865
- - 2,361 1,657
- - 10,966 12,236
- - E7A| (255)
- 4 61,111 129
1,267 1,735 8,029 5,063
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024

Z220244F6 H30H 1-61E A
4. SEGMENT INFORMATION (continued) 4. %%B:ﬁﬂ#(@)
Geographical information EER
(@) Revenue from external customers (@) REIMNBEFHUA
30 June 30 June
2024 2023
20245 20234
6H30H 6H30H
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
The People’s Republic of China REARILME
(including Hong Kong) (BEEHE) 25,022 30,605
Europe (Note (a)) BOM (M9 5E@)) 15,305 14,566
The United States of America EFRERE([XE )
("US” or “U.S."”) 25,353 39,053
Others EHAth 9,412 5,031
75,092 89,255
Note: BEE -
(a) Europe mainly includes France, Norway, Spain, Ireland and United (a) BONEERIEER - IR - A
Kingdom. 7 - BRI RER -

SEEEREREMRAGF 2024 FHEIRE 23




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024
Ei 2202446 H30H 116165

4. SEGMENT INFORMATION (continued)

Geographical information (Continuead)

(b) Non-current assets

DEVE R )
WEER(E)
() EFBEE

30 June 31 December
2024 2023
20245 2023%F
6H30H 12A431H
RMB’000 RMB’'000
AR¥T T ARET T
(Unaudited) (Audited)
(RIRERK) (Fe2=1z)

The People’s Republic of China I A RHEAE
(including Hong Kong) (BREEHE) 27,274 39,485
The U.S. e 2,650 3,438
The United Kingdom T 76 111
30,000 43,034
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024
2202446 H30H 11618 A

4. SEGMENT INFORMATION (continued)

Geographical information (Continuead)
(b) Non-current assets (Continued)

The non-current asset information above is based on the

locations of the assets.

Information about major customers

Revenue from major customers which did not consist any
related parties of the corresponding year contributing over 10%

of the total revenue of the Group is as follows:

DEBE R )
HEER ()
b) FERBEEE)
A ESERBAEER DIBEE
EMIE 2T -
EHETEEZEFNER
ARRESE A AR E AU A 10% A _E 9

TERF (LT BIEEMAREE T ) B
ABHITE -

Six months ended 30 June

EZ=6A30H1L6fEA
2024 2023
20245 2023%F
RMB’000 RMB’000
AR®T T AREBFIT
(Unaudited) (Unaudited)
(REEZ) (REgE=z)
Customer 1' ZRE1 N/AT 38 i * 11,471
Customer 2! =BE2 15,764 24,272
@ Revenue from the customer is less than 10% of the total revenue of the & REZZFWARAEEEYA10% A
Group. e
g Manufacturing segment g FESE

EEBERERAEMR AR 2024 REFRE 25




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2024
2202446 F30H 11618 A

WA~ EABIRA B s

WAIEFIFEEmIIRERE - E5
HRIRERBERNERFE -

5. REVENUE, OTHER INCOME AND GAINS 5.

Revenue represents the net invoiced value of goods sold, after
allowances for returns, trade discounts and value-added tax.

WA~ E At A R U 25 0% 58 9 AT 1A
T

An analysis of revenue, other net income and gains is as follows:

Six months ended 30 June

BZ6A30HL6MEA
2024 2023
20245 20234
RMB’000 RMB'000
ARET T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue 'ON
Recognised at a point of time: FNF T BT -
Manufacturing and sales of sofas, EEREEDE  DBER
sofa cover and other furniture products HiREE R 75,092 89,251
Commission income AElA = 4
75,092 89,255
Other income and gains H g A & Wz
Interest income FLEWA 4 53
Government subsidies TR AR 13 10
Sales of raw materials SHE RME - 237
Over-provision for redundancy payable BT FEREEREEE
in prior year BE - 6,571
Exchange gain b 5 e - 851
Others EHAh 89 199
106 7,921
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

K

EZE RS P ERR M (&)

For the six months ended 30 June 2024
2202446 H30H 11618 A

6.

LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/

(crediting):

6. ERTBIERE

AN TEIEIE

Cost of inventories sold

Depreciation of property, plant and

equipment

Depreciation of right-of-use assets
Salaries, wages and benefits in kind

Pension scheme contributions

Equity-settled share-based payment

expense

Provision/(reversal of provision) against
obsolete and slow-moving inventories

Allowance for expected credit losses on
financial assets at amortised cost, net

(Reversal of provision for)/provision for

product warranty, net
Interest for convertible loan
Interest for lease liabilities
Exchange losses

BEEFERA

EREEENE

e TEREYH=®

RIRETEIHR

VABSHE A5 35 B LA B ) A BT
RFIX

FHR (B E)BRE Rm i
FEEE

RESHR AT EN S REE
BEHEEERERE 38

(Bm),/FHRERRE
B FE

AR & RROMLS

HEREFNE

b i 518

AEE W BT ATE R ME, (R

Six months ended 30 June

HZ6H30H LL6EA

2024 2023
20245 20234
RMB’000 RMB’000
ARMT T ARETIT
(Unaudited) (Unaudited)
(REEFZR) (REgEE=Z)
54,510 63,934
2,361 1,657
10,966 12,236
22,510 22,513
2,076 712

337 =
321 (255)

61,111 129
(613) 49

1,267 1,735
1,494 1,837

277 =

EEERE

70
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2024
2202446 F30H 11618 A

28

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Island (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

Under the two-tiered profits tax rates regime in Hong Kong, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the

estimated assessable profits above HK$2 million.

PRC subsidiaries are subject to the PRC Enterprise Income Tax at
25% during the period (2023: 25%).

The U.S. corporate tax rate is 21% for the period ended 30
June 2024 in accordance to the Tax Cuts and Jobs Act. The U.S.
income tax includes (a) federal income tax calculated at a fixed
rate of 21% for the period ended 30 June 2024 (2023: a fixed
rate of 21%) on the estimated U.S. federal taxable income and
state income tax calculated at various state income tax rates
for both periods on the estimated state taxable income for the
respective states. The income subject to tax in a specific state (i.e.
state taxable income) is calculated based on the federal taxable
income with state tax adjustments, which is then allocated or
apportioned to the respective states (i.e. percentage of taxable
income that should be apportioned or specially allocated to the
respective states in which the Group operates) based on the
apportionment factors provided from the state tax returns in

previous year.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024
2202446 H30H 11618 A

7. INCOME TAX (Continued)

A change to the main U.K. corporation tax rate, announced in
the Budget on 11 March 2020, was substantively enacted on
17 March 2020. The rate applicable from 1 April 2020 now
remains at 19%, rather than the previously enacted reduction to
17%. Deferred taxes are calculated based on the rates enacted
in respect of future periods as at the reporting date. Pursuant
to the income tax rules and regulations of U.K., the subsidiary
comprising the Group in U.K. is liable to U.K. at a tax rate of
19% for the period ended 30 June 2024 and 2023.

FTi5Tie)

SMA2020FE3 811 EBENBERMRTE
i REEZECEFREHMED -
MEMZEEE FEM2020F3/17
B - 201094 A1 HREART
KIFEEIA19% + M IELASL B FTAE M
FREN1T% o BIETRIBIRZAN S B
BRI AR R A KT E - iRIRHEE
FTE R R R AR - AR AR E B A
BB A R E £ 2024F % 20234F
64308 [EEAREZEIZ19% B EH 47 o

Six months ended 30 June
BZ6H30H LL6fE A

2024 2023
2024F 20234
RMB’'000 RMB’000
AR®TT ARBFT
(Unaudited) (Unaudited)
(REFER) (REEEZ)

Current — Hong Kong BN — &% = (71)
Deferred tax IRIETIE = =
Tax credit for the period HATRIEE R = (71)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024

B Z2024%6 H30H 16185

8. LOSS PER SHARE ATTRIBUTABLE TO 8. ARNRE@mkE
ORDINARY EQUITY HOLDERS OF THE E =R EE
COMPANY

The calculation of the basic and diluted loss per share

SYPN

BRARBGEA ANTRER N #

o
attributable to owners of the Company is based on the SEEE IR A T EURATE ¢

following data:

Six months ended 30 June

B Z6H30H 1L6{E A
2024 2023
20245 20234
RMB’'000 RMB’000
ARET T ARBT T
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Loss for the purpose of basic and RUGTEERERR
diluted loss per share BEsEnEE (92,311) (13,797)
‘000 ‘000
T A& T A%
Weighted average number of ARG EGIRER R #E
ordinary shares for the purpose of EER T @A R T8
basic and diluted loss per share 2,674,188 2,674,188
Note: Diluted loss per share for the period ended 30 June 2024 and 2023 were BisE © B = 20244 % 202346 A30H LEHREA
the same as basic loss per share. BRESEE R EGREREEER o
9. DIVIDENDS 9. &R
The Board has proposed not to declare interim dividend for the EEe T ERMEZE2024F6H30H
six months ended 30 June 2024 (six months ended 30 June 1E6ME A E Ik HARR B (B =202346
2023: Nil). A3081E6fEA : &) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

KRB RFEE P RR I (F)

For the six months ended 30 June 2024
2202446 H30H 11618 A

10. PROPERTY, PLANT AND EQUIPMENT AND 10.
RIGHT-OF-USE ASSET

During the six months period ended 30 June 2024, the
Group acquired items of plant and machinery with a cost of
approximately RMBO.1 million (six months ended 30 June 2023:
approximately RMB1.9 million) and disposed property, plant and
equipment with a net carrying amount of approximately RMBnil
(six months ended 30 June 2023: RMB131,000).

During the six months period ended 30 June 2024 and 2023,
the Group did not enter into any new lease agreement for the
use of retail shop. The Group is required to make fixed monthly
payment during the contract period. During the six months
period ended 30 June 2024 and 2023, the Group did not
recognise any right-of-use assets and lease liabilities.

M - BE RSB RER
B

HZE2024%6 A30H (L6 B #R -
REBWERE RKRIEE @ A
AR 1B ST (#ZE202356H
30H1E6MEA : HARBI9IBEET)
REEREFEOARBE T(E
£2023F6A30H1E6MEAA : AR
131,00070) 0% ~ = Kk

H E2024%F 202356 A30H 1-61E
AERE - AEEWERERTE/EET
SMAERFEERE - AEBEERELD
HANE AN EERIE - BE2024F
}2023%6A30H IE61E A HR - &
SETERREACAREERTEE
BfE-

11. TRADE RECEIVABLES 1. BHRWEIE

30 June 31 December

2024 2023

20245 20234

6H30H 12A31H

RMB’000 RMB’'000

ARET T AREBTFT

(Unaudited) (Audited)

(RE&ER) (Fe5=1%)

Trade receivables from third parties REE=FTHE P EKFIE 20,581 52,817
Less: allowance for expected credit losses & : TRHAz EEEEE (3.032) (35,405)
17,549 17,412

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally one to two months,
extending up to three to six months for major customers. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
over its trade receivable balances. Trade receivables are non-

interest-bearing.

EEER

AEBEEEEFNESRMUAEES
T -EEH-RAE—EMEA XB
EPMEERERERZ=EE
H o REE—EBARE S R E fE
WHIERSRERABEHRE RS
iR - AEBEYEBEE F R FIR
EHBEEAER G - BHRKGIR
BTETE

AR AT 2024 hEfsRE 31




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024
Ei 2202446 H30H 116165

11. TRADE RECEIVABLES (continued) 11. B EWFIA )
An ageing analysis of trade receivables as at the end of RS BAEIR - 123 B BRI IBR 1

the Reporting Period, based on the invoice date and net of HE2VMNE Z FEYGRIER R D T 18
provision, is as follows: 3

2

30 June 31 December

2024 2023

20245 20234

6H30H 12A31H

RMB’000 RMB’000

ARSTR ARETFIT

(Unaudited) (Audited)

(REBR) (EER)

Within 3 months 3EAMA 14,758 16,708

4 to 6 months 4Z6(E A 2,248 686

7 to 12 months 721218 A 543 18

17,549 17,412

12. PREPAYMENTS, DEPOSITS AND OTHER 12. TANFKIB - e REME

RECEIVABLES G

30 June 31 December

2024 2023

20245 20234

6H30H 12A31H

RMB’000 RMB’'000

ARBT T AR¥BFIT

(Unaudited) (Audited)

(REEZ) (fRER)

Advance to suppliers TES AR FRIA 3,522 4,244
Other prepayments H A TR FRIA 1,609 1,136
Deposits and other receivables R& K E M FEWRIR 9,036 10,204
14,167 15,584
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024
2202446 H30H 11618 A

13. CASH AND CASH EQUIVALENTS AND
PLEDGED DEPOSITS

13. RENMESFENRER

SR

30 June 31 December

2024 2023

2024%F 20234

6H30H 12A431H

RMB’000 RMB’000

ARBTF T AREBFT

(Unaudited) (Audited)

(REBEZ) (feE=Z)

Cash and bank balances Be MIRTT R 7,508 4,774
Less: Pledged deposits for bills payable W ENEEHERFER (21) (21)
Cash and cash equivalents Be MREEEY 7,487 4,753

As at the end of the period ended 30 June 2024, the cash and
bank balances denominated in RMB amounted to RMB562,000
(2023: RMB1,573,000). RMB is not freely convertible into other
currencies, however, under Mainland China’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with

creditworthy banks with no recent history of default.

REE2024F 6 A30H IEHME K -
RARBHENREERIRITTERA
AR #562,0007T (20234 : AR
1,573,0007T) © AR A B B 7R
REME - A - REBHEAHIN
EERNERRAEE « EERNEEE
RE  AEBEESBEREREN
EEBHRTHARBLBAEME
ﬁlﬁg °

RITHEFRIEE B RITERN RILF
BMERR - RITABKFIOLEER
#RCik BE B RFHYSRIT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024

E220249F6 A30H 1F618 5
14. TRADE PAYABLES 14. B 5 REMNEIR
30 June 31 December
2024 2023
20245 2023%F
6H30H 12A31H
RMB’000 RMB'000
AR®T T AREBT T
(Unaudited) (Audited)
(RE&ER) (feEZ)
Trade payables to third parties ERE=HHNESHIE 37,254 46,073
An ageing analysis of the trade payables as at the end of the REREMFER - REZEH2I|E
Reporting Period, based on the invoice date, is as follows: SENFIBRIRER T
30 June 31 December
2024 2023
20245 2023%F
6A30H 12H31H
RMB’'000 RMB’'000
ARET T ARETT
(Unaudited) (Audited)
(RE&ER) (Fez=1%)
Within 1 month &8 A A 5,634 17,778
2 to 3 months 2E3fE A 10,885 7,167
4 to 6 months 4Z2618 A 4,605 3,533
Over 6 months HBiE6iE A 16,130 17,595
37,254 46,073
The trade payables are non-interest-bearing. Trade payables are B IRENFIARBTEE - ESEMNK
normally settled on terms of 30 to 180 days. BHREN30E180H LS -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024

Z220244F6 H30H 1-61E A
15. OTHER PAYABLES AND ACCRUALS 15. HAEN B KERTE
30 June 31 December
2024 2023
202445 20234
6H30H 12H31H
RMB’000 RMB’000
AR¥T ARETFIT
(Unaudited) (Audited)
(REEZR) (EZz)
Other payables H A FETFRIR 82,903 85,168
Accruals FEETE A 6,099 8,269
89,002 93,437
Contract liabilities BHEE 5,616 7,210
Other payables and accruals are non-interest-bearing and are HEMENFEREAERAARE KRB
normally repayable on demand. BARERERE -
16. BANK AND OTHER BORROWINGS 16. RITREMERK
30 June 2024 31 December 2023
202456830 2023%12A31A
Effective Effective
interest interest
rate  Maturity RMB'000 rate Maturity RMB'000
ERRE 34 ARETR ERF=  ZE ARETT
(Unaudited)  (Unaudited) (Unaudited) (Audited)  (Audited) (Audited)
(KBER) (REBR) (REBER) (m®%) (B8R (1)
Current - secured g -2
Bank loans FITER 6.61% 2024 14,790 6.61% 2024 14,790
Current - unsecured ~ EDEi - i
Other borrowings HifER(MHb) 6.0%-8.0% 2025 150892  60%-80% 2024 9,667
(Note (b))
Non Current - secured ~ 3EEIH - £ 4548
Bank loans HITER 5.0%-6.5% 2031 53,696 5.0%-6.5% 2031 53,696
219,378 163,153
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
B RS MR M T ()

For the six months ended 30 June 2024
2202446 F30H 11618 A

16. BANK AND OTHER BORROWINGS (continued)

36

16. IRTTREMER#)

30 June 31 December

2024 2023
2024F 20234
6H30H 12A31H
RMB’000 RMB'000
ARETT AR¥ETT
(Unaudited) (Audited)
(REBEZ) (fRER)
Analysed as follow: DT
Bank and other borrowings repayable: FEEZBRRTT REMIER
— within one year or on demand —R—FRARIZER 165,682 109,457
— over one year —HBE—F 53,696 53,696
219,378 163,153
Notes: BiRE
(@)  Certain of the Group's secured bank and other borrowings are secured by: (@  AEEEETEMRTR MR

(0]

(ii)

(ifi)

(iv)

(v)

(vi)

REGAL PARTNERS HOLDINGS LIMITED

pledges of certain parcels of land and buildings which were
provided by Morris PRC, a company controlled by Mr. Zou as at 30
June 2024 and 31 December 2023;

personal guarantees provided by Mr. Zou as at 30 June 2024 and
31 December 2023;

corporate guarantees provided by Morris PRC, a company
controlled by Mr. Zou as at 30 June 2024 and 31 December 2023;

corporate guarantees provided by Zhejiang Murong Shijia Real
Estate Co., Ltd, a company controlled by Mr. Zou as at 30 June
2024 and 31 December 2023;

corporate guarantees provided by independent third parties as at
30 June 2024 and 31 December 2023; and

pledges of certain properties which were provided by Zhejiang
Murong Shijia Real Estate Co., Ltd, a company controlled by Mr.
Zou as at 30 June 2024 and 31 December 2023.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024
Ei 2202446 H30H 116165

16. BANK AND OTHER BORROWINGS (Continued) 16. IRTTREMER#)

Notes: (Continued) MisE : (&)

(b)  As at 30 June 2024, the amount of approximately RMB113,812,000 (31 (b) M2024 F6 A308 « HH AR
December 2023: RMB67,467,000) represented loan from substantial 113,812,0007t (202312 A31H : AR
shareholder of the Group, Mr. Tse Kam Pang which was unsecured, with #£67,467,00070) KRIRIE R R B AR K E
annual interest 6%, and repayable within 1 year. ZRFHBBCENER - ZEZERA

KA BEIR6%MAIEE - WAER
1EREE -
As at 30 June 2024, the amount of approximately RMB37,080,000 (31 M2024 F6 A308 - H AR
December 2023: RMB27,200,000) represented loans from third parties 37,080,0007t (202312 A31H : AR
which were unsecured, with annual interest 6-8%, and repayable within 1 #£27,200,00070) KRB ARBE =1
year. BER - ZZERREER  BFR6E
8% HIFHGH B - WA FAILENRE
ol

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL ~ 17. AR ER TE£ S/ T
INSTRUMENTS B

30 June 31 December
2024 2023
20244 20234
6H30H 12H431H
RMB’000 RMB’'000
AR¥T T ARETF T
(Unaudited) (Audited)
(REEZ) (feE=%)

Liability component of the Convertible loan A2 EE B &5 27,581 40,054
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2024
2202446 F30H 11618 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

38

INSTRUMENTS (Continued)

Analysed for reporting purpose as:

17. ARRE R ITES T

Liability component of the Convertible loan: AT E N & &30
mENEE
FEmENAE

Current liabilities
Non-current liabilities

B )

MMEENDITOT ¢
30 June 31 December
2024 2023
20244 20234
6A30H 12HA31H
RMB’000 RMB’000
AR¥ETR ARBEFIT
(Unaudited) (Audited)
(REEFZR) (EZ)
27,581 26,567
- 13,487

On 21 December 2022, the Company entered into a
amendment agreement to amend the principal terms and
conditions of the original convertible loan, pursuant to which
International Finance Corporate (“IFC”) agreed to lend, and
the Company agreed to borrow, the convertible loan in an
outstanding principal amount of approximately HK$73,439,000
(the “Convertible Loan”). IFC has the right to convert all or
any part of the outstanding principal amount of the Convertible
Loan into shares of the Company at an initial conversion price
of HK$2.22 per conversion share (subject to adjustments as
set out in the Convertible Loan agreement). The outstanding
principal of the Convertible Loan bears interest at a rate of
2.75% per annum above one month HIBOR. Interest period of
the Convertible Loan shall be a period of one month in each
case beginning on an interest payment date and ending on the
day immediately before the next following interest payment
date.

Subject to the rescheduled repayment instalment, the
rescheduled maturity date is 28 June 2025 together with the
accumulated redemption premium which is an amount of
approximately HK$2,192,000.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2024

A E202496 H30H 16185

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

17. Al#Af

s £y

X = /TJ\/T}T

=

HEErtT

INSTRUMENTS (Continued) B
Liability
component
of Derivative
Convertible financial
Loan instrument Total
AR
EXNERE BTE
2115 @I A st
RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETET
As at 1 January 2023 (Audited) 7202341818 (KF%) 60,565 372 60,937
Repayment of Convertible Loan  {EiE AT AR E K (19,547) = (19,547)
Amortisation of liability AR EFEEITSH

component of the Convertible 4

Loan 1,039 - 1,039
Accrual interest FEETHIE (3,477) = (3.477)
Fair value change NI EES) = (305) (305)
Exchange difference & =5 1,474 8 1,482
As at 31 December 2023 and MR2023F 124318 &

1 January 2024 (Audited) 2024F1 A1 8 (FEZ) 40,054 75 40,129
Repayment of Convertible Loan  {BiE A[#RALE X (12,763) — (12,763)
Amortisation of liability ARREFRAELSH

component of the Convertible &5

Loan 356 - 356
Accrual interest FEETHE (1,029) = (1,029)
Fair value change NAEES) = (76) (76)
Exchange difference R 963 1 964
As at 30 June 2024 (Unaudited) 72202446 H30H

(RIEEZ) 27,581 - 27,581
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUERRE VMR (F)

For the six months ended 30 June 2024
Ei 2202446 H30H 116165

18. SHARE CAPITAL

18. fgAK

40

30 June 2024 31 December 2023
202456 A30H 202312 A31H
RMB’'000 RMB’000
US$'000  equivalent Us$'000 equivalent
AR®T T AREBFTT
FEx ZE F=71 2]
(Unaudited) (Unaudited) (Audited) (Audited)
(RBERZ) (REER) (fREZ) (fREZ)
Authorised: EE -
10,000,000,000 ordinary ~ 10,000,000,000%
shares of US$0.001 FIREE0.001
each ETTH) E R 10,000 10,000
Issued and fully paid: EZFTRHE -
2,750,000,000 2,750,000,0000%
ordinary shares of FARMEE0.001
US$0.001 each ETTH) R 2,750 19,212 2,750 19,212

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2024



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024

Ei 2202446 H30H 116165
19. CONTINGENT LIABILITIES 19. KABE
The Group did not have any significant contingent liabilities as REEREwE BRI B ERLA
at the end of the Reporting Period. afE -
20. RELATED PARTY TRANSACTIONS 20. BBt A R 5
(a) Transaction with related parties (a) EEEAEES IR
In addition to the transactions detailed elsewhere in BrEA TS 3R R E 200 A il A X
the financial statements, the Group had the following SO - ANE B ARG E B R
significant transactions with related parties during the TETUTEARS :
year:
Six months ended 30 June
B Z6H30H L6fEA
2024 2023
20245 2023%F
RMB’000 RMB’'000
AR¥T T AREF T
(Unaudited) (Unaudited)
(REEERK) (REEEZ)
Mr. Tse Kam Pang AR e T L
Interest expenses FERE 2,436 —

SEEEREREMRAGF 2024 FHEIERE 41




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

KRB RFEE P RR I (F)

For the six months ended 30 June 2024

E220244F6 A30H 1F61E A
20. RELATED PARTY TRANSACTIONS (cContinued) 20. ¥ AR Z )
(b) Compensation of key management (b) XEBFEEZEEAEN
personnel of the Group =40
Six months ended 30 June
HZ6H30H1E6/EA
2024 2023
20244 20234
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REERK) (RE&EZ)
Fees we 939 928
Salaries, allowances and benefits in kind  #& - 285 R EWEA 2,168 4,789
Pension scheme contributions BRIREFEIR R 8 32
Total compensation paid to key YHFEBEEAEN
management personnel FrisazE 3,115 5,749

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. @@ T EMAEBENARL

FINANCIAL INSTRUMENTS EEH

The carrying amounts and fair values of the Group’s financial rEEeRmTIANKEERANER
instruments reasonably approximate to fair values. NAESERE °

Management has assessed that the fair values of cash and ERECEAREeRASEEY - B
cash equivalents, pledged deposits, trade receivables, financial ERER  EHERKEIE « st AER
assets included in prepayments, deposits and other receivables, FIE -~ e RHMERFIEN S /EE
trade and bills payables, financial liabilities included in other E BESRNRIERENERE  5TA
payables and accruals, bank and other borrowings and amounts EMmENREREFERNESRE
due from/to related companies approximate to their carrying & - RITREAERREY, P
amounts largely due to the short term maturities of these 62 BRI R A 8 B E BRE E A
instruments. - EEHRNZEIARBHARE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

KRB RFEE P RR I (F)

For the six months ended 30 June 2024
2202446 H30H 11618 A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continuea)

The Group’s corporate finance team headed by the Chief
Financial Officer is responsible for determining the policies
and procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
chief financial officer. At each reporting date, the corporate
finance team analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in
a current transaction between willing parties, other than in a
forced or liquidation sale.

During the period, there was no transfer of fair value
measurement between Level 1 and Level 2 and no transfer into
or out of Level 3 for both financial assets and financial liabilities
(2023: Nil).

The following table provides an analysis of financial instruments
that are measured subsequent to initial recognition at fair value,
grouped into Level 1 to 3 based on the degree to which the fair
value is observable.

- Level 1 fair value measurements are those derived from
guoted prices (unadjusted) in active market for identical
assets or liabilities.

- Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1
that are observable for the asset or liability, either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

21.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024
Ei 2202446 H30H 116165

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €@ TEHNAREBENLRAD
FINANCIAL INSTRUMENTS (Continued) (=R ),

NAEFENEREERE

iy

Financial asset and liabilities measured at fair ¥
value

i

As at 30 June 2024
7202456 H30H
Level 1 Level 2 Level 3 Total

F1R 28R 3R Mgt

RMB'000 RMB’000 RMB’000 RMB’000
ARET R AR¥T T AR%T AR%T R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Asset iE
Financial assets at FVTPL R AREFT AR
NERMEE - - 1,649 1,649
Liability afE
Derivative financial TTHEERIA
instruments = = = =
As at 31 December 2023
7202312 A31H
Level 1 Level 2 Level 3 Total
ERE F28 F38 #st
RMB'000 RMB'000 RMB’000 RMB’000
ARBTT ARBTT ARBTT ARETRT
(Audited) (Audited) (Audited) (Audited)
(EEZ) (EEZ) (EEZ) (R&EZ)
Asset BE
Financial assets at FVTPL 2 AR {EFH ABLE
MERMEE - - 1,604 1,604
Liability =R
Derivative financial THEERIA
instruments - - 75 75
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2024
2202446 H30H 11618 A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €@ TEMAARBLEARL

FINANCIAL INSTRUMENTS (continued)

Financial asset and liabilities measured at fair
value (Continued)

Information about Level 3 fair value measurements

The fair value of derivative and liability component of
Convertible Loan was valued by an independent valuer. It was
calculated by discounting the future cash-flow at market rate
and including some unobservable inputs. See note 17 for the
detailed information and the movement of the fair value of

derivative financial instruments.

Below is a summary of the valuation technique used and the

EBER )
RAREBEFENEREERE

&)
BEREIRAREFENER

MRERITERBEBSHANE
MBI EEMGEE - DB BIEmET
KR ETAE D ] B E e A BUR AL IR
RRBEREFNE - FAITESRT
AEMFEER R AREZS  F2H8
MI5E17 o

ATEEATE S @ T B EMAMAE

key inputs to the valuation of derivative financial instruments: Ry 2 & 28 ABUE ¢
Significant As at
Fair value Valuation unobservable 31 December
hierarchy technique inputs 2023
BERTAEE 720234
DNRERER fhE R WA S 12A31H
(Audited)
(&%)
Derivative financial Level 3 Binomial Risk-free rate 3.63%
instruments pricing model
MTESRIA = “IEAEBER e g )
Volatility 112.86%
g
Discount rate 10.13%
BRIR &

Fair value of unlisted equity securities is determined based on
valuation using asset-based approach. Fair value of individual
business assets less liabilities of the investment company was
considered to arrive the fair value of the Group’s equity interests
in the investee company. The significant input is the net asset
value of the investee company. The net asset value is positively
correlated to the fair value measurement of the unlisted equity

securities.

FELEMRABHORABDIREER
NEBEEREMNTEETHNHERE
E o AFEASERRRE A RRBHE
MARER - Bt RIRERQRERIF
BEERBBENAAE - EXBAR
BRERERRNEEFE - BEF
BHEFEMRAFELZNAREAER
IELE »
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREB RS MR ()

For the six months ended 30 June 2024

E220249F6 A30H 1F618 5

22. EVENT AFTER THE REPORTING PERIOD 22. mEHRREE
No major subsequent events have occurred since the end of the BEREMREEARERE - Bl
reporting period and up to the date of this report. EERNEBER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWR D

BUSINESS REVIEW

Throughout the Reporting Period, the furniture industry was grappling
with a series of challenges, yet to reclaim the robust market dynamics
before the pandemic. In our major markets, the United States (the
"U.S.”) and Europe, high interest rates and inflation dampened
consumer sentiment, leading to a downgrade in consumption.
Soaring mortgage rates resulted in fewer home purchases and large-
scale furnishing projects. In addition, the furniture industry faced
heightened competition from flourishing e-commerce platforms,
intensifying pressure on traditional furnishing chains who became
more cautious in placing new orders. Adding to the complexity, the
Red Sea crisis disrupted trade routes, causing a spike in transportation.

As a supplier of upstream furniture products, Regal Partners faced a
slow-moving order book during the Reporting Period, compounded
by rising costs influenced by external factors, thereby confronting
substantial operational pressures. On the whole, the Group recorded
a decrease of revenue by 15.9% to RMB75.1 million for the six
months ended 30 June 2024 (2023: approximately RMB89.3 million)
and gross profit of approximately RMB20.3 million for the six months
ended 30 June 2024 (2023: approximately RMB25.6 million).

Despite the myriad market challenges and dynamic operating
environment, the Group has implemented rigorous measures to
increase our business competitiveness in the long run. Strategically, it
has established a plant in Cambodia, which is expected to commence
production in the second half of this year. This move was in response
to tariff restrictions on products made in China. By strategically
expanding our production to Southeast Asia, we aim to ensure our
supply chain resilience and cater to customer demands. Over time, our
commitment to superior quality and efficient delivery has garnered
customer satisfaction. The new plant has already secured a decent
number of orders. It is anticipated that the expanded production
capacity would help us secure a broader range of orders from

international clientele.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

Regarding the rising logistic costs impacting the customers, the
Group proactively communicated with the customers and worked out
solutions to overcome these challenging times together. This included
designing innovative modular sofa products, which could be more
flexibly arranged within containers, optimizing space utilization and

transportation efficiency.

The Group placed great emphasis on product quality and market
needs. In response to the rising needs for sustainable furniture, the
Group developed stylish sofas from eco-friendly leather materials for
sustainable future.

Business development in the U.S., Europe and other
potential markets

The U.S. and Europe remained as our major markets, which
contributed to 33.8% and 20.4% of revenue respectively. We have
proactively cultivated relationships with key customers for a long-term

and stable cooperation.

In the U.S., the Group continued to showcase its high-quality furniture
and sofas at the High Point Market, the largest local home furnishings
industry trade show, attracting attention from potential customers.
The product exhibition was a strategic maneuver aimed at fortifying

our market presence amidst challenging circumstances.

Europe was another key market. During the Reporting Period, the
Group increased the marketing and sales efforts in United Kingdom,
France, Norway, Spain and Ireland. It also continued to penetrate
new market segments including Japan and Australia through its
distribution network.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

Retail business development on China and Hong
Kong

As of June 2024, the Group had one flagship showroom and one self-
operated retail store in Mainland China. In Hong Kong, the Group
had five self-operated retail stores in Sha Tin, Tsuen Wan, Kowloon
Bay, Tseung Kwan O and Tai Kok Tsui, respectively and eight points
of consignment sales in Tuen Mun, Kowloon Bay, Kwun Tong, Yuen
Long, Wan Chai, Tsuen Wan, Fo Tan and Lai Chi Kok.

FINANCIAL REVIEW

During the six months ended 30 June 2024, the Group’s principal
business activities primarily consisted of the manufacturing and sales
of sofas, sofa covers and other furniture products.

For the Reporting Period, the Group generated revenue amounting
to approximately RMB75.1 million (2023: approximately RMB89.3
million), reflecting a decrease of approximately 15.9% compared to
the corresponding period in last year. The decline in revenue was due
to geopolitical conflicts and a sharp increase in shipping costs that led
to higher costs for retailers. In addition, the impact of macroeconomic
factors such as inflation and rising interest rates has led to a decline in

consumer disposable income and demand for furniture.

The gross profit for the Reporting Period reached approximately
RMB20.3 million (2023: approximately RMB25.6 million). The overall
gross profit margin dropped to approximately 27.0% for the first half
of 2024 from approximately 28.7% for the same period last year.

During the Reporting Period, the net loss of the Group amounted
to approximately RMB92.3 million (2023: net loss approximately
RMB14.6 million). The increase in net loss can be primarily attributed
to two key factors. Firstly, there was a 200% rise in sea freight during
the first half of 2024. Secondly, there was a one-off provision of
approximately RMB60.6 million for the amounts due from related
companies of the Group during the period due to classification of
certain amounts due from related companies as credit-impaired and
recognition of lifetime expected credit loss on these balances after

considering the estimated recoverable amount of the charged assets.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

References are made to the 2023 annual report of the Company and
the announcements of the Company dated 27 June 2024, 19 June
2024, 19 March 2024 and 9 February 2024 in relation to, amongst
others, the amount due from entities which are controlled by Mr. Zou
Gebing (the “ZOU entities”). The auditors of the Company issued a
qualified opinion in the 2023 annual report of the Company in respect
of carrying amounts of the balances due from and to the ZOU entities
as at 31 December 2023 on the basis of inability to obtain sufficient
appropriate audit evidence due to the uncooperative attitude of the
ZOU entities. In March 2024, the ZOU entities denied the existence of
and refused to repay the amount due from ZOU entities claiming that
such amount had been fully set off without providing sufficient and
satisfactory evidence or justification. In view of the above, and taking
into account the principle of prudence, provision of approximately
RMB60.6 million has been made for the amounts due from the
Z0U entities. Despite the aforementioned provision, the Company
has been investigating and reviewing the historical transactions
between (a) the Group and (b) Mr. Zou Gebing and the ZOU entities,
including those giving rise to the amount due from the ZOU entities.
The Company is dedicated to and will take all appropriate actions to
recover and/or resolve the amount due from ZOU entities and relevant
issues, in order to safeguard the legitimate interest of the Company
and its shareholders.

If excluding the one-off provision on the amounts due from related
companies of the Group, the net loss would increased from
approximately RMB14.6 million in 2023 to approximately RMB31.7
million in 2024.

The basic loss per ordinary share of the Company for the six months
ended 30 June 2024 was approximately RMB3.45 cents (2023:
approximately RMB0.52 cents). This calculation is based on the
loss for the period attributable to ordinary equity holders of the
Company, which amounted to approximately RMB92.3 million (2023:
approximately RMB13.8 million), and the weighted average number
of ordinary shares which stood at 2,674,188,000 for the six months
ended 30 June 2024 (30 June 2023: 2,674,188,000).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

Cost of sales

The cost of sales for the Group experienced a decrease of
approximately 14.0%, decreasing from approximately RMB63.7
million for the six months ended 30 June 2023 to approximately
RMB54.8 million for the corresponding period in 2024. This decrease
in balance was in line with the decrease in revenue.

Other income and gains

The other income and gains of the Group decreased from
approximately RMB7.9 million for the six months ended 30 June 2023
to approximately RMBO.1 million for the six months ended 30 June
2024. Significant decrease in balance was mainly due to the one off
reversal of overprovision for redundancy compensation amounting to
RMB6.6 million during 2023.

Selling and distribution expenses

The selling and distribution expenses of the Group slightly decreased
by approximately 3.7% from approximately RMB21.8 million for the
six months ended 30 June 2023 to approximately RMB21.0 million for
the six months ended 30 June 2024. The balance primarily consisted
of the sales representative salaries and commissions, freight out cost

and advertisement and promotion expenses.

Administrative expenses

The administrative expenses of the Group increased by approximately
12.1% from approximately RMB19.9 million for the six months ended
30 June 2023 to approximately RMB22.3 million for the six months
ended 30 June 2024. The balance primarily consisted of the salary,
legal and professional fee.

Finance costs

The finance costs of the Group increased by approximately 56.9%
from approximately RMB5.1 million for the six months ended 30
June 2023 to approximately RMB8.0 million for the six months
ended 30 June 2024. The increase in finance costs was mainly due
to the increase in bank and other borrowings amount approximately
RMB56.2 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

LIQUIDITY AND CAPITAL RESOURCES

Borrowing and pledge of assets

As at 30 June 2024, the Group’s interest-bearing bank and other
borrowings amounted to approximately RMB219.4 million (31
December 2023: approximately RMB163.2 million). The bank loans’
interest rates ranged from 5.0% to 8.0% (31 December 2023: 5.0%
to 8.0%) per annum.

Capital structure

During the year under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to

owners of the Company, comprising issued share capital and reserves.

Gearing ratio

The gearing ratio of the Group, which is the ratio of the total debts
(comprised of amounts due to related companies, lease liabilities,
convertible loan and interest-bearing bank and other borrowings) to
the equity attributable to owners of the Company. The gearing ratio
of the Group was not applicable, as the Company has run into net
liabilities as at 30 June 2024 and 31 December 2023.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30
June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

Foreign exchange exposure

Revenue from major customers is mainly from the U.S. and Europe
while the production facilities of the Group are mainly located in the
PRC. Accordingly, most of the sales are denominated in U.S. dollars
while the costs arising from the Group’s operations are generally
settled in RMB. As a result, fluctuations in the value of U.S. dollars
against RMB could adversely affect the financial results of the Group.
During the six months ended 30 June 2024, the Group did not
experience any material difficulties or impacts on its operations or
liquidity as a result of currency exchange fluctuation. The Group will
continue to monitor closely the exchange rate risk arising from its
existing operations and new investments in the future. The Group will
further implement the necessary hedging arrangement to mitigate

any significant foreign exchange risk if and when appropriate.

GOING CONCERN

The Group incurred a net loss of approximately RMB92.3 million
during the six months ended 30 June 2024 and, as of that date,
the Group's current liabilities exceeded its current assets and total
liabilities exceeded its total assets by approximately RMB208.1
million and RMB243.8 million (31 December 2023: approximately
RMB111.0 million and RMB152.5 million), respectively. These
conditions indicate the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to continue as a going
concern. Therefore, the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business. The directors
have prepared the consolidated financial statements based on going

concern on the assumptions and measures.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

In view of the above circumstances, the Directors have given careful
consideration to the future liquidity and financial position of the
Group and its available sources of financing in assessing whether the
Group will have sufficient financial resources to continue as a going
concern. The Company is carrying out certain plans (including without
limitation the following measures) to mitigate the liquidity position
and to improve the Group’s financial position:

(i)  The substantial shareholder of the Company, Mr. Tse Kam
Pang, has provided to the Company an unsecured loan facility
in the principal amount of up to HK$200,000,000 to enable the
Group to continue as a going concern and to settle its liabilities
as and when they fall due. For further details please refer to
the Company’s announcement dated on 5 May 2023. As at 30
June 2024, the Group had unutilised loan facility amounting to
approximately HK$78.0 million;

(i)~ The Group will take steps to obtain external funding in order to
improve the working capital and liquidity and cash flow position
of the Group;

(i)  The Group is taking measures to tighten cost controls with an

aim to attain positive cash flows from operations;

(iv)  The Group is currently re-negotiating the repayment schedules
with certain of its debtors and endeavouring to request them
to repay the trade receivables, other receivables and amounts
due from related companies in accordance with the repayment
schedules agreed with them; and

(v)  The Group has actively negotiated with stakeholders for
the purpose of obtaining further financing when necessary,
including but not limited to shareholder’s loan, equity financing,
bank borrowing and issuance of new convertible bonds to
improve the liquidity of the Group.

54 REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2024

ERHEBER  BEECEEZEAKER
KRB ES EMBEHRRUAREAIBESR
KR ARHEASEEELE AT BER
BIEEREERBEEF - ARREHRM
AT E(BRETRRATER) LBE
MBE BB R BN BB AR -

() AREEERIHBIBLERRQF
M T N ¢ &A= 200,000,0007% T
MERHERE - A EAEEES
B BKETTEAEIHRES - 54
ELEE - B2HARTHER2023
F5ASAMAE © 12024456 A30
B AEENRBAESRRESEL
B78.0EEBIL

(i) AEEBEREERESINBES - A
HEARENEEES RBEER
BEmEtR

(i)  ANEEEREUE IR AR S - &
EEREBHERBRSIT ;

(v ARBEBRERETEBAET W
B OERZH - MR EREERRE
& EWE 2 EBRLTHERE HRUK
TR~ E U R IE K Y B B R B AR
B Rk

v) ASERBEREFNHEGE - AEES
ERERFE—FPRE  BRETRR
BRER - BERE - RITERRE
TR AR ES - IREAEENR



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff are indispensable assets to the Group's
success in the competitive market. By providing comprehensive
training and corporate culture education periodically, the employees
are able to obtain on-going training and development in the sofa
manufacturing industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and
provides various fringe benefits to all employees. The Group reviews
its human resources and remuneration policies periodically to ensure
that they are in line with market practice and regulatory requirements.
As at 30 June 2024, the Group employed a work force of 337 (31
December 2023: 350). The total salaries and related costs excluding
the directors’ remuneration for the six months ended 30 June 2024
amounted to approximately RMB24.6 million (for the six months
ended 30 June 2023: approximately RMB23.2 million).

SHARE SCHEMES

Share Option Scheme

The share options scheme (the “Share Option Scheme”) was
adopted by the Company on 10 December 2016 (“Adoption Date”).
The Share Option Scheme allows the Company to grant options to
the following eligible person(s) (the “Eligible person(s)”), namely,
any fulltime or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of
the Group. The purpose of the Share Option Scheme is to enable
the Company to grant options to the Eligible Persons as incentives or

rewards for their contribution to the Group.

No share options were granted by the Company under the Share
Option Scheme during the period from the Adoption Date to 30
June 2024 and there were no outstanding share options under the
Share Option Scheme as at 1 January 2024 and 30 June 2024. No
share options were exercised, vested, lapsed or cancelled during
the Reporting Period. The number of share options available for
grant under the scheme mandate of the Share Option Scheme was
100,000,000 as at 1 January 2024 and 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

Restricted Share Award Scheme

The Restricted Share Award Scheme (the “Share Award Scheme”)
was adopted by the Company on 29 August 2019 as an incentive
to retain and encourage employees for the continual operation and
development of the Group. The trustee of the Share Award Scheme
did not acquire any Shares during the first half of 2024. As at 30
June 2024, 75,812,000 Shares acquired and held by the trustee
under the Share Award Scheme were deemed to be held in treasury,

representing 2.76% of the Shares in issue as at 30 June 2024.

Movement and position

The number of awards that were available for grant under the
Scheme Mandate as at the beginning of the financial period ended 30
June 2024 was 73,000,000 Shares and as at the end of the financial
period ended 30 June 2024 was 78,000,000 Shares.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEENWRD (&)

Note:

Awards were granted to Employee Participants under the Award Scheme without
performance targets. In view that (i) the grantees are employees of the Group
who will contribute directly to the overall business performance, sustainable
development and/or good corporate governance of the Group; (ii) the grant is a
recognition for the grantees’ past contributions to the Group; (iii) the award are
subject to vesting period and also a purchase price and hence the value of the
awards to be vested in the grantees is linked to the future price of the shares of
the Company; and (iv) the awards granted are subject to clawback, which already
cover situations where the award will lapse in the event that the grantees cease to
be employees of the Group.

OUTLOOK AND PROSPECTS

Broadening sources of income and cutting
expenditure

The Group remained steadfast in its commitment to resilience and
adaptability in navigating the evolving business environment. Looking
forward, we will increase efforts to develop more innovative products
tailored to our customers’ needs and expand our reach through
various channels, targeting both online and offline audiences.
Customers desire furniture with greater adjustability and versatility to
meet the diverse requirements of modern lifestyles, including green
furniture with sustainable features for environmental protection,
and furniture that seamlessly combines technology for smart home
integration. Our commitment lies in creating products that align with
market demands and enhance production efficiency to drive increased
orders and sustain healthy profit margins.

Channels play a pivotal role in the sales of furniture products. With
furniture e-commerce platform offering a seamless and efficient
shopping experience, we have been actively expanding e-commerce
customers while nurturing relationships with traditional offline
customers. Leveraging the strengths of both online and offline
channels, we can effectively address diverse market needs.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
EEENWE D (&)

We also place significant emphasis on stringent cost management
practices. Operating with lean assets, we continuously monitor
production efficiency and processes, exercising prudence in
expenditure across raw materials, personnel management, and sales
administration to consistently elevate the company’s profit margins
and cash flow. Our lean asset operation also enables the Group
to optimize production cost-effectively. Moving forward, we will
continue to invest in enhancing the technical skills of our factory
employees, expanding production lines, and introducing stylish
products that resonate with market trends and consumer preferences.
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OTHER INFORMATION
HitpE#

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standards of corporate
governance to protect the interests of its Shareholders and to enhance
corporate value and accountability. The principle of the Company’s
corporate governance is to promote effective internal control and
risk management measures, uphold a high standard of ethics,
transparency, responsibility and integrity in all aspects, and to ensure
that its affairs are conducted in accordance with applicable laws and
regulations. The Board believes that good corporate governance
standards are essential in providing a framework for the Company
to safeguard the interests of Shareholders, enhance corporate value
and formulate its business strategies and policies. The Board has
reviewed the Company’s corporate governance practices and is
satisfied that save as disclosed below, the Company has complied
with all code provisions (“Code Provisions”) and, where applicable,
the recommended best practices of the Corporate Governance Code
(the “Corporate Governance Code”) set out in Appendix C1 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Reporting Period and up to the date of
this report.

Code Provision D.1.2 of the Corporate Governance Code provides
that management should provide members of the board with monthly
updates giving a balanced and understandable assessment of the
issuer’s performance, position and prospects in sufficient details to
enable the board as a whole and each director to discharge their
duties under Rule 3.08 and Chapter 13 of the Listing Rules. Although
the management of the Company did not provide a regular monthly
update to the members of the Board, the management keeps
providing information and updates to the members of the Board
as and when appropriate. The Company will continue to review its
corporate governance practices in order to enhance its corporate
governance standard, comply with regulatory requirements and
meet the growing expectations of shareholders and investors of the

Company.
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OTHER INFORMATION (CONTINUED)
Hiv & (&

Independent Non-executive Directors

Under Rules 3.10(1) and 3.10(2) of the Listing Rules, the Company
shall appoint sufficient number of independent non-executive
Directors and at least one independent non-executive Director with
appropriate professional qualifications or accounting or related
financial management expertise. Pursuant to Rule 3.21 of the Listing
Rules, the audit committee of a listed issuer shall only comprise non-
executive directors with a minimum of three members and at least
one being an independent non-executive director with appropriate
professional qualifications or accounting or related financial

management expertise.

The Company has at all times during the six months ended 30 June
2024 complied with Rules 3.10(1), 3.10(2) and 3.21 of the Listing
Rules. Professor Kwan Pun Fong Vincent has appropriate professional

qualifications and related accounting or financial expertise.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the six
months ended 30 June 2024.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

As at 30 June 2024, the Group did not have any material acquisitions
and disposals of subsidiaries, associates and joint ventures for the
Reporting Period.
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OTHER INFORMATION (CONTINUED)
Hiv & ()

SIGNIFICANT INVESTMENTS

As at 30 June 2024, the Group did not hold any significant
investments save as those disclosed in this report.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no plan authorised by the Board for material investments
or additions of capital assets at the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as a code of conduct of
the Company for Directors’ securities transactions. The Company
has made specific enquiry with its incumbent Directors regarding
compliance with the Model Code during the Reporting Period, and
they all confirmed that they had fully complied with the required
standard set out in the Model Code regarding directors’ securities
transactions throughout the Reporting Period.
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OTHER INFORMATION (CONTINUED)
Hiv & (&

SPECIFIC PERFORMANCE OBLIGATIONS ON THE
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

On 21 December 2022, the Company (as borrower) and International
Finance Corporation (“IFC") (as lender), Mr. Zou Gebing (as
guarantor) and other parties entered into an amendment agreement
(the “Amendment Agreement”) to amend the principal terms and
conditions of the convertible loan in the aggregate principal amount
of HK$200,000,000 due 2025 (the “Convertible Loan") under a
convertible loan agreement dated 5 January 2018 (“Convertible
Loan Agreement”). Pursuant to the Amendment Agreement, the
amount of default interests due and payable by the Company to
IFC pursuant to the Convertible Loan Agreement for the period
starting from 2 August 2022 (inclusive) and ending on 15 September
2022 (exclusive) is HK$207,667.24 (the “Accumulated Default
Interests”). The amount of redemption premium due and payable
by the Company to IFC pursuant to the Convertible Loan Agreement
as of the date of the Amendment Agreement is HK$2,191,768.50
(the “Accumulated Redemption Premium”). The outstanding
principal amount of the Convertible Loan as of 29 September 2022
is HK$81,439,030.80 and the amount of due but unpaid jeopardy
expenses as of 29 August 2022 in connection with the Convertible
Loan is US$92,383.

Pursuant to the Amendment Agreement, the Company has
undertaken to pay to IFC (i) all outstanding jeopardy expenses prior
to 28 June 2023; and (ii) subject to the Early Discharge (as defined
below), each of the Accumulated Redemption Premium and the
Accumulated Default Interests on 29 June 2025. IFC agreed that if
all present and future obligations and liabilities (whether actual or
contingent) of the Company to IFC under the transaction documents
(other than the payment of Accumulated Redemption Premium and
the Accumulated Default Interests) are irrevocably and unconditionally
discharged in full on or prior to 28 June 2025 (such date of discharge
being the “Early Discharge Date”), each of the Accumulated
Redemption Premium and the Accumulated Default Interests shall be
reduced to zero and deemed discharged in full on the Early Discharge

Date (the “Early Discharge”)
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OTHER INFORMATION (CONTINUED)
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Under the Amendment Agreement, upon the occurrence of any of

the following:

(i)

(i)

(iii)

(iv)

at any time and for any reason, Mr. Tse Kam Pang (1 5%5) (“Mr.
Tse"”) and Mr. Zou Gebing (as a whole) cease to directly or
indirectly own at least 51%, of both the economic and voting
interests in the Company’s share capital (determined on a fully
diluted basis),

any person or group other than Mr. Zou Gebing shall have
obtained the power (whether or not exercised) to elect a
majority of the board of directors of Morris Capital, or any
person or group other than Mr. Tse shall have obtained the
power (whether or not exercised) to elect a majority of the

board of directors of Century Icon Holdings Limited,

any person or group other than Century Icon Holdings Limited
and the Morris Capital (as a whole) shall have obtained the
power (whether or not exercised) to elect a majority of the

Board,

with effect from the closing of the general offer arising from
the completion of the Share Subscription, the Board shall cease

to consist of a majority of continuing directors, or

a “change of control” or similar event shall occur as provided in
any other loan or preferred stock documentation relating to the

Company;

IFC may serve a written notice (a “Prepayment Notice”) on the

Company requiring the Company to prepay any portion or all of

the outstanding Convertible Loan in full within 10 days of the date

of the Prepayment Notice under the Convertible Loan Agreement

(as amended by the Amendment Agreement). Further details of the

Convertible Loan are set out in the Company’s announcements dated
5 January 2018, 24 January 2018, 10 October 2019 and 30 December

2022.
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OTHER INFORMATION (CONTINUED)
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CHANGES OF DIRECTOR AND COMPOSITION OF
BOARD COMMITTEES AND INFORMATION OF
DIRECTORS

The changes of Directors and composition of Board Committees since

31 December 2023 are set out below:

Executive Director

Mr. Zou Gebing was resigned as Executive Director on 8 January
2024. For further details, please refer to the announcement of the
Company dated 8 January 2024.

Non-executive Director

Ms. Wu Xiangfei was removed as Non-executive Director with effect
from the conclusion of the annual general meeting held on 21 June
2024. For further details, please refer to the announcement of the
Company dated 21 June 2024.

There was no change to any information in relation to any Director
required to be disclosed pursuant Rule 13.51B of the Listing Rules
during the six months ended 30 June 2024 and up to the date of this

report.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANT

Save as those disclosed under the related party transactions as
disclosed in note 20 to the unaudited condensed consolidated
financial statements, no transactions, arrangements or contracts
of significance in relation to the Company’s business to which the
Company or any of its subsidiaries was a party and in which a Director
or a connected entity of a Director had a material interest, whether
directly or indirectly, subsisted at 30 June 2024 or at any time during
the six months ended 30 June 2024.
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OTHER INFORMATION (CONTINUED)
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DIRECTORS' INTERESTS IN SECURITIES

As at 30 June 2024, the interests and short positions of each Director 7202456 A30H * AR AR EE N &S
and chief executive of the Company in the shares of the Company, 1THABRARF KL « ANA 7 AL 4E
underlying shares and debentures of the Company or any associated ~ EAE (F3% B ES M E G0 ([ B35 R
corporation (within the meaning of Part XV of the Securities and ~ E#&Hl |) EXVER) 2 HERERL (5 K BErEE P
Futures Ordinance (the “SFO")) which were notified to the Company ~ B1EEE 5 M E S IEHIEXVEIET7 M ESD

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of

ERRBAAN R A KB X A (BRI R 5

the SFO (including interests or short positions which they are taken  HiSEIEHI AR R EWRIER R AER D
or deemed to have under such provision of the SFO), or which were  FEZESAR ) BN EH LG IEHIE

required to be entered in the register referred to in section 352 of the 352 {§ATil &
SFO, or which were required to be notified under the Model Code,  FY#EZ

are set out below:

The Company

e iR B R ST RIZA T @A
FORBEFIIT

ZAYN

Il

Number of Approximate

Name of Director/ securities percentage of
chief executive Nature of Interest (Note 1) shareholding
HEEE hRRE
B BETRABKS RERME (BEzED) i
Mr. Tse Kam Pang (Note 1) Interest of controlled 1,300,038,000 shares (L) 47.27%
corporation

A eRme S A (BIET) XErERR 1,300,038,000%(L)

Mr. Chong Tsz Ngai (Note 2) Beneficial owner 8,000,000 shares (L) 0.29%

HFREE(E2) ERMAAN 8,000,0008%(L)

Notes: PRRE -

1. Century Icon Holdings Limited (“Century Icon”) is owned as to 100% by Mr. Tse 1. Century Icon Holdings Limited([ Century Icon |)
Kam Pang. Under the SFO, Mr. Tse Kam Pang will therefore be deemed, or taken AR EHA100% - RIBEEHLHE
to be, interested in the same number of shares in which Century Icon is interested. 1 - FERME LA AR AR E ER

2. The interest comprises 8,000,000 underlying shares in respect of the outstanding 2.
awarded shares granted to him under the restricted share award scheme of the

Company.

Century lconE B ERMRSHE RN THES

RARAD ©

ZE R S R ERIE AR B R IR S S
T 18 1) K 5 BB 52BN AR 17 48 B 898,000,000 4%

EEBEREREMR AR 2024 HEFRE 65




OTHER INFORMATION (CONTINUED)
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Save as disclosed above, none of the Directors, chief executives
of the Company had any other personal, family, corporate and
other interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2024.

SUBSTANTIAL SHAREHOLDERS' INTEREST

As at 30 June 2024, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions
in the shares or underlying shares as recorded in the register required
to be kept by the Company under section 336 of the SFO:

Br EXFTIREEESN 0 A202456A30H © K
DEIZEZEREHITHRABBEREARDR]
s B AEE A B (R7F H R EIEHIEXY
BT 2 ) 2B’ - AR SR EREE
HAEARARIEES RS KM E3521878
FRE 2 &L MR BRI ZE® A A
REIRBRAZEMEMEA - Rk 2
AR EMEESAR -

FERR 2R
M2024F6A308 » A TAT(KRARES
HEEHITEABBRIN AR S AR IR
BEINARNRRIRIEES RIS IEH5336
IRBETFENESDMOERIAAR

Number of Percentage of

Shares/underlying Shares of
Shares held the Company
Shareholders Nature of interest (Note 1) in issue
Frishk 13 AR H & E EAEARE BT
IRER EmtE (F5E1) RHBE 7L
Century Icon (Note 2) Beneficial owner 1,300,038,000 shares (L) 47.27% (L)
Century Icon(Ft5E2) BEmBEAA 1,300,038,000/%(L)
Morris Capital (Note 3) Beneficial owner 666,500,000 shares (L) 24.24% (L)
REEAR(HIFE3) EmlEAA 666,500,0004%(L)
Mr. Zou Gebing (Note 3) Interest of controlled 666,500,000 shares (L) 24.24% (L)
BAR FL 5 A (BEE3) corporation 666,500,000/3(L)
R rE s
Ms. Wu Xiangfei (Note 4) Interest of spouse 666,500,000 shares (L) 24.24% (L)
SPaRi L (Mi5E4) foiEtEss 666,500,0008%(L)
Notes: Ffi3E
1. The letter “L"” denotes the person’s long position in such Shares. 1. FHRLRRZBATIRZERGHTA -
2. Century lcon is owned as to 100% by Mr. Tse Kam Pang. 2. Century lcong i 87§ 52 A= B 100% ©

3. Morris Capital is owned as to 85% by Mr. Zou Gebing and 15% by Ms. Wu
Xiangfei. Mr. Zou Gebing is therefore deemed, or taken to be, interested in the
same number of Shares in which Morris Capital is interested by virtue of Part XV
of the SFO.

4. Ms. Wu Xiangfei is the spouse of Mr. Zou Gebing. Under the SFO, Ms. Wu

Xiangfei will therefore be deemed, or taken to be, interested in the same number
of Shares in which Mr. Zou Gebing is interested.
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Save as disclosed above, the Company has not been notified of any
other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or
underlying shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO as at 30 June
2024.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of the Company’s business were

entered into or existed during the six months ended 30 June 2024.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme and share award scheme of the
Company as disclosed in this report, at no time during the Reporting
Period was the Company, its holding company, or its subsidiaries a
party to any arrangements to enable the Directors (including their
spouse and children under 18 years of age) to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company

or any other body corporate.

MAJOR CUSTOMERS AND SUPPLIERS

During the six months ended 30 June 2024, sales to the Group’s
five largest customers and purchases from the five largest suppliers
accounted for approximately 42.1% and 34.4% of the Group’s total
revenue and purchases for the six months ended 30 June 2024,
respectively. The Group’s largest customer accounted for around
21.0% of the Group's total revenue for the six months ended 30 June
2024. The Group's largest supplier accounted for around 13.3% of
the Group's total purchase for the six months ended 30 June 2024.

At no time during the six months ended 30 June 2024 did a Director,
a close associate of a Director or a Shareholder (which to the
knowledge of the Directors own more than 5% of the Company’s
issued share capital) have an interest in any of the Group’s five largest

customers or suppliers.

EEEXRERAR AT 2024 FHRE

B EXXFTiE A SN - 722024F6 308 ¢ A
AR EEETAHEMAT(ARRESER
BERTBABRINBA - RAENRAAR]
Bein I,/ SABRR D P A AREES K
BRERPIZEXVERE 2 R E 3D FRA R B
B ERmIOAR ©

ki@ = /\\

REE2024F6 A308 1618 A © BEET L
HFEEBARNTEIBREMERILDE
BRI EERNEHL

BRI IEREE L

BARERE E’\JZK/AEE%H%EEJEH%D%%
REETEISN - NAF) - RIERABREL
1] B 8 & Rl A S o A AR AR B PRI B A AT 2
ER % FEF(RREERBRISEAT
B F2) AT AR R B S E M A EE 2
P fn S B HERE T s

EEP RAERE

REE2024%6 5308 1E61E A » AREE A
AABRFZHEERAAANRERZIRE
B RMEAREEEE2024F6 308 1618
R ialhes B RERRA42.1% N34.4% © 7R
EESEAEPHAREEEZE202456 A30H
1E61E A AU 2E4921.0% » NEBERAHE
EME AR E@E E20245F6 A30H IF618 A 4
HIEREA913.3%

PEE202456 A30H 1-61E A (E (AR -
BMEEE BEZNEEBHEBANRE(HE
ERAEARNQRE BITIRAS% A
wEIRAEBRAREP SR ER T HAE

o
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AUDIT COMMITTEE

The Audit Committee currently comprises four independent non-
executive Directors, namely Professor Kwan Pun Fong Vincent,
Professor Lee Chack Fan, Professor Alfred Sit Wing Hang and Ms.
Chen Jianhua. Professor Kwan Pun Fong Vincent is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited condensed consolidated interim results and interim report
of the Group for the six months ended 30 June 2024, discussed
with the management and is of the opinion that it complies with
the applicable accounting standards, the Listing Rules and legal
requirements, and that adequate disclosures have been made.

EVENT AFTER THE REPORTING PERIOD

There were no significant events after the Reporting Period up to the
date of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company had maintained sufficient public float of more than
25% of the Company’s issued share capital as required under the
Listing Rules as of the date of this report.

APPRECIATION

The Board would like to express our heartfelt gratitude towards the
management team and staff for their commitment and diligence, and
would like to thank our shareholders and business associates for their
strong support to the Group.

By Order of the Board

Regal Partners Holdings Limited
Tse Kam Pang

Chairman and Executive Director
Hong Kong, 30 August 2024
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RECAL PARTNERS

REGAL PARTNERS HOLDINGS LIMITED
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(formerly known as “Morris Home Holdings Limited #AREZRARAA]")
(Incorporated in the Cayman Islands with limited liability 75 @& &Mz 2 BRAF)
Stock Code BAR RS : 1575
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