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CORPORATE INFORMATION
DEER

BOARD OF DIRECTORS

Executive Directors

Mr. CHONG Tsz Ngai (Chairman)

Mr. TSE Hok Kan (re-designated on 7 May 2025)

Mr. TSE Wun Cheung (appointed on 7 May 2025)

Mr. CHAN Wing Kit (Chief Executive Officer)
(appointed on 25 July 2025)

Mr. TSE Kam Pang (resigned on 25 July 2025)

Independent Non-executive Directors

Prof. KWAN Pun Fong Vincent
Prof. LEE Chack Fan

Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred

AUDIT COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred

REMUNERATION COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred
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Prof. KWAN Pun Fong Vincent (Chairman of committee)
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Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred

COMPANY SECRETARY

Mr. CHAN Wing Kit (appointed on 30 June 2025)
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CORPORATE INFORMATION (CONTINUED)
DEIEF(E)

AUTHORISED REPRESENTATIVE

Mr. CHONG Tsz Ngai
Mr. CHAN Wing Kit (appointed on 30 June 2025)
Mr. LAM Hoi Lun (resigned on 30 June 2025)

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL SHARE REGISTRAR AND TRANSFER

OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Cricket Square
Hutchins Drive
P.O. Box 2681
Grand Cayman KY1-1111

Cayman Islands

HEADQUARTERS IN THE PRC

No. 258, Shengli Road, Magiao Street
Haining City, Jiaxing City
Zhejiang Province, PRC
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CORPORATE INFORMATION (CONTINUED)
DEIEF(E)

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3103, 31 Floor
Trendy Centre

682 Castle Peak Road
Cheung Sha Wan
Kowloon, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Agricultural Bank of China Limited

Zhejiang Haining Rural Commercial Bank Company Limited
Bank of Huzhou Company Limited

The Hongkong and Shanghai Banking Corporation Limited

STOCK CODE

1575

WEBSITE

www.theregalpartners.com
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FINANCIAL HIGHLIGHTS
LR HES

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS
ENDED 30 JUNE 2025

o Revenue decreased by approximately 44.2% to approximately
RMB41.9 million for the six months ended 30 June 2025 (six
months ended 30 June 2024: approximately RMB75.1 million)

o Gross profit in the amount of approximately RMB11.2 million
was recorded for the six months ended 30 June 2025 (six
months ended 30 June 2024: approximately RMB20.3 million)

o Loss for the period decreased by approximately 67.1% to
approximately RMB30.4 million for the six months ended 30
June 2025 (six months ended 30 June 2024: approximately
RMB92.3 million)

o Basic loss per share was approximately RMBO0.97 cents for the
six months ended 30 June 2025 (six months ended 30 June
2024: approximately RMB3.45 cents)

o The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2025 (six months
ended 30 June 2024: Nil)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEECERFSEa R MR K@K

For the six months ended 30 June 2025

B 2202596 A30H IF61E A
Six months ended 30 June
HZ6H30H LL61EA
2025 2024
2025F 20244
Notes RMB’000 RMB’'000
k=3 AR¥T T ARETFT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Revenue ON 5 41,915 75,092
Cost of sales SHERA (30,719) (54,831)
Gross profit E7H 11,196 20,261
Other income and gains E AU A R Wz 5 436 106
Allowance for expected credit losses in  $%#E $pk AN 51 BR Y
respect of financial assets carried at TRIEEMNEREER
amortised cost, net EERE - R (217) (61,111)
Selling and distribution expenses HER D HAX (8,399) (20,977)
Administrative expenses 1THAY (22,050) (22,328)
Other expenses and losses Hibx REE (346) (233)
Finance costs RE AR (10,973) (8,029)
Loss before tax MR AR 6 (30,353) (92,311)
Income tax FTiSHt = -
Loss for the period HREsiE (30,353) (92,311)
Other comprehensive income: Htt2mEWRE
Item may be reclassified to profit or loss — F[EEE#T 7 FE 2 175 K
HE
Exchange differences on translation of A& BA 755 3% AULE 3, = 78
financial statements 324 716
Other comprehensive income for the BRNHEMEE Y -
period, net of income tax HIBR TS HR 324 716
Total comprehensive loss for the HANZHEBAE
period (30,029) (91,595)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
AEEGERGERERAMEE Y ER (K)

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

Six months ended 30 June

B Z6H30H L6{EA
2025 2024
20255 20244
Notes RMB’000 RMB’000
Bt AR¥ET T AREBTT
(Unaudited) (Unaudited)
(REHFZR) (REEEZ)
Loss attributable to: DT ALTEEER :
Owners of the Company VIN/NEIE 2SN (28,886) (92,311)
Non-controlling interests PR i A (1,467) =
(30,353) (92,311)
Total comprehensive loss DTATEEZEEE
attributable to: W
Owners of the Company ViN/NEIE 2 =N (28,571) (91,595)
Non-controlling interests IR A (1,458) =
(30,029) (91,595)
RMB cents RMB cents
AR¥ES ARES
Loss per share attributable to AAREBEAELER
owners of the Company BB 8
Basic (Unaudited) HAR(REEZ) (0.97) (3.45)
Diluted (Unaudited) B8 CRIEER) (0.97) (3.45)

SEEEFIERBRAT 2025 hHiHRE 7




UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REBLE ARG S MBI E

As at 30 June 2025
R2025%6H30H

30 June 31 December
2025 2024
20254 20244
6A30H 12H31H
Notes RMB’000 RMB’000
b AR¥T T ARBT T
(Unaudited) (Audited)
(REEER) (e 81%)
(Restated)
(#eE5)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment L E N N L] 10 1,872 1,601
Right-of-use assets AEEE 10 19,776 22,789
Total non-current assets ERBNE EBRE 21,648 24,390
CURRENT ASSETS REEE
Inventories 78 14,961 19,031
Trade receivables B 5 W GRIA 11 9,916 16,734
Prepayments, deposits and TENFIE « e REAM
other receivables FEWRIE 12 9,385 12,970
Amounts due from related companies  FEURBAEE A FIZRIE 119,542 120,040
Pledged bank deposits BHERIRITIFR 13 21 21
Restricted bank balances SR HISRTT A R 13 119 165
Cash and cash equivalents Be MREEEY 13 4,778 3,999
Total current assets MENVEEMRTE 158,722 172,960
CURRENT LIABILITIES REBEE
Trade payables B ZENFRIE 14 30,797 28,872
Contract liabilities ABHAG 15 2,487 3,356
Other payables and accruals HAb SRR ERT B R 15 53,915 40,179
Amounts due to related companies FE IS RAESE A Bl 5RIE 45,093 45,281
Loan from shareholder R ERE R 16 108,497 118,675
Interest-bearing bank and other FTRERTT REABEK
borrowings 16 68,252 78,242
Warranty provision RIEEE 60 459
Lease liabilities HEAE 8,384 11,406
Convertible loan ARAS E R 17 29,608 29,833
Income tax payables FERTERISER 2,888 2,932
Total current liabilities mEBEERE 349,981 359,235
NET CURRENT LIABILITIES REBEEFHE (191,259) (186,275)
TOTAL ASSETS LESS CURRENT EERERRBERE
LIABILITIES (169,611) (161,885)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)

REBRERZEES PR R (E)

As at 30 June 2025
R2025%6H30H

30 June 31 December
2025 2024
20254 20244
6A30H 12H31H
Notes RMB’000 RMB’000
b AR¥T T ARBT T
(Unaudited) (Audited)
(REEZX) (F&5=1%)
(Restated)
(#eE5)
NON-CURRENT LIABILITIES FRBAE
Lease liabilities HERE 15,209 19,143
Interest-bearing bank and other FTEERIT R EAMEK
borrowings 16 53,696 53,696
Total non-current liabilities EmE B EERE 68,905 72,839
Net liabilities BEFH (238,516) (234,724)
DEFICIT IN EQUITY ERE 4
Share capital [i&N 18 23,156 19,212
Reserves & (259,290) (253,006)
Deficit in equity attributable to owners ~ ANARI#EA AE(EHE
of the Company B4 (236,134) (233,794)
Non-controlling interests eI R (2,382) (930)
Total deficit in equity HERE R A (238,516) (234,724)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AEELEPRGERER

For the six months ended 30 June 2025

Z 2202596 H30H 1F61E A

4

=z

Bk

Deficit in equity attributable to owners of the Company

LN LN L
Shareaward  Exchange
Share Other ~ Treasury  scheme fluctuation  Reserve Non-
Share  premium reserve shares reserve reserve funds  Accumulated controlling Total
capital (Note ) (Note ) (Note i) (Note vi) (Note i) (Note iv) losses Total interests equity
RO%E  EXRE
RteE  EtEE  ERRG  HERRE e BRER
Ra O Owh) Oml) Oha) b (W) BihER R FEREE  EGEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARMTr ARMTR ARETR ARETR ARBTR ARBTR  ARBTR ARETR  ARETR
At 1 January 2024 (Audlted) 202451718
(iE21) 19212 258,756 (731) (8992) 498 (6,580) 60,528 (468941)  (146,250) (6,281)  (152,531)
Loss o the period iy - - - = - = -3 @3 -3
Other comprehensive income R {2 :
for the period:
Bchangedifferences o~ AEEIBERHER
transltion of financil =8
statements = = = = = 16 = = 16 = 716
Total comprehensiveincome/  BAZENE /(B5)
(loss)for the period fe| - - - - - 716 - @311 (31,5%) - (91,595)
Recogniton of equitysettled ~ BERLREREE )
share-based payments HROAEERT - - - - 37 - - - 337 - 337
Acquiston of additional ~ E—FIHEBAT
interest n a subsidiary EhER - - - - - - - (6,281) (6,281) 6,281 -
At30 June 2024 (Unaudited) 202464308
(~EER) 19212 258756 B 8% 835 (5864 6058 (6153 (43789 - (47%)
At 1 lanuary 2025 (Audited)  R202551A18
(mz1) 19212 258,756 (131) (8,992) 1390 (1,079) 60528 (562.878)  (233,794) (930)  (234724)
Loss for the period iy = = = - = - - (88%6) (888 (1467 (303%3)
Other comprehensive income R 2ENE :
for the period:
Bchangedifferenceson ~— AEBBERMER
translation of financial =8
statements = = - - - 315 - - 315 9 34
Total comprehensiveincome/  BIR2ENE/ (BE)
(loss) for the period g = - - - - 315 - (28886  (28571) (1458)  (30,029)
Recogniton of equitysettled ~ BERLRERE)
share-based payments R RERA! - - - - 555 - - - 555 - 555
Placing and subscriptionof ~ EERZER(
shares 3,944 21,842 - - - - - - 25,786 - 25,786
Transaction cost attributable to BLE sk AE(S
placing and subscrption of - AR
shares - (110) - - - - - - (110) - (110)
Non-controling interests arising AT B A RIE LR
on acquisition of asubsidiary ~ FEARIER - - - - - - - - - 6 6
At 30 Jne 2005 Uraudited)  K2025563308
(RI%ER) 23,156 280,488 (131) (8,992) 1,945 (764) 60528 (591764)  (236,134) (2382)  (238516)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

xR

ERERREREEEHR(E)

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

Notes:

(i)

(ii)

(ifi)

(iv)

(v)

Share premium

Under the Company Law (Revised) Chapter 22 of the Cayman Islands, share
premium of the Company is available for paying distributions and dividends
to shareholders subject to the provisions of its Memorandum and Articles of
Association and provided that immediately following the distributions or dividend
payments, the Company is able to pay its debts as they fall due in the ordinary
course of business.

Treasury shares

As at 30 June 2025, 75,812,000 (2024: 75,812,000) ordinary shares acquired
under the Restricted Share Award Scheme were deemed to be held in treasury,
representing 2.30% of the shares in issue as at 30 June 2025 (2024: 2.76%). The
nominal value of shares held in treasury was approximately RMB8,992,000 (2024:
RMB8,992,000).

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all relevant exchange differences
arising from the translation of the financial statements of the Company and
subsidiaries with functional currencies other than Renminbi (“RMB").

Reserve funds

The transfers from retained profits to the reserve funds were made in accordance
with the relevant PRC rules and regulations and the articles of association of the
Company'’s subsidiaries established in the PRC.

Other reserve

Other reserve represents the merge effect for acquisition of additional equity

interest in subsidiaries without the overall change in the control in that subsidiaries
and surplus of investment in subsidiaries before the merging.

=
==

(ii)

(iii)

(iv)

(v)

EE

Befn s &

REFEHERATE(KERE202E @ BRA
BERAME R ARNRERAR BB EER
MR R S DIR R RS, - RATR G —ERE D
KSR SRR - ARAEHLNEEREBB
2rh EEIR AT -

BT

202566 A308  RIRZ IR HIAR G SEE) 5T 2108
A 975,812,000 % (20244 : 75,812,0000% ) &
ARIR RETFRD - 1520256 A30H B %
TR A #92.30% (20244 : 2.76% ) ° E1F D
HBRE(E 405 A R 88,992,000 (20244 = A
ER#8,992,0007T) °

BEE S M ED R

BE SN E R BRI E AR B KB A B 5 HR
RAANRE ([ AR ) ASMNG T B B E RO PT
BEREES Z8 -
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BB S RO M B A B RO E TR A A S (R B i 1)
HAhfE
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

xR

ERERREREEEHR(E)

For the six months ended 30 June 2025
2202596 H30H 11618 A

Notes: (Continued)

(vi)

12

Share award scheme reserve

The restricted share award scheme (the “Award Scheme”) was adopted by the
Board on 29 August 2019 (the “Adoption Date").

The specific objectives of the Award Scheme are: (1) to provide the Selected
Participants (as defined below) with an opportunity to acquire a proprietary
interest in the Group; (2) to encourage and retain such individuals to work with
the Group; (3) to provide additional incentive for Selected Participants to achieve
performance goals with a view to achieve the objectives of increasing the value of
the Group; and (4) to align the interests of the Selected Participants directly to the
Shareholders through ownership of Shares, dividends and other distributions paid
on Shares and/or the increase in the value of the Shares.

The Board may, from time to time, select and approve any individual, being an
employee, director, officer, consultant, agent, adviser or business partner of any
member of the Group or any Affiliate (including nominees and/or trustees of any
employee benefit trust established for them) and any other person as determined
by the Board who the Board or its delegate(s) considers, in their sole discretion,
to have contributed or will contribute to the Group (the “Eligible Persons”) for
participation in the Award Scheme and grant awards to such Eligible Persons (the
“Selected Participants”).

The Board will not make any further grant of award which will result in the
aggregate number of Shares underlying all grants made pursuant to the Award
Scheme (excluding award shares that have been forfeited in accordance with
the Award Scheme) to exceed 9.9% of the total number of issued Shares as at
the Adoption Date (i.e. 99,000,000 Shares) (the “Scheme Mandate”) without
approval by a Board resolution. As at the date of this report, awards in respect of
99,000,000 Shares may be granted pursuant to the Scheme Mandate.

The maximum number of award shares which may be awarded to a Selected
Participant under the Award Scheme in aggregate shall not exceed 5.0% of the
total number of issued Shares as at the Adoption Date.

The Board or the committee of the Board or person(s) to which the Board
delegated its authority may, from time to time, while the Award Scheme is in force
and subject to all applicable laws, determine such vesting criteria and conditions or
periods for the award to be vested pursuant to the Award Scheme.

The Award Scheme shall be valid and effective for a period of ten years from the
Adoption Date.
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
AR EZERFRSHRERER

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

Six months ended 30 June

B Z6H30H LL6fEA
2025 2024
20254 20244
Notes RMB’000 RMB’000
Bt AR¥T T ARET T
(Unaudited) (Unaudited)
(REEER) (REEZ)
NET CASH GENERATED FROM/ EEEE(FA)
(USED IN) OPERATING ACTIVITIES iﬁ.ﬁi%%ﬁ 6,021 (20,372)
CASH FLOW FROM INVESTING REETHABRERE :
ACTIVITIES:
Payment for purchases of items of BEME - WEREE
property, plant and equipment 15 B MK (1,129) (121)
Proceeds from disposal of property, HEME - KRE KRB
plant and equipment FriS 538 106 =
Repayment from related companies LN L = 55
Interest received BHFE 6 4
NET CASH USED IN INVESTING RETETAREFHE
ACTIVITIES (1,017) (62)
CASH FLOW FROM FINANCING REEBAERERE
ACTIVITIES:
New bank and other borrowings FTEIRIT R EABE R 4,351 69,321
Repayment of bank and other ERIRIT REAER
borrowings (23,832) (15,105)
Repayment of convertible loan EEARRER = (12,763)
Repayment of lease liabilities BEEHERRE (7,847) (12,562)
Proceeds from placing and subscription Bt & K R BB FT15
of shares FKIA 25,786 -
Transaction costs attributable to placing A& G 3 SAA (110) -
Non-controlling interests arising on WEEME A Al E £
acquisition of a subsidiary Eealiig e 6 =
Interest paid ERFE (2,292) (5,238)
NET CASH (USED IN)/GENERATED MEEE(FTA)
FROM FINANCING ACTIVITIES FisR&FH (3,938) 23,653
Net increase in cash and cash Re KRS EEYIEN
equivalents R 1,066 3,219
Cash and cash equivalents at the YR & MRS ZEY
beginning of period 3,999 4,753
Effect of foreign exchange rate changes 91 [E 5= & &y g/ 22 (287) (485)
Analysis of balances of cash and ReRBEcEEYEH
cash equivalents s
Cash and bank balances RERBITHEER 13 4,778 7,487

EEEXRERAR AT 2025 RHIRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REBUE ARG S M BRERME

For the six months ended 30 June 2025
2202596 H30H 11618 A

14

GENERAL

Regal Partners Holdings Limited (the “Company”) is an
exempted company with limited liability incorporated in the
Cayman Islands on 18 December 2013. The registered office
address of the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands. The
principal place of business of the Company is located at Unit
3103, 31 Floor, Trendy Centre, 682 Castle Peak Road, Cheung
Sha Wan, Kowloon, Hong Kong.

The shares of the Company have been listed on the Main Board
of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 January 2017.

The Company is an investment holding company and its

subsidiaries are principally engaged in manufacturing and sale
of sofas and other furniture products.

REGAL PARTNERS HOLDINGS LIMITED INTERIM REPORT 2025
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For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) is prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of Appendix D2 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on the Stock Exchange
and the Hong Kong Companies Ordinance. These unaudited
interim results do not include all the information and disclosures
required in the annual financial statements, and should be read
in conjunction with the Group’s annual financial statements for
the year ended 31 December 2024.

The accounting policies and the basis of preparation adopted in
the preparation of this unaudited interim report are consistent
with those adopted in the Group’s annual financial statements
for the year ended 31 December 2024, which have been
prepared in accordance with HKFRS Accounting Standards
(which also include HKASs and Interpretations) issued by
the HKICPA and accounting principles generally accepted in
Hong Kong and the disclosures requirements of the Hong
Kong Companies Ordinance, except for the adoption of the
amendments to HKFRS Accounting Standards as disclosed in
note 3 below.

This unaudited condensed consolidated interim financial
statements is presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand (“RMB’000"”) except when
otherwise indicated. This unaudited condensed consolidated
interim financial statements has not been audited or reviewed
by the Company’s external auditors, but has been reviewed by
the Company’s Audit Committee.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
2202596 H30H 11618 A
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BASIS OF PREPARATION (continued)

Going concern

The Group incurred a loss attributable to owners of the
Company of approximately R\MB28,886,000 for the six months
ended 30 June 2025 and as at 30 June 2025, the Group
had net current liabilities and net liabilities of approximately
RMB191,259,000 and RMB238,516,000 respectively. These
conditions may cast significant doubt on the Group’s ability
to continue as a going concern. Therefore, the Group may be
unable to realise its assets and discharge its liabilities in the
normal course of business.

In view of the above circumstances, the directors of the
Company have given careful consideration to the future liquidity
and financial position of the Group and its available sources of
financing in assessing whether the Group will have sufficient
financial resources to continue as a going concern. Certain plans
and measures have been taken to deal with these conditions
and to mitigate the liquidity position and improve the financial
position of the Group. These plans and measures include, but
are not limited to, the followings:

(i)  The controlling shareholder of the Company, Mr. Tse Kam
Pang, has provided to the Company an unsecured loan
facility in the principal amount of up to HK$200,000,000
to provide funds to the Group in order to enable the
Group to continue as a going concern and to settle its
liabilities as and when they fall due. As at 30 June 2025,
the unutilised portion of this loan facility amounted to
approximately HK$61,424,000.

Mr. Tse Kam Pang has undertaken to provide continuous
financial support to the Group to enable it to meet its
liabilities and to pay financial obligations to third parties
as and when they fall due so that the Group can continue
as a going concern and carry on its business without
significant curtailment of operations and will not demand
repayment of his loans granted to the Group, which
amounted to approximately RMB108,497,000 as at 30
June 2025, for the next twelve months from the date
of approval of the unaudited condensed consolidated
financial statements;
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

2. BASIS OF PREPARATION (Continued)

Going concern (Continued)

(i)  The Group will take steps to obtain external sources of
funding in order to improve the working capital and
liquidity and cash flow position of the Group; and

(i) The Group is taking measures to tighten cost controls and
speed up collection of trade and other receivables with an

aim to attain positive cash flows from its operations.

The directors of the Company are of the opinion that, taking
into account the above-mentioned plans and measures,
the Group will have sufficient working capital to finance its
operations and to meet its financial obligations as they fall
due within twelve months from the date of approval of the
unaudited condensed consolidated financial statements.
Accordingly, the directors of the Company are satisfied that it is
appropriate to prepare the unaudited condensed consolidated
financial statements using the going concern basis on the
assumption that the plans and measures described above will be

successfully implemented.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
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BASIS OF PREPARATION (continued)

Going concern (Continued)

Notwithstanding the above, since the execution of the above
plans and measures is in progress and their eventual outcome
is uncertain, material uncertainties exist as to whether
management of the Group will be able to carry out its plans
and measures as described above. Therefore, there is a material
uncertainty related to events or conditions described above that
may cast significant doubt on the Group’s ability to continue as
a going concern and that it may be unable to realise its assets
and discharge its liabilities in the normal course of business.
The ability of the Group to continue as a going concern would

depend upon the following:

(i)  the financial capacity of Mr. Tse Kam Pang, a controlling
shareholder of the Company, to provide continuous
financial support to the Group for the next twelve months
from the date of approval of the unaudited condensed

consolidated financial statements;

(i) the Group's success in obtaining additional external
funding to improve cashflow position of the Group; and

(i)  the Group’s success to tighten cost controls and speed
up collection of trade and other receivables to generate

positive operating cashflows.

Should the going concern assumption be inappropriate,
adjustments may have to be made to reflect the situation that
assets may need to be realised other than at the amounts at
which they are currently carried in the unaudited condensed
consolidated statement of financial position. The effect of
these adjustments have not been reflected in the unaudited
condensed consolidated financial statements.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

CHANGES IN ACCOUNTING POLICIES AND 3. BETHERMEKEZE
DISCLOSURES
The accounting policies adopted in the preparation of the BRERANE 202551 A1 B BRI (S
unaudited interim results are consistent with those followed in R ARG mEEA ST AN - R
the preparation of the Group’s annual consolidated financial SRR EZRREEMRANE TR
statements for the year ended 31 December 2024, except for BRI EH E20244F12 A31
the adoption of amendments to HKFRS Accounting Standards BHIEFENFERE M IERETER
effective as of 1 January 2025. H—B e
Amendments to HKAS 21 Lack of Exchangeability AR R AT
215
(fBFTA)
The application of the amendments to HKFRS Accounting RN BR BRI FE AR B B B 5 R S 4 Rl
Standards in the current interim period has had no material FETERIMEET RN AL B R A E
impact on the Group’s financial positions and performance for KB BRI M B A5 A R R B KB,
the current and prior periods and/or on the disclosures set out in ZERCEZ GRS WK
these unaudited condensed consolidated financial statements. HIRBRIWMERZE o
SEGMENT INFORMATION 4. DEEFR

Information reported to the Board, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. This is also the basis upon
which the Group is organised and managed.

Specifically, the Group's reportable segments under HKFRS 8

HERDELFEDBEREAAEFTE
(AEBREARKE)ZMNEHED
ERRNSREHEmIRBOES -
IR REBRERREEMNELE -

5 ARERBEEEMBE RS

HEEm =
Operating Segments are as follows: ER|EIFREE D BE DA 2WD
BT
a.  Retail segment a. ZTEHE

b.  Manufacturing segment

EEER

O
HE
it
W
DWH
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025
2202596 H30H 11618 A
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SEGMENT INFORMATION (Continued)

Segment revenues and results

4. DEPER#)
DEM AR ELE

The following is an analysis of the Group's revenue and results TREVIARERE LA 2HMREE D
by reportable and operating segments: S AREEDHT -
Elimination of
Retail segment Manufacturing segment intersegment sales Total
2EAY £ESD ARNEHENS it
Sixmonths [ESEIGIIN Six months EESRIWUSM Six months SN Six months WG
ended ended ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2025 2024 2025 2024 2025 2024 2025 2024
220055 QEEElDal H2205F EEEIE HE005%F EEEGE HE005F Rl
64308 6A30F 6430 6A30H 6A308 6308 6430 6A308
1t6f8A 1E6fEA 1t6f8A 1E6fE R 1t6f8A 1E6fE A 1t6f8 A 1E6fEA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT WONES M ARETT ENESvl ARETT NS ARYTT ENESwE
(IETLNCHM  (Unaudited) W(OLENGHENM (Unaudited) MUOLENGHENM (Unaudited) NULENGGELIM (Unaudited)
(REER) NEEAN (FEEN) PEEEAN (REEC) e (AEER) ESESA
Segment revenues ABUA
- External sales -SMEbeEE 4,166 22,205 31,149 52,887 - - 41,915 75,092
~Internal sales - WEE - - - 44,966 - (44,966) - -
406 0205 3M9 97833 I I
Segment loss HEEE (1.767) (5,805) (16,112) (81,828) - = (23,879) (87,633)
Interest income MEMA 6 4
Farvalue changeon ~ WTARREFITESS
derivative component ~ BIALEEE)
of convertible loan - 76
Unallocated corporate~ RAELEHR
expenses (4,455) (3,491)
Unallocated finance ~~ RARBERA
costs (2,025) (1,267)
Loss before tax RifnsE (30,353) (92311)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

4. SEGMENT INFORMATION (continued)

Segment revenues and results (Continued)

Segment loss represents the loss from each segment without
allocation of interest income, fair value change on derivative
component of convertible loan, unallocated corporate expenses
and unallocated finance costs. This is the measure reported
to the Board for the purposes of resource allocation and

performance assessment.
Inter-segment sales are charged at prevailing market rates.

Segment assets and liabilities

Retail segment

ZEDH

E(RI 8 31 December

4. DEER#)
DEMARELE (E)

ERIES D EELNERE  WE
| BUA ~ AR ESRETE D
IRARERE - ROBEEERI KK
DIRBEKA o I EIRS B R K
RIBRESS 2RO E ©

\

vals

AH

F 9 ﬁ)

T

7 BB S BRI T EHIRR -

DEHEEREE

Consolidated
e

E(RIT,I 31 December

Manufacturing segment

LEDH

E(R 31 December

2025 2024 2025 2024 2025 2024

20255 20245 20255 20245 20255 20245

6A30A 128318 6H308 128318 6H308 12A318

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

ARETT NS ARETT BUNREADE ARETT WS EOE

(Unaudited) (Audited) MOLENGHED)] (Audited) MOLENGHED)] (Audited)

(REEH) (=) 33 (1) ME3EIN) (&)

Segment assets NEEE 13,573 22,365 129,566 137,777 143,139 160,142

Unallocated corporate assets ~ AATREEE 37,231 37,208

Consolidated assets TREE 180,370 197,350

Segment liabiliies HHEE 35,980 38433 316,031 326,376 352,011 364,309

Unallocated corporate liabilities &AT(AEEE 66,875 67,265

Consolidated liabilities GREE 418,886 432,074
SEERERAR AT 2025 hHsRE 21



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AEBERERGES

For the six months ended 30 June 2025
2202596 H30H 11618 A

BAREER AR ML ()

SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

For the purpose of monitoring segment performances and

allocating resources between segments:

o all assets are allocated to operating segments other than
certain right-of-use assets, certain prepayments, deposits
and other receivables, certain amounts due from related
companies and certain cash and cash equivalents; and

o all liabilities are allocated to operating segments other
than certain other payables and accruals, certain amounts
due to related companies, certain loan from shareholder,
certain lease liabilities and convertible loan.

Other segment information

Addition of property,  FEHE - BER
plant and equipment  Kf&

Depreciation of property, ¥1% * Bz Rk
plant and equipment ~ #7E

Depreciation of right-of- (B EAENE

Use assets

(Reversal of provision)/  (BEl) /5tiefE
provision against i et
obsolete and slow-
moving inventories

(Reversal of alowance (&) /3t
for)/allowance for BENAED
expected creditlosses  SBAERHEE
onfinancial assets at ~ BERETFE
amortised cost, net

Finance costs HEANA

Retail segment

2E0H

30 June

2025
20055
64308

RMB'000

ARETT
(Unaudited)
(REER)

55

1,516

(53)
640

Manufacturing segment

LEDY
30 June 30 June 30 June
2024 2025 2024
2004E 2005% 2004
6A30H 6A30A 6A308
RMB'000 RMB'000 RMB'000
ARETT BONEAR \RETT
(Unaudited) MULENGHEM  (Unaudited)
(rezr) MEEEAN (ROER)
35 1129 86
233 449 2,128
4227 1212 6,739
(12) = 333
288 214 60,823
661 8,308 6,101

Sy

LER )

DHEERER@®)

FLESIE S ERIA K D BE o B A &R
. ﬁfrﬁ BEDRELED I -
& THERE éfF A TEMAR
H - e hHEMEKKIE - &
T e us BB A B IR A KA T
RE RBeEEBMBRIN : &
. ﬁﬁﬁﬁﬁ’“ ERESE M
?Eﬁﬁfﬁ“ﬁml FEEJr;%i
B &TEM F% Hﬁﬁ NAEIFIA
aHTIREER Fa"ﬂfﬁ%
PEIE) = ﬁf}\?\\ 0
Hihn EE
Unallocated Total
AAR fit
30 June 30 June 30 June 30 June
2025 2024 2025 2024
20255 2UE 2025% 2024%
6A30A 6A30 6A30A 6A30H
RMB'000 RMB000 RMB'000 RMB'000
ARETT EONEEVE ARETT EENESED
(IETGHEY M (Unaudited) EULETGHENM  (Unaudited)
(FE%%) WeEAN (78%5H) WEEED
- = 1,129 W
- - 504 2,361
201 - 2,929 10,966
- - - 321
26 - A7 61,111
2,025 1,267 10973 8,029
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

4.

SEGMENT INFORMATION (Continued)

Geographical information

(a

Revenue from external customers

4. DEPER#)
hEER

@ ZRAIMBEFHKA

30 June 30 June
2025 2024
20254 20244
6H30H 6H30H
RMB’'000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(RIRERK) (REEEZ)
The People’s Republic of China HEE AR HAE
(including Hong Kong) (BEEHE) 7,867 25,022
Europe (Note (a)) BOM (M9 5E@)) 13,349 15,305
The United States of America EHRERE([EE])
("US” or "U.S.") 6,361 25,353
Others (Note (b)) H Aty (Ff5E(b)) 14,338 9,412
41,915 75,092
Notes: Fff%E
(a) Europe mainly includes France, Norway, Spain, Ireland and United (a) BN ZaiEARE - HE - At
Kingdom (“U.K."). 7 ERERER(TEE]) -
(b)  Others mainly include Mexico, Canada, Australia and Dubai. (b)y EHitbFxEBERAT MEKX -

M RALFE o

SEEEFIERBRAT 2025 hHiHRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025
2202596 H30H 11618 A

4.

24

SEGMENT INFORMATION (Continued)

Geographical information (Continued)

(b) Non-current assets

4.

DEVE R (#)
thEER (&)
(b) IEREEE

30 June 31 December

2025 2024

20254 20245

6830H 12A318

RMB’000 RMB’000

AR¥T T ARET T

(Unaudited) (Audited)

(REEER) (Fe2=1z)

PRC (including Hong Kong) PR (BEES) 5,517 2,289
us. =35l 11,830 17,900
U.K. <5 - -
Cambodia RIHZE 4,301 4,201
21,648 24,390

The non-current asset information above is based on the

locations of the assets.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

4. SEGMENT INFORMATION (continued)

Information about major customers

Revenue from major customers which did not consist any
related parties of the corresponding year contributing over 10%

of the total revenue of the Group is as follows:

4. DEPER#)
ERATEEZEFMER
NETE L (G AR R B 4N 10% A 9

EFREF (YT B IR ) Ak
AEFIEAT

Six months ended 30 June
#Z6H30H 1L61EA

2025 2024
20254 20244
RMB’000 RMB’000
ARMT T ARBFT
(Unaudited) (Unaudited)
(REEX) (RE&EZ)

Customer 1 BRI 10,232 N/ATE R *

Customer 2! BR2 N/ATERA* 15,764

Customer 3! EFE3 13,215 N/ANE F *

3 Revenue from the customer is less than 10% of the total revenue of the * REZBFPBRABAEEBKA10% A
Group. To

{ Manufacturing segment ! EEDEB

SEEERERAE AT 2025 hHAiRE 25




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025

B 220259F6 A30H 1F618 5
5. REVENUE, OTHER INCOME AND GAINS 5. WA - EAbUg A R as
Revenue represents the net invoiced value of goods sold, after WAEFTHEEMIIBRES - BS54
allowances for returns, trade discounts and value-added tax. MR ER R FHENEEHE -
An analysis of revenue, other net income and gains is as follows: WA~ B AU A R EEF 58 5 AT 18
T
Six months ended 30 June
BZ6A30H1L6MEA
2025 2024
20255 202445
RMB’000 RMB’'000
AR¥ET T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue KA
Recognised at a point of time: FNF T TR RR -
Manufacturing and sales of sofas and EEREEDEREAM
other furniture products RIEE M 41,915 75,092
Other income and gains H g A & Wz
Interest income FEMA 6 4
Government subsidies TR e 29 13
Exchange gain b 5 fam 208 =
Others H 193 89
436 106

26
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

6. LOSS BEFORE TAX 6. BRERIEE

The Group’s loss before tax is arrived at after charging/

(crediting):

AEBENBRBABRENSE, (G
A)THISIE

Six months ended 30 June

HZ6H30H LL6EA
2025 2024
20255 20244
RMB’000 RMB’'000
ARMT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cost of inventories sold BEFERA 30,719 54,510
Depreciation of property, plant and Y - B MEETE
equipment 504 2,361
Depreciation of right-of-use assets FREEETE 2,929 10,966
Salaries, wages and benefits in kind e TENREYA= 13,847 22,510
Pension scheme contributions RRGTEIH R 2,032 2,076
Equity-settled share-based payment VARR 1 45 55 ) DARR 19 72 EE it
expense B 555 337
Provision against obsolete and slow- STRMRE R HTF S BB
moving inventories = 321
Allowance for expected credit losses on RESER AT EN S REE
financial assets at amortised cost, net TBHEEEERME - B 217 61,111
Reversal of provision for product B EIEmMRISEE - 558
warranty, net (399) (613)
Interest for convertible loan AR ERFIE 1,645 1,267
Interest for lease liabilities HEBERNE 1,044 1,494
Exchange losses bE i 518 = 277

EEERERAME AT 2025 hHiRE 27



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
2202596 H30H 11618 A

28

INCOME TAX

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Island (the “BVI”), the Group is not subject to
any income tax in the Cayman Islands and the BVI.

Under the two-tiered profits tax rates regime in Hong Kong, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first HK$2
million of the estimated assessable profits and at 16.5% on the
estimated assessable profits above HK$2 million.

PRC subsidiaries are subject to the PRC Enterprise Income Tax at
25% during the period (six month ended 30 June 2024: 25%).

Taxation in other jurisdictions are calculated at the rates

prevailing in the respective jurisdictions.

No provision for tax has been made as no assessable profit arose
during the six months ended 30 June 2025 and 2024.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

7. INCOME TAX (Continued)

7. FiiS®i)

Six months ended 30 June

#BZ6H30H 1L61EA
2025 2024
20254 20244
RMB’000 RMB’'000
ARBTF T AREBFIT
(Unaudited) (Unaudited)
(REER) (REgeEz)
Current — Hong Kong BVER— &4 = =
Deferred tax ARIETIE = =
Tax credit for the period HAAR I R - —

EREARIERAERAT 2025 FHIFRE 29




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
2202596 H30H 11618 A

8. LOSS PER SHARE ATTRIBUTABLE TO OWNERS 8.
OF THE COMPANY

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the

following data:

RRBIHRE ARG BIE

=
=
=

o

BERARAER ANSRERLH#
SBERIIRIBIA TBUREE

Six months ended 30 June
BZ6H30H LL6fE A

2025 2024
2025F 20244
RMB’000 RMB’000
ARMWTF T ARBFT
(Unaudited) (Unaudited)
(RBEZ) (REEEZ)

Loss attributable to owners of the RAGEGIRER R #E
Company for the purpose of basic and BEIAREES AENL
diluted loss per share E5t8 (28,886) (92,311)
‘000 ‘000
T FAx
Weighted average number of ARG EGIRER R #E
ordinary shares after excluding treasury EiE R T m AR i T8
shares for the purpose of basic and (MREFRHE)
diluted loss per share 2,990,210 2,674,188

Note: Diluted loss per share for the period ended 30 June 2025 and 2024 were
the same as basic loss per share.

9. DIVIDENDS 9.

No interim dividend was paid, declared or proposed during the
six months ended 30 June 2025 (2024: Nil).
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

10. PROPERTY, PLANT AND EQUIPMENT AND

11.

RIGHT-OF-USE ASSET

During the six months period ended 30 June 2025, the
Group acquired items of plant and machinery with a cost of
approximately RMB1,129,000 (six months ended 30 June 2024:
RMB121,000) and disposed property, plant and equipment
with a net carrying amount of approximately RMB350,000 (six
months ended 30 June 2024: Nil).

During the six months period ended 30 June 2025 and 2024,
the Group did not enter into any new lease agreement and
did not recognise any additional right-of-use assets and lease
liabilities.

TRADE RECEIVABLES

10. M3 - BB KRB (e

REE

H 2202596 A30H (L6 B #RA -
REBUWIERE R#RIEE - AL
AR #1,129,0007T (B £2024%6 A
308 1E61E A : AK#121,0007T) &
AR ESHE ) A R #350,0007T (B
£2024F6 A30HL6EA : £)HY)
¥ - WE R -

i E2025%F 202456 A30H 1-61E
AR AEEWE L EAHEE
ek R ERER A RRIME A EE
kHEEE-

1. B RIGUR

30 June 31 December

2025 2024

20254 20244

6A30H 12A31H

RMB’000 RMB'000

ARMT T ARBTTT

(Unaudited) (Audited)

(REER) (Je5=1%)

Trade receivables from third parties REE=FHE S EKFIA 47,082 53,890
Less: allowance for expected credit losses & : TBEREE ES1EHEE (37.166) (37,156)
9,916 16,734

The Group's trading terms with its customers are mainly on
credit. The credit period is generally one to two months,
extending up to three to six months for major customers. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
over its trade receivable balances. Trade receivables are non-
interest-bearing.

AEEREZFNEZRAUEER
T FEH-RE—E=MEA 2
EFMEEPRERERZ =@
H o REE—EBARES R E fE
WHEREREEABERirE R
R - ARBEALEHEE 5 R IR
RBAFHEAERR - EHREFR
BTEE -

SEEERERAR AT 2025 hHskRE 31




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AEBERERGES

BAREER AR ML ()

For the six months ended 30 June 2025

E22025%6 H30H 16184

11. TRADE RECEIVABLES (continued)

12.

32

An ageing analysis of trade receivables as at the end of
the Reporting Period, based on the invoice date and net of

provision, is as follows:

11. ESRINFIE®E)

RS HRER - LR R B
w25 E 5 BIFIRN ARk 2T 0

4

30 June 31 December

2025 2024
20255 20244
6H30H 12H31H
RMB’000 RMB’000
ARMT T ARMEF T
(Unaudited) (Audited)
(REBR) (EER)
Within 3 months 3EAMA 5,505 9,857
4 to 6 months 4% 6(E A 3,327 5,023
7 to 12 months 721218 A 1,084 1,854
9,916 16,734
PREPAYMENTS, DEPOSITS AND OTHER 12. TENRIE « e MEME
RECEIVABLES LI&Z%KIE

31 December

Advance to suppliers
Other prepayments

Deposits and other receivables

2024
20244

12A31H

RMB'000 RMB’000

ARKET T ARETTT

(Unaudited) (Audited)

(RIEERZ) (Feg=1z)

TR R FRIR 3,028 2,163
HAbTATFRIA 2,023 2,949
2o R H M IR 4,334 7,858
9,385 12,970
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13. CASH AND CASH EQUIVALENTS AND

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

13. BE LR FEYREE

PLEDGED DEPOSITS SHRES
30 June 31 December
2025 2024
2025 20244
6H30H 12A31H
RMB’000 RMB’'000
ARMT T ARETT
(Unaudited) (Audited)
(REEZ) (feE=%)
Cash and bank balances Be MIRTT R 4,918 4,185
Less: pledged bank deposits B BERRITIER (21) 21)
restricted bank balances R HI R TAEER (119) (165)
Cash and cash equivalents WENIEESEEY 4,778 3,999

As at the end of the period ended 30 June 2025, the cash
and bank balances denominated in RMB amounted to
RMB1,272,000 (31 December 2024: RMB1,101,000). RMB is
not freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct

foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with

creditworthy banks with no recent history of default.

REZ2025%F6 A30H (EHAREIR © A
AREFHEMRES RIBITEHBRAAR
#1,272,0007T (202412 A31 8 :
AR¥1,101,0007T) - ARBEDRA B
BREBAHMER - A - BIEFE
RSN & AR R A5 BT - &S0 R AT
EEERTE  AREBEBRERE
FEIMNEZBRRITHEARBLIBRE
HAbEHE o

RITIFFRIEE B RITERN R L%
BFEG S - RITERFTREE
#ECEk BEE RFHYIRIT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025
2202596 H30H 11618 A

14. TRADE PAYABLES

14. B 5 EMNFIA

30 June 31 December

2025 2024

2025 20244

6H30H 12A31H

RMB’000 RMB’000

AR®T T ARETTT

(Unaudited) (Audited)

(REER) (fER)

Trade payables to third parties FENE=F0E 5758 30,797 28,872
An ageing analysis of the trade payables as at the end of the REREMFER - REZEH2I|E

Reporting Period, based on the invoice date, is as follows:

ZRNRIBEORESTAT -

30 June 31 December

2025 2024

20255 20244F

6A30H 12H31H

RMB’000 RMB'000

AR¥T T ARBTT

(Unaudited) (Audited)

(RE&ER) (Fez&1z)

Within 1 month &8 A R 3,234 8,686
2 to 3 months 2E3fEA 6,370 3,006
4 to 6 months ENFYS 4,935 737
Over 6 months tHRiE61E A 16,258 16,443
30,797 28,872

The trade payables are non-interest-bearing. Trade payables are
normally settled on terms of 30 to 180 days.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

15. OTHER PAYABLES AND ACCRUALS/ 15. HA N FIB R ERT &
CONTRACT LIABILITIES B/ axatE
30 June 31 December
2025 2024
20254 20244
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFIT
(Unaudited) (Audited)
(REEZR) (#%)
Other payables (Note) B b AT FRIE (i 5E) 46,393 33,013
Accruals FEETE A 7,522 7,166
53,915 40,179
Contract liabilities EHaE 2,487 3,356
Other payables and accruals are non-interest-bearing and are HitnfE N RIERETER AR R NE
normally repayable on demand. BRREREE -

16.

Note: Other payables included amount due to a director of approximately

RMB2,910,000 as at 30 June 2025 which is unsecured, interest-free and

repayable on demand.

BANK AND OTHER BORROWINGS/LOAN

FROM SHAREHOLDER

BizE : 72025F6 A308 @ EAhELS

RIRELE

Bt —2ESHIELH ARK2910,000

T RARAEERR - 28R

B o

RERE

16. $R7TRAMAEFHRE
TA

30 June 2025 31 December 2024
202566530 20248128318
Effective Effective
interest interest
rate  Maturity RMB'000 rate  Maturity RMB'000
ERAZE 38 ARETR ERA=  3)E ARETT
(Unaudited)  (Unaudited) (Unaudited) (Audited)  (Audited) (Audited)
(RR&R) (REEH) (REEEH) (&R (9%FR) (%)
Current - secured e -gER
Bank loans BITER 6.61% 2024 14,790 6.61% 2024 14,790
Current-unsecured  EPE— B3
Other borrowings EfhiEs 80%  2025-2027 53,462 80% 2025 63,452
(Note (b)) (Pit3E(D))
Loan from shareholder ~ REE 6.0%-8.0%  2024-2026 108,497 6.0%-8.0%  2024-2025 118,675
(Note (c)) (M)
Non-current - secured ~ FEEIEI -2 #H
Bank loans HITER 5.0%-6.5% 2031 53,696 5.0%-6.5% 2031 53,696
230,445 250,613

EEERE

BRBEPRAR 2025 RHIFRE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RS VMR (F)

For the six months ended 30 June 2025

Z 2202596 H30H 1F61E A
16. BANK AND OTHER BORROWINGS/LOAN 16. IRITREMERBREE
FROM SHAREHOLDER (continued) ENC )
30 June 31 December
2025 2024
20254 20244
6H30H 12HA31H
RMB’000 RMB’000
AR¥T T AREFIT
(Unaudited) (Audited)
(REEER) (r&iz)
Analysed as follow: DT :
Bank and other borrowings and loan from  FE{EERIRETT M H A1
shareholder repayable: LA R AR R EFK -
— within one year or on demand —R—EAYIZENK 176,749 196,917
— over one year — Bl —F 53,696 53,696
230,445 250,613
Notes: BisE -
(a) As at 30 June 2025 and 31 December 2024, the Group's secured bank (a) 1202556 A30H K%2024512H318 -

loans are secured by:

(i) pledges of properties provided by Morris Group Co., Ltd (“Morris
PRC") and Zhejiang Shijia Real Estate Co, Ltd (“Shijia Real
Estate”), companies controlled by Mr. Zou Gebing;

(ii) pledges of properties provided by Mr. Zou Gebing and Ms. Wu
Xiangfei;

(iii) personal guarantees provided by Mr. Zou Gebing; and

(iv) corporate guarantees provided by Morris PRC, Shijia Real
Estate, the Company, certain subsidiaries of the Group and an
independent third party.

(b) As at 30 June 2025, the amount of approximately RMB53,462,000 (31 (b)
December 2024: RMB63,452,000) represented loans from third parties
which were unsecured, annual interest bearing at 8% (31 December 2024:
8%), and repayable on demand.

(a) As at 30 June 2025, the amount of approximately RMB108,497,000 (31 (c)
December 2024: RMB118,675,000) represented loan from Mr. Tse Kam
Pang, a substantial shareholder of the Company which were unsecured,
annual interest bearing ranged from 6% to 8% (31 December 2024: 6%
to 8%) and repayable on demand.
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For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

INSTRUMENTS

i=]

-~

30 June
2025
20254
6H30H
RMB’000
AR¥T T
(Unaudited)
(REEZ)

Liability component of the Convertible

loan

29,608

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

17. AR E R $TES BT

31 December
2024
20244
12A31H
RMB’'000
ARETT
(Audited)
(feE=%)

29,833

Analysed for reporting purpose as:

RIS BT

30 June 31 December
2025 2024
20254 20244
6H30H 12A431H
RMB’000 RMB'000
AR%ET T ARETTT
(Unaudited) (Audited)
(REEX) (Feg=1%)
Liability component of the Convertible MREFRHAEDD
loan:
Current liabilities BB S 29,608 29,833
SEBERERAEMR AR 2025 pEAFRE 37




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

AEBERERGES

BAREER AR ML ()

For the six months ended 30 June 2025
2202596 H30H 11618 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

38

INSTRUMENTS (continued)

On 21 December 2022, the Company entered into a
amendment agreement to amend the principal terms and
conditions of the original convertible loan, pursuant to which
International Finance Corporate (“IFC”) agreed to lend, and
the Company agreed to borrow, the convertible loan in an
outstanding principal amount of approximately HK$73,439,000
(the “Convertible Loan”). IFC has the right to convert all or
any part of the outstanding principal amount of the Convertible
Loan into shares of the Company at an initial conversion price
of HK$2.22 per conversion share (subject to adjustments as
set out in the Convertible Loan agreement). The outstanding
principal of the Convertible Loan bears interest at a rate of
2.75% per annum above one month HIBOR. Interest period of
the Convertible Loan shall be a period of one month in each
case beginning on an interest payment date and ending on the
day immediately before the next following interest payment
date.

Subject to the rescheduled repayment instalment, the
rescheduled maturity date is 28 June 2025 together with the
accumulated redemption premium which is an amount of
approximately HK$2,192,000.

During the year ended 31 December 2024, the Company
defaulted in repayment of principal amount of approximately
HK$17,482,000.

On 23 September 2024, IFC assigned all its rights, interests and

obligations under the Convertible Loan to an independent third

party.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL  17. A[# R EFHR TE S/ T

INSTRUMENTS (continued) =W¢" )
Liability
component
of Derivative
Convertible financial
Loan instrument Total
AR
BEXRHWEE T
2i15%%) @I A st
RMB'000 RMB'000 RMB'000
ARBTT ARETT ARETET
As at 1 January 2024 (Audited) 7202441 818 (4&584%) 40,054 75 40,129
Repayment of Convertible Loan  {EiE AT E X (9,942) = (9,942)
Amortisation of liability ARREREELSH
component of the Convertible 44
Loan 570 - 570
Accrual interest FERTFI B (1,605) = (1,605)
Fair value change NAEES) = (76) (76)
Exchange difference HEH =R 756 1 757
As at 31 December 2024 and R2024F 128318 K&
1 January 2025 (Audited) 202551 A1 8 (5&3E%) 29,833 - 29,833
Amortisation of liability ARREREELHH
component of the Convertible 44
Loan 81 - 81
Exchange difference ME R (306) = (306)
As at 30 June 2025 (Unaudited) 7202546 H30H
(REEEZ) 29,608 - 29,608
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025

2202596 H30H 11618 A
18. SHARE CAPITAL 18. BRZN
30 June 2025 31 December 2024
2025%6H30H 2024412 A318
RMB’000 RMB'000
US$'000  equivalent Us$'000 equivalent
ARET T ARET T
FERT ZEH FET e
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REBER) (Fez1%) (Fez=t%)
Authorised: JEIE -
10,000,000,000 ordinary ~ 10,000,000,000/%
shares of US$0.001 FIREE0.001
each ETR)E B 10,000 10,000
Issued and fully paid: EZFTRHE -
3,300,000,000 ordinary 3,300,000,0000%
shares of US$0.001 FIRE(E0.001
each (31 December E71 (20244
2024: 2,750,000,000 12A318 :
ordinary shares of 2,750,000,000
US$0.001 each) iR E
0.0012E7T)HY
AR 3,300 23,156 2,750 19,212
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
L E2025%F6 H30H 11618 A

19. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform

with the current year’s presentation.

20. RELATED PARTY TRANSACTIONS

(@) Transaction with related parties

In addition to the transactions detailed elsewhere in
the financial statements, the Group had the following

19. LEEEF
ETHRBTEEFOE  LUEAL
EEH2FITR o

20. @Bt AR5
(a) EREEEETS RS

BRIk B o F AR
SN R BN AR F E HE R

significant transactions with related parties during the TETUATEARRS ¢
year:
Six months ended 30 June
#Z6H30H 1L61EA
2025 2024
2025 20244
RMB’000 RMB’'000
AR®TF T ARBFT
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Mr. Tse Kam Pang Bk -ines
Interest expenses MEFX 3,641 2,436

SEEERERAR AT 2025 hHisRE 41




NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
ARECB L RS MR R ()

For the six months ended 30 June 2025
2202596 H30H 11618 A

20.

21.

22.

42

RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management
personnel of the Group

20.

Bt T R 5 (#)

(b) AEBETEEEASNH
A

Six months ended 30 June

#Z6H30H LL61EA
2025 2024
20254 20244
RMB’000 RMB’'000
ARBTF T ARBFT
(Unaudited) (Unaudited)
(REBEZ) (REgEZ)
Fees e 879 939
Salaries, allowances and benefits in kind  ¥i% - =85 &k E YA 1,714 2,168
Pension scheme contributions RIRET B 8 8
Total compensation paid to key THFEBEEAEN
management personnel i 4azE 2,601 3,115

FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

instruments reasonably approximate to fair values.

Management has assessed that the fair values of cash and cash
equivalents, pledged bank deposits, restricted bank balances,
trade receivables, financial assets included in prepayments,
deposits and other receivables, trade payables, financial
liabilities included in other payables and accruals, interest-
bearing bank and other borrowings, loan from shareholder and
amounts due from/to related companies approximate to their
carrying amounts largely due to the short term maturities of
these instruments.

EVENT AFTER THE REPORTING PERIOD

No major subsequent events have occurred since the end of the
reporting period and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENWR D

BUSINESS REVIEW

Throughout the Reporting Period, our key markets, spanning Europe,
China and the United States (the “U.S.”), experienced fluctuating
consumer sentiment, primarily driven by tariff uncertainties and
inflationary pressures. In Europe, consumer confidence remained
low but stable with inflation stabilizing and the economy showing
resilience. Meanwhile, China continued to experience deflationary
pressures, with consumers adopting a more conservative approach
to spending amid economic uncertainties and shifting preferences
toward cost-effective and value-oriented products. In the U.S.,
consumer confidence deteriorated notably, influenced by ongoing
trade tensions and fluctuating interest rates that resulted in tighter
household budgets and restrained spending. These macroeconomic
challenges and evolving consumer behaviors significantly impacted the
global furniture industry by reducing overall demand and complicating

market dynamics across these major regions.

The complex global consumer sentiment contributed to a year-
on-year decline in orders across major markets. For the six months
ended 30 June 2025, the Group’s total revenue decreased by 44.2%
year-on-year to approximately RMB41.9 million, which was mainly
attributed to persistent inflation and the impact of U.S. tariff policies,
which suppressed demand and led to more cautious order placements
by customers. The net loss of the Group decreased by 67.1% to
approximately RMB30.4 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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To address these challenges, the Group adopted a more agile
production strategy by strategically diversifying its manufacturing
footprint beyond China, inaugurating a new facility in Southeast Asia
during the Reporting Period. This initiative enhanced supply chain
resilience to meet the evolving demands of international customers.
Operationally, the Group aligned with the industry shift from
traditional offline furniture retail to online sales platforms, optimizing
supply chain, logistics, and cost structures. It also cultivated close
collaboration with the clients’ design teams to ensure seamless
integration of product design into the production process. Internally,
the Group strengthened efforts on prudent cost management,
enhanced operational efficiency, and recruited specialized talent to
support its expansion in e-commerce sector. These measures aim
to mitigate macroeconomic headwinds and strengthen the Group’s

competitive position.

Business development in Europe, the U.S. and other
potential markets

Europe was our largest market, contributing 31.8% of total revenue.
During the Reporting Period, the Group received the orders mainly
from France, Norway, Spain, Ireland and United Kingdom. European
Customers remained cautious when placing orders due to the
uncertain market environment. However, as the rate of inflation
continued to slow, the customers felt slightly more optimistic and

were willing to maintain the spending.

For the U.S. market, it became our third-largest market contributing
15.2% of total revenue, comparing to its 33.8% revenue contribution
during the same period in 2024. During the Period, the reciprocal
tariffs proposed by the U.S. have caused worries in the market. Some
orders have been accumulated while awaiting market stabilization,
leading to lower revenue contribution from this market compared
to last year. In response to the dynamic market situation, the Group
proactively diversified the manufacturing plants and optimized the
product offering. It has continuously invested efforts and resources in
the U.S. market, maintaining its market presence through participating
in prominent offline furniture exhibitions, such as the High Point
Market in the U.S., the largest trade show in the home furnishings

industry, to grasp emerging market opportunities effectively.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Beyond Europe and the U.S., the Group has expanded sales to
other regions such as Mexico, Canada, Australia and Dubai, which
contributed 34.2% of total revenue, representing a year-on-year
increase of 52.3% in revenue contribution from other regions. It
also joined the domestic furniture exhibitions in mainland China
to approach more potential customers. These concerted efforts
enhanced the Group’s product visibility and facilitated the pursuit of
new business opportunities despite challenging market conditions. In
addition, the Group has established a team in the first half of 2025
for developing the online business and participating in the well-

known export online platforms.

Retail business development in China and Hong
Kong

During the Reporting Period, the Group strategically reallocated
resources to prioritize its furniture export business, transferring its self-
operated retail store in Hong Kong to a prominent local distributor,
which continued to market the Group’s sofa products. As of June
2025, the Group ceased all retail operations in China and Hong
Kong, focusing entirely on its export-oriented business model to
enhance operational efficiency and capitalize on international market

opportunities.

FINANCIAL REVIEW

During the six months ended 30 June 2025, the Group’s principal
business activities primarily consisted of the manufacturing and sales

of sofas, sofa covers and other furniture products.

For the Reporting Period, the Group generated revenue amounting
to approximately RMB41.9 million (2024: approximately RMB75.1
million), reflecting a decrease of approximately 44.2% compared to
the corresponding period in last year. The decline in revenue was
due to impact of macroeconomic factors such as inflation and rising
interest rates, which has led to a decline in consumer disposable

income and demand for furniture.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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The gross profit for the Reporting Period reached approximately
RMB11.2 million (2024: approximately RMB20.3 million). The overall
gross profit margin dropped to approximately 26.7% for the first half

of 2025 from approximately 27.0% for the same period last year.

During the Reporting Period, the net loss of the Group amounted
to approximately RMB30.4 million (2024: net loss approximately
RMB92.3 million). The decrease in net loss was mainly attributable
to the provision for amounts due from related companies of the
Group of approximately RMB60.6 million made during the six months
ended 30 June 2024, which was one-off and did not recur during the
Relevant Period.

References are made to the 2023 annual report of the Company and
the announcements of the Company dated 27 June 2024, 19 June
2024, 19 March 2024 and 9 February 2024 in relation to, amongst
others, the amount due from entities which are controlled by Mr. Zou
Gebing (the “ZOU entities”). The auditors of the Company issued a
qualified opinion in the 2023 annual report of the Company in respect
of carrying amounts of the balances due from and to the ZOU entities
as at 31 December 2023 on the basis of inability to obtain sufficient
appropriate audit evidence due to the uncooperative attitude of the
Z0U entities. In March 2024, the ZOU entities denied the existence of
and refused to repay the amount due from ZOU entities claiming that
such amount had been fully set off without providing sufficient and
satisfactory evidence or justification. In view of the above, and taking
into account the principle of prudence, provision of approximately
RMB60.6 million has been made for the amounts due from the ZOU
entities. The Company is dedicated to and will take all appropriate
actions to recover and/or resolve the amount due from ZOU entities
and relevant issues, in order to safeguard the legitimate interest of

the Company and its shareholders.

If the one-off provision on the amounts due from related companies
of the Group is excluded, the net loss would have decreased from
approximately RMB31.7 million in 2024 to approximately RMB30.4
million in 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

The basic loss per ordinary share of the Company for the six months
ended 30 June 2025 was approximately RMB0.97 cents (2024:
approximately RMB3.45 cents). This calculation is based on the loss for
the period attributable to owners of the Company, which amounted
to approximately RMB28.9 million (2024: approximately RMB92.3
million), and the weighted average number of ordinary shares which
stood at 2,990,210,000 after excluding treasury shares for the six
months ended 30 June 2025 (30 June 2024: 2,674,188,000).

Cost of sales

The cost of sales for the Group experienced a decrease of
approximately 44.0%, decreasing from approximately RMB54.8
million for the six months ended 30 June 2024 to approximately
RMB30.7 million for the corresponding period in 2025. This decrease
in balance was in line with the decrease in revenue.

Gross profit

The Group's gross profit experienced a substantial decline of
approximately 44.8%, decreasing from approximately RMB20.3
million for the six months ended 30 June 2024 to approximately
RMB11.2 million for the six months ended 30 June 2025.

Additionally, the gross profit margin slightly decreased from
approximately 27.0% for the six months ended 30 June 2024 to
approximately 26.7% for the six months ended 30 June 2025.

Other income and gains

The other income and gains of the Group increased from
approximately RMBO.1 million for the six months ended 30 June 2024
to approximately RMBO0.4 million for the six months ended 30 June
2025. Such increase was mainly due to the increase in net exchange
gains amounted approximately RMB0.2 million during the reporting
period.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

Selling and distribution expenses

The selling and distribution expenses of the Group decreased by
approximately 60.0% from approximately RMB21.0 million for the
six months ended 30 June 2024 to approximately RMB8.4 million for
the six months ended 30 June 2025. The balance primarily consisted
of the sales representative salaries and commissions, freight out cost
and advertisement and promotion expenses. The notable reduction
in the balance was primarily attributed to the downsizing of the retail
segment in Hong Kong. This includes a decrease in depreciation of
right-of-use assets associated with the retail shops and a decline in
salaries for sales representatives and delivery costs resulting from the

closure of these retail shops.

Administrative expenses

The administrative expenses of the Group in the amount of
approximately RMB22.1 million for the six months ended 30 June
2025 (2024 approximately RMB22.3 million). The balance primarily
consisted of salary, legal and professional fees.

Finance costs

The finance costs of the Group increased by approximately 37.5%
from approximately RMB8.0 million for the six months ended 30 June
2024 to approximately RMB11.0 million for the six months ended
30 June 2025. The increase in finance costs was mainly due to the
increase in interest on bank and other borrowings and loan from
shareholder amounted to approximately RMB8&.3 million for the six
months ended 30 June 2025 (30 June 2024: approximately RMB5.3
million).

LIQUIDITY AND FINANCIAL RESOURCES

Borrowing and pledge of assets

As at 30 June 2025, the Group’s interest-bearing bank and other
borrowings and loan from shareholder amounted to approximately
RMB121.9 million and RMB108.5 million (31 December 2024:
approximately RMB131.9 million and RMB118.7 million). The
borrowings' interest rates ranged from 5.0% to 8.0% (31 December
2024:5.0% to 8.0%) per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

Capital structure

During the year under review, the capital structure of the Group
consists of cash and cash equivalents and equity attributable to

owners of the Company, comprising issued share capital and reserves.

Gearing ratio

The gearing ratio of the Group, which is the ratio of the total debts
(comprised of amounts due to related companies, lease liabilities,
convertible loan, loan from shareholder and interest-bearing bank
and other borrowings) to the equity attributable to owners of the
Company. The gearing ratio of the Group was not applicable, as
the Company has run into net liabilities as at 30 June 2025 and 31
December 2024.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30
June 2025.

Foreign exchange exposure

Revenue from major customers is mainly from Europe and the U.S.
while the production facilities of the Group are mainly located in the
PRC. Accordingly, most of the sales are denominated in U.S. dollars
while the costs arising from the Group’s operations are generally
settled in RMB. As a result, fluctuations in the value of U.S. dollars
against RMB could adversely affect the financial results of the Group.
During the six months ended 30 June 2025, the Group did not
experience any material difficulties or impacts on its operations or
liquidity as a result of currency exchange fluctuation. The Group will
continue to monitor closely the exchange rate risk arising from its
existing operations and new investments in the future. The Group will
further implement the necessary hedging arrangement to mitigate

any significant foreign exchange risk if and when appropriate.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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GOING CONCERN

The Group incurred a loss attributable to owners of the Company
of approximately RMB28,886,000 for the six months ended 30
June 2025, and as at 30 June 2025, the Group had net current
liabilities and net liabilities of approximately RMB191,259,000 and
RMB238,516,000 respectively. These conditions may cast significant
doubt on the Group’s ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets and discharge
its liabilities in the normal course of business.

In view of the above circumstances, the directors of the Company
have given careful consideration to the future liquidity and financial
position of the Group and its available sources of financing in assessing
whether the Group will have sufficient financial resources to continue
as a going concern. Certain plans and measures have been taken
to deal with these conditions and to mitigate the liquidity position
and improve the financial position of the Group. These plans and
measures include, but are not limited to, the followings:

(i) The controlling shareholder of the Company, Mr. Tse Kam Pang,
has provided to the Company an unsecured loan facility in the
principal amount of up to HK$200,000,000 to provide funds to
the Group in order to enable the Group to continue as a going
concern and to settle its liabilities as and when they fall due.
As at 30 June 2025, the unutilised portion of this loan facility
amounted to approximately HK$61,424,000.

Mr. Tse Kam Pang has undertaken to provide continuous
financial support to the Group to enable it to meet its liabilities
and to pay financial obligations to third parties as and when
they fall due so that the Group can continue as a going concern
and carry on its business without significant curtailment
of operations and will not demand repayment of his loans
granted to the Group, which amounted to approximately
RMB108,497,000 as at 30 June 2025, for the next twelve
months from the date of approval of the unaudited condensed

consolidated financial statements;
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

(i) The Group will take steps to obtain external sources of funding
in order to improve the working capital and liquidity and cash

flow position of the Group; and

(i) The Group is taking measures to tighten cost controls and
speed up collection of trade and other receivables with an aim

to attain positive cash flows from its operations.

The directors of the Company are of the opinion that, taking into
account the above-mentioned plans and measures, the Group will
have sufficient working capital to finance its operations and to meet
its financial obligations as they fall due within twelve months from
the date of approval of the unaudited condensed consolidated
financial statements. Accordingly, the directors of the Company are
satisfied that it is appropriate to prepare the unaudited condensed
consolidated financial statements using the going concern basis on
the assumption that the plans and measures described above will be

successfully implemented.

Notwithstanding the above, since the execution of the above plans
and measures in progress and their eventual outcome is uncertain,
material uncertainties exist as to whether management of the
Group will be able to carry out its plans and measures as described
above. Therefore, there is a material uncertainty related to events or
conditions described above that may cast significant doubt on the
Group’s ability to continue as a going concern and that it may be
unable to realise its assets and discharge its liabilities in the normal
course of business. The ability of the Group to continue as a going

concern would depend upon the following:

(i)  the financial capacity of Mr. Tse Kam Pang, a controlling
shareholder of the Company, to provide continuous financial
support to the Group for the next twelve months from the date
of approval of the unaudited condensed consolidated financial

statements;

(i) the Group's success in obtaining additional external funding to
improve cashflow position of the Group; and

(i)  AEEBRBERIUSINBRIRE
T URELARENZEES N
HESMRERENRR R

(i)  ANEEIEREE IR AZS]
AR B b Ko At 1 WK TR ) UK
T MELXERNEZRER

ARBEERR  KLEB LA ENE
it ARBEREATCEEESREZE
RHUHESLBETHEHEACERERGESY
B¥RR &L E B e+ — @A R EI e it
BEME - Bt - ARAEZEREARR
BRI E e L5t 8 MBS ERE R
ERURKECERG AU ERRBEE -

BEWL - AR ERETE RIS M IEERTT
f BESKERTHEE  AEEEEE
EBEHET LR E RERFEEAS
FEEME - Bt - P S R EHFRIFRA
M ERT T  EA e ARERF
BRENBENELEARE - BAKETF
EEEZELEXBARTEREAEENE
BHEE AEEFELEHEITBFIOR
AT E -

() R AR AR P ER A 8 S O AR A R A
ERERAGE VSRR EL AR B
REORET —EAR - AAEE
SER I SITNIAE

(i)  AERBERNEISEINGIEEE -
M EREERR SRR« &

SEEERERAMR AT 2025 hHiskE 51



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

(i) the Group's success to tighten cost controls and speed up
collection of trade and other receivables to generate positive

operating cashflows.

Should the going concern assumption be inappropriate, adjustments
may have to be made to reflect the situation that assets may
need to be realised other than at the amounts at which they are
currently carried in the unaudited condensed consolidated statement
of financial position. The effect of these adjustments have not
been reflected in the unaudited condensed consolidated financial

statements.

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff are indispensable assets to the Group’s
success in the competitive market. By providing comprehensive
training and corporate culture education periodically, the employees
are able to obtain on-going training and development in the sofa
manufacturing industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and
provides various fringe benefits to all employees. The Group reviews
its human resources and remuneration policies periodically to ensure
that they are in line with market practice and regulatory requirements.
As at 30 June 2025, the Group employed a work force of 270 (31
December 2024: 220). The total salaries and related costs excluding
the directors’ remuneration for the six months ended 30 June 2025
amounted to approximately RMB15.9 million (six months ended 30
June 2024: approximately RMB24.6 million).
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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SHARE SCHEMES

Share Option Scheme

The share options scheme (the “Share Option Scheme”) was
adopted by the Company on 10 December 2016 (“Adoption Date”).
The Share Option Scheme allows the Company to grant options to
the following eligible person(s) (the “Eligible person(s)”), namely,
any fulltime or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of
the Group. The purpose of the Share Option Scheme is to enable
the Company to grant options to the Eligible Persons as incentives or

rewards for their contribution to the Group.

No share options were granted by the Company under the Share
Option Scheme during the period from the Adoption Date to 30
June 2025 and there were no outstanding share options under the
Share Option Scheme as at 1 January 2025 and 30 June 2025. No
share options were exercised, vested, lapsed or cancelled during
the Reporting Period. The number of share options available for
grant under the scheme mandate of the Share Option Scheme was
100,000,000 as at 1 January 2025 and 30 June 2025.

Restricted Share Award Scheme

The Restricted Share Award Scheme (the “Share Award Scheme”)
was adopted by the Company on 29 August 2019 as an incentive
to retain and encourage employees for the continual operation and
development of the Group. The trustee of the Share Award Scheme
did not acquire any Shares during the first half of 2025. As at 30
June 2025, 75,812,000 Shares acquired and held by the trustee
under the Share Award Scheme were deemed to be held in treasury,
representing 2.30% of the Shares in issue as at 30 June 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

Movement and position

The number of awards that were available for grant under the
Scheme Mandate as at 1 January 2025 was 78,000,000 Shares and as
at 30 June 2025 was 78,000,000 Shares.

FERER
20251818 &202546 A30H

BEBEFEFEET TR EBERE 55 A
78,000,000/% M5 1 78,000,000R% f& 17 °

Closing
price of
Number of Number of shares
awards  Number of Number of Number Number awards  immediately
unvested awards  Fairvalue awards  ofawards  ofawards  unvested before the
asat granted  of awards vested  cancelled [apsed asat date on
1 January during  atthe date during during during 30June  which awards Purchase
Date of Grant 025 the period ofgrant  theperiod  theperiod  the period 05 weregranted  Vesting Period Price
HBE
M5 R 6A08  RERE
1H1BRER  ERRR  REREN 0 BABE AMER EARN 788 2BEEH
Ring REMR  REER  MMER  ABER XEEE REER EEBR ROMGE  BRE BEER
(HKS) (HKS) (HKS)
(%) () (T
Director i
CHONG Tsz Ngai biss 20ctober 2023 - 8,000,000 0.3 - 8000000 018 02/102023-311212025 018
WBEI0AA
Other grantees AHERA 2Qctober 2023 - 8,000,000 0.3 - 8000000 018 02/102023-311212025 018
WBE0AA
2October 2023 - 5,000,000 013 B 5,000,000 018 02/10R023-31/1212025 0.18
WBEI0AA
Note: [E
(1) Awards were granted to Employee Participants under the Award Scheme without (1)  EENDREZE X TEESEE - WERTE

performance targets. In view that (i) the grantees are employees of the Group
who will contribute directly to the overall business performance, sustainable
development and/or good corporate governance of the Group; (ii) the grant is a
recognition for the grantees’ past contributions to the Group; (iii) the award are
subject to vesting period and also a purchase price and hence the value of the
awards to be vested in the grantees is linked to the future price of the shares of
the Company; and (iv) the awards granted are subject to clawback, which already
cover situations where the award will lapse in the event that the grantees cease to
be employees of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

PLACING OF NEW SHARES UNDER GENERAL
MANDATE

On 7 March 2025, the Company and Lego Securities Limited (“Lego”),
as placing agent, entered into the placing agreement, pursuant to
which the Company appointed Lego to place, on a best effort basis,
a maximum of 550,000,000 shares to not less than six independent
placees at the placing price of HK$0.051 per share, representing a
discount of 15.00% to the closing price of HK$0.060 per share as
quoted on the Stock Exchange on the date of the placing agreement.
Net proceeds of approximately HK$27.8 million were raised, which
are intended to be used to expand the Company’s factory footprint in
Southeast Asia and replenish the working capital of the Group.

The aggregate nominal value of the maximum number of placing
shares was US$550,000 and the net placing price was approximately
HK$0.051 per placing share. The placing was completed on 19
March 2025 and a total of 550,000,000 Placing Shares have been
successfully placed by Lego to not less than six placees who are
independent third parties.

USE OF NET PROCEEDS

Use of proceeds from the placing

The net proceeds after deducting all relevant costs and expenses of
the placing was approximately HK$27.8 million.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

The details of the proposed use of net proceeds and the actual use of & =2025%6 3308 1L6MEA © FIBHBEF
proceeds during the six months ended 30 June 2025 are as follows: BRTERRLAMETIEERARFANT

Net proceeds
utilised during

Allocation  the six months Amount Unutilised

Proposed use of the net ended utilised upto  proceeds as at  Expected

of proceeds proceeds 30 June 2025 30 June 2025 30 June 2025 timeline
BZ2025%F 20255
6H30H Lt BEZ2025%F 6H30H
FERE eEACEAN 6A30H REAN

FERERERR FENSE  FAERERE  ERANEE AEME EHEER

(HK$ million) (HK$ million) (HK$ million) (HK$ million)
(BA8ETT) (R&%T) (REET) (BR8#TT)

General working capital 5.50 5.50 5.50 Nil - N/A
purposes of the Group " TER
including but not limited
to the repayment of trade
payables

RfErEEEEES  BEERR
REBEZEARE

Expansion of the Company’s 2230 21.12 21.12 1.18 30 September 2025
factory in Southeast Asia 2025%9A30H

BAXAREREEN IHRE

Total 27.80 26.62 26.62 1.18

@it
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W& 2 (&)

OUTLOOK AND PROSPECTS

Looking ahead to the second half of 2025, the furniture market is
expected to face ongoing uncertainties and challenges. Despite this
backdrop, the Group remains prudent and well-prepared, capitalising
on a robust multi-channel sales strategy that integrates online and
offline platforms. The Group is enhancing its online presence to
demonstrate their sofa products, facilitating seamless engagement
with customers and buyers. Through participation in several B2B
e-commerce platforms, the Group has registered as an online
exhibitor to showecase its product designs and quality to potential
customers globally, promoting its offerings 24/7 with significantly
greater intensity than in the past. Additionally, the Group has been
working closely with existing home furnishing brand customers on its
venture into online platforms. It communicated with the customers
continuously and flexibly adjusted production lines, logistics, and
pricing strategies to meet the demands from online orders, thereby

ensuring product adaptability to evolving online market demands.

Central to the strategy is the revitalized management team, instilled
with fresh perspectives and dynamism. This reinvigorated leadership
cohort is steering the Group through uncertain waters, ensuring

agility and adaptability in the face of evolving market landscapes.

Moreover, by streamlining production and operations, the Group is
strategically positioned to maintain financial stability while embracing
a cautious stance towards forthcoming challenges. Emphasis
on optimizing cost control, sustaining healthy cash flow, and
strengthening its research and development capabilities underscores

the Group’s commitment to sustainable growth.

RENAI=

RBE2025F N F - BFHREMISEEER
SETEEMEREERE - BN - A
SERFEE EREAE  BEAYINZ
REHERE  UEARLEETFEE - &
SEIERSEERENNEE  BUE
TEDEER  EREZFPRERMELSE
EiE o BB2SWEZERBEFES A%
BEEET AR EREE  MEREERP
BREERIREE 2472 KEHE
Em EENESBREIEEIRS - 1IN
AEB-EREENRERBREFERS
B BFEERLTE  FTEHHMAR
PER BEARERG YK TEX
B - FSSRBRIT AR EETE M ER K - MR
EmEELRSBENE EhERK -

NEIME R 200 R IR B T8 mA D e E IR
B SEAFREFEIE N o thRA— A
EEBREETEARARERETHEENRK
% BERETEHZENTERE NMRES
SRRV NEEME -

BAN - BBECEEREE  AREMK
B ERL RAEFIRE MR - RN ZEERESR
KRB o REBMENBACKAIRS - M55
RiERESRERIEREMERE N ¥EE
EB ARG R A AGE

SEERERAMR AT 2025 hHiiRsE 57



OTHER INFORMATION
Hib&#

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standards of corporate
governance to protect the interests of its Shareholders and to enhance
corporate value and accountability. The principle of the Company’s
corporate governance is to promote effective internal control and
risk management measures, uphold a high standard of ethics,
transparency, responsibility and integrity in all aspects, and to ensure
that its affairs are conducted in accordance with applicable laws and
regulations. The Board believes that good corporate governance
standards are essential in providing a framework for the Company
to safeguard the interests of Shareholders, enhance corporate value
and formulate its business strategies and policies. The Board has
reviewed the Company’s corporate governance practices and is
satisfied that save as disclosed below, the Company has complied
with all code provisions (“Code Provisions”) and, where applicable,
the recommended best practices of the Corporate Governance Code
(the “Corporate Governance Code”) set out in Appendix C1 to the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Reporting Period and up to the date of
this report.

Code Provision D.1.2 of the Corporate Governance Code provides
that management should provide members of the board with monthly
updates giving a balanced and understandable assessment of the
issuer’s performance, position and prospects in sufficient details to
enable the board as a whole and each director to discharge their
duties under Rule 3.08 and Chapter 13 of the Listing Rules. Although
the management of the Company did not provide a regular monthly
update to the members of the Board, the management keeps
providing information and updates to the members of the Board
as and when appropriate. The Company will continue to review its
corporate governance practices in order to enhance its corporate
governance standard, comply with regulatory requirements and
meet the growing expectations of shareholders and investors of the

Company.
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OTHER INFORMATION (CONTINUED)
HER (&

Pursuant to the Statement of Disciplinary Action published by the
Stock Exchange dated 9 January 2025, an independent review of
the Company’s internal controls for procuring compliance with
the Corporate Governance Code and Chapters 14 and 14A of the
Listing Rules was directed by the Stock Exchange. In view of this and
as part of the remedial measures implemented by the Company to
improve its internal control system, the Company has appointed an
independent external adviser with professional staff in possession of
relevant expertise and satisfactory to the Stock Exchange to conduct
a thorough review of and make recommendations to improve the
Company’s internal controls and to procure compliance with the
Corporate Governance Code and Chapters 14 and 14A of the Listing
Rules (the “Internal Control Review"”). The Board and the Audit
Committee had reviewed the resources, staff qualifications and
experience and training programs of the external independent adviser
and considered they are adequate and sufficient.

The independent external adviser has reported to the Company for
its findings and recommendations. The Company agreed with the
recommendation and will adopt the recommenced practice in the
future. Having considered the findings and recommendations of the
Internal Control Review and the response and action of the Company,
both the Audit Committee and the Board are of the view that the
Company’s proposed measures are adequate and sufficient to address
the findings of the Internal Control Review and that the Group will
develop adequate internal control systems to procure compliance
with the Corporate Governance Code and Chapters 14 and 14A
of the Listing Rules. Details of which please refer to the Company’s
announcement dated 7 April 2025.

The independent external adviser has conducted a follow-up review
(the “Internal Control Follow-up Review") in respect of their
recommendations made in the Internal Control Review and issued an
internal control follow-up review report. The independent external
adviser concluded that its recommendations have been implemented
and there was no other recommendation. The independent external
adviser was of the view that the risk management and internal control
systems during the review period are in compliance, appropriate and
effective.
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OTHER INFORMATION (CONTINUED)
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Independent Non-executive Directors

Under Rules 3.10(1) and 3.10(2) of the Listing Rules, the Company
shall appoint sufficient number of independent non-executive
Directors and at least one independent non-executive Director with
appropriate professional qualifications or accounting or related
financial management expertise. Pursuant to Rule 3.21 of the Listing
Rules, the audit committee of a listed issuer shall only comprise non-
executive directors with a minimum of three members and at least
one being an independent non-executive director with appropriate
professional qualifications or accounting or related financial
management expertise.

The Company has at all times during the six months ended 30 June
2025 complied with Rules 3.10(1), 3.10(2) and 3.21 of the Listing
Rules. Professor Kwan Pun Fong Vincent has appropriate professional
qualifications and related accounting or financial expertise.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the six
months ended 30 June 2025.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

During the six months ended 30 June 2025, the Group did not have
any material acquisitions and disposals of subsidiaries, associates and
joint ventures.

SIGNIFICANT INVESTMENTS

As at 30 June 2025, the Group did not hold any significant
investments save as those disclosed in this report.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no plan authorised by the Board for material investments
or additions of capital assets at the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules as a code of conduct of
the Company for Directors’ securities transactions. The Company
has made specific enquiry with its incumbent Directors regarding
compliance with the Model Code during the Reporting Period, and
they all confirmed that they had fully complied with the required
standard set out in the Model Code regarding directors’ securities
transactions throughout the Reporting Period.
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OTHER INFORMATION (CONTINUED)
HER (&)

SPECIFIC PERFORMANCE OBLIGATIONS ON THE
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

On 21 December 2022, the Company (as borrower) and International
Finance Corporation (“IFC") (as lender), Mr. Zou Gebing (as
guarantor) and other parties entered into an amendment agreement
(the “Amendment Agreement”) to amend the principal terms and
conditions of the convertible loan in the aggregate principal amount
of HK$200,000,000 due 2025 (the “Convertible Loan”) under a
convertible loan agreement dated 5 January 2018 (“Convertible Loan
Agreement”). Pursuant to the Amendment Agreement, the amount
of default interests due and payable by the Company to IFC pursuant
to the Convertible Loan Agreement for the period starting from 2
August 2022 (inclusive) and ending on 15 September 2022 (exclusive)
is HK$207,667.24 (the “Accumulated Default Interests”). The
amount of redemption premium due and payable by the Company
to IFC pursuant to the Convertible Loan Agreement as of the date of
the Amendment Agreement is HK$2,191,768.50 (the “Accumulated
Redemption Premium”). The outstanding principal amount of the
Convertible Loan as of 29 September 2022 is HK$81,439,030.80 and
the amount of due but unpaid jeopardy expenses as of 29 August
2022 in connection with the Convertible Loan is US$92,383.

Pursuant to the Amendment Agreement, the Company has
undertaken to pay to IFC (i) all outstanding jeopardy expenses prior
to 28 June 2023; and (ii) subject to the Early Discharge (as defined
below), each of the Accumulated Redemption Premium and the
Accumulated Default Interests on 29 June 2025. IFC agreed that if
all present and future obligations and liabilities (whether actual or
contingent) of the Company to IFC under the transaction documents
(other than the payment of Accumulated Redemption Premium and
the Accumulated Default Interests) are irrevocably and unconditionally
discharged in full on or prior to 28 June 2025 (such date of discharge
being the "Early Discharge Date”), each of the Accumulated
Redemption Premium and the Accumulated Default Interests shall be
reduced to zero and deemed discharged in full on the Early Discharge
Date (the “Early Discharge”).
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OTHER INFORMATION (CONTINUED)
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Under the Amendment Agreement, upon the occurrence of any of

the following:

(i)  atanytime and for any reason, Mr. Tse Kam Pang (& $8H5) (“Mr.
Tse"”) and Mr. Zou Gebing (as a whole) cease to directly or
indirectly own at least 51%, of both the economic and voting
interests in the Company’s share capital (determined on a fully
diluted basis);

(i) any person or group other than Mr. Zou Gebing shall have
obtained the power (whether or not exercised) to elect a
majority of the board of directors of Morris Capital, or any
person or group other than Mr. Tse shall have obtained the
power (whether or not exercised) to elect a majority of the

board of directors of Century Icon Holdings Limited;

(i) any person or group other than Century Icon Holdings Limited
and the Morris Capital (as a whole) shall have obtained the
power (whether or not exercised) to elect a majority of the

Board;

(iv)  with effect from the closing of the general offer arising from
the completion of the Share Subscription, the Board shall cease

to consist of a majority of continuing directors; or

(v) a “change of control” or similar event shall occur as provided in
any other loan or preferred stock documentation relating to the

Company;

IFC may serve a written notice (a “Prepayment Notice”) on the
Company requiring the Company to prepay any portion or all of
the outstanding Convertible Loan in full within 10 days of the date
of the Prepayment Notice under the Convertible Loan Agreement
(as amended by the Amendment Agreement). Further details of the
Convertible Loan are set out in the Company’s announcements dated
5 January 2018, 24 January 2018, 10 October 2019 and 30 December
2022.
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OTHER INFORMATION (CONTINUED)
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The Company was informed by IFC that, on 23 September 2024, IFC
assigned and transferred the Convertible Loan and relevant securities
to Winner Union Limited, an independent third party.

As at 30 June 2025, the principal amount under the Convertible
Loan amounted to HK$32,466,970. There were no conversion of the
Convertible Loan for the period ended 30 June 2025.

CHANGES OF DIRECTOR AND COMPOSITION OF
BOARD COMMITTEES AND INFORMATION OF
DIRECTORS

The changes of Directors and composition of Board Committees since
31 December 2024 are set out below:

Executive Director

Mr. Tse Kam Pang resigned as Executive Director on 25 July 2025. For
further details, please refer to the announcement of the Company
dated 25 July 2025. The Company wishes to supplement that Mr. Tse
Kam Pang’s resignation was due to health reasons.

Mr. Chan Wing Kit has been appointed as Executive Director on 25
July 2025. For further details, please refer to the announcement of
the Company dated 25 July 2025.

Mr. Tse Wun Cheung has been appointed as Executive Director on 7
May 2025. For further details, please refer to the announcement of
the Company dated 7 May 2025.

Mr. Tse Hok Kan has been re-designated as an Executive Director on
7 May 2025. For further details, please refer to the announcement of
the Company dated 7 May 2025.

There was no change to any information in relation to any Director
required to be disclosed pursuant Rule 13.51B of the Listing Rules
during the six months ended 30 June 2025 and up to the date of this

report.
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DIRECTORS” INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANT

Save as those disclosed under the related party transactions as
disclosed in note 20 to the unaudited condensed consolidated
financial statements, no transactions, arrangements or contracts
of significance in relation to the Company’s business to which the
Company or any of its subsidiaries was a party and in which a Director
or a connected entity of a Director had a material interest, whether
directly or indirectly, subsisted at 30 June 2025 or at any time during
the six months ended 30 June 2025.

DIRECTORS" INTERESTS IN SECURITIES

As at 30 June 2025, the interests and short positions of each Director
and chief executive of the Company in the shares of the Company,
underlying shares and debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken
or deemed to have under such provision of the SFO), or which were
required to be entered in the register referred to in section 352 of the
SFO, or which were required to be notified under the Model Code,
are set out below:
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Notes:

Century Icon Holdings Limited (“Century Icon”) is owned as to 100% by Mr. Tse
Kam Pang. Under the SFO, Mr. Tse Kam Pang will therefore be deemed, or taken
to be, interested in the same number of shares in which Century Icon is interested.

The interest comprises 8,000,000 underlying shares in respect of the outstanding
awarded shares granted to him under the restricted share award scheme of the
Company.

Save as disclosed above, none of the Directors, chief executives
of the Company had any other personal, family, corporate and
other interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code as at 30 June 2025.

SUBSTANTIAL SHAREHOLDERS' INTEREST

As at 30 June 2025, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions
in the shares or underlying shares as recorded in the register required
to be kept by the Company under section 336 of the SFO:
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Notes:
1. The letter “L" denotes the person’s long position in such Shares.
2. Century Icon is owned as to 100% by Mr. Tse Kam Pang.

3. Based on a disclosure of interest form filed by Ms. Wu Bingyu (27K £% 1) on 20
February 2025, 85% equity interest in Morris Capital Limited was on 18 February
2025 acquired by Ms. Wu Bingyu (R 7k & % 4-), who would then be deemed,
or taken to be, interested in those 666,500,000 Shares held by Morris Capital
Limited.

4. Ms. Wu Xiangfei is the spouse of Mr. Zou Gebing. Under the SFO, Ms. Wu
Xiangfei will therefore be deemed, or taken to be, interested in the same number
of Shares in which Mr. Zou Gebing is interested.

Save as disclosed above, the Company has not been notified of any
other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or
underlying shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO as at 30 June
2025.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of the Company’s business were

entered into or existed during the six months ended 30 June 2025.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme and share award scheme of the
Company as disclosed in this report, at no time during the Reporting
Period was the Company, its holding company, or its subsidiaries a
party to any arrangements to enable the Directors (including their
spouse and children under 18 years of age) to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company

or any other body corporate.
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MAJOR CUSTOMERS AND SUPPLIERS

During the six months ended 30 June 2025, sales to the Group’s
five largest customers and purchases from the five largest suppliers
accounted for approximately 42.1% and 34.4% of the Group’s total
revenue and purchases for the six months ended 30 June 2025,
respectively. The Group's largest customer accounted for around
21.0% of the Group's total revenue for the six months ended 30 June
2025. The Group's largest supplier accounted for around 13.3% of
the Group's total purchase for the six months ended 30 June 2025.

At no time during the six months ended 30 June 2025 did a Director,
a close associate of a Director or a Shareholder (which to the
knowledge of the Directors own more than 5% of the Company’s
issued share capital) have an interest in any of the Group'’s five largest

customers or suppliers.

AUDIT COMMITTEE

The Audit Committee currently comprises four independent non-
executive Directors, namely Professor Kwan Pun Fong Vincent,
Professor Lee Chack Fan, Professor Sit Wing Hang, Alfred and Ms.
Chen Jianhua. Professor Kwan Pun Fong Vincent is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited condensed consolidated interim results and interim report
of the Group for the six months ended 30 June 2025, discussed
with the management and is of the opinion that it complies with
the applicable accounting standards, the Listing Rules and legal
requirements, and that adequate disclosures have been made.

EVENT AFTER THE REPORTING PERIOD

There were no significant events after the Reporting Period up to the
date of this report.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company had maintained sufficient public float of more than
25% of the Company’s issued share capital as required under the
Listing Rules as of the date of this report.

APPRECIATION

The Board would like to express our heartfelt gratitude towards the
management team and staff for their commitment and diligence, and
would like to thank our shareholders and business associates for their
strong support to the Group.

By Order of the Board

Regal Partners Holdings Limited
Chong Tsz Ngai

Chairman and Executive Director
Hong Kong, 29 August 2025
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