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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS

Executive Directors

Mr. ZOU Gebing (Chairman and Chief Executive Officer)

Mr. SHEN Zhidong
Mr. WU Yueming

Independent non-executive Directors

Ms. WU Weixia (appointed on 14 April 2022)

Mr. TAN Tianhong (appointed on 14 April 2022)
Ms. ZHAO Hongyan (appointed on 14 April 2022)
Mr. LIU Haifeng (resigned on 16 May 2022)

Mr. CHU Guodi (resigned on 16 May 2022)

Mr. QIAN Jun (resigned on 14 April 2022)

AUDIT COMMITTEE

Ms. WU Weixia (Chairlady of committee,
appointed on 14 April 2022)

Mr. TAN Tianhong (appointed on 14 April 2022)

Ms. ZHAO Hongyan (appointed on 14 April 2022)

Mr. LIU Haifeng (resigned on 16 May 2022)

Mr. CHU Guodi (resigned on 16 May 2022)

Mr. QIAN Jun (resigned on 14 April 2022)

REMUNERATION COMMITTEE

Mr. TAN Tianhong (Chairman of committee,
appointed on 14 April 2022)

Ms. WU Weixia (appointed on 14 April 2022)

Ms. ZHAO Hongyan (appointed on 14 April 2022)

Mr. LIU Haifeng (resigned on 16 May 2022)

Mr. CHU Guodi (resigned on 16 May 2022)

Mr. QIAN Jun (resigned on 14 April 2022)
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CORPORATE INFORMATION (CONTINUED)
DRIER(E)

NOMINATION COMMITTEE

Ms. ZHAO Hongyan (Chairlady of committee,
appointed on 14 April 2022)

Ms. WU Weixia (appointed on 14 April 2022)

Mr. TAN Tianhong (appointed on 14 April 2022)

Mr. LIU Haifeng (resigned on 16 May 2022)

Mr. CHU Guodi (resigned on 16 May 2022)

Mr. QIAN Jun (resigned on 14 April 2022)

COMPANY SECRETARY

Mr. LAM Hoi Lun

AUTHORISED REPRESENTATIVE

Mr. WU Yueming
Mr. LAM Hoi Lun

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL SHARE REGISTRAR AND

TRANSFER OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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CORPORATE INFORMATION (CONTINUED)
REER(E)

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS IN THE PRC

No. 500 Youquan Road
Haining Economic Development Zone
Zhejiang Province, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Room 708-709, Laford Centre
838 Lai Chi Kok Road
Cheung Sha Wan, Hong Kong

PRINCIPAL BANKERS

Bank of China (Hong Kong) Limited

Citibank

Industrial and Commercial Bank of China (Asia) Limited
Bank of Jiaxing

Agricultural Bank of China Limited

Taishin International Bank

China Merchants Bank Co., Ltd.

STOCK CODE

1575

WEBSITE

www.morrishome.com.hk
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FINANCIAL HIGHLIGHTS
MBHE

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS
ENDED 30 JUNE 2022

o Revenue decreased by approximately 80.4% to approximately
RMB53.9 million for the six months ended 30 June 2022 (2021:
approximately RMB274.9 million)

o Gross loss recorded in the amount of approximately RMB4.3
million for the six months ended 30 June 2022 (2021: gross
profit approximately RMB82.6 million)

o The Group recorded a loss of approximately RMB125.9 million
for the six months ended 30 June 2022 (2021: approximately
RMB42.8 million)

o Basic loss per share was approximately RMB12.00 cents for
the six months ended 30 June 2022 (2021: approximately
RMB4.52 cents)

o The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2022 (2021: Nil)
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CHAIRMAN'S STATEMENT
IEHES

Dear shareholders,

On behalf of the Board, | am pleased to present the interim report
of Morris Home Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) for the six months ended 30 June 2022
(the “Reporting Period”) to the shareholders of the Company (the
“Shareholders”).

The first half of 2022 remained to be challenging for the Group
against the backdrop of the trade-war between China and the US,
the negative impact brought to the global economy by Coronavirus
Disease 2019 (“COVID-19"), and the suspension of our major
factories in PRC in early 2022.

We will cautiously deploy resources during the uncertain times to

maintain our presence and prepare for future development.

Product is key to the long-term success of our business, and
“Exquisite” product is our main theme since 2019. We have devoted
more time and effort to improve our product quality and style and to
enhance the product value for our consumers. With our continuous
focus on the R&D, we hope to acquire more achievements, with the

view to bringing better products to customers.

OUTLOOK

We expect to face more challenges and opportunities in the second
half of 2022. We will keep a close watch on the development of the
situation, continue to refine our management system and make timely
adjustments to our operation and sales strategies. In addition, we will

continue to work on our debt restructuring and fund-raising efforts.

Zou Gebing
Chairman and Executive Director

Hong Kong, 30 August 2022
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

AEEREPEEERREMEERER
For the six months ended 30 June 2022
#220229F6 A30H 1F618 A
Six months ended 30 June
BZ6A30H1L6MEA
2022 2021
20224 20214F
Notes RMB’000 RMB'000
gz AR¥T T ARETT
(Unaudited) (Unaudited)
(RE&ER) (REEEZ)
Revenue WA 53,949 274,881
Cost of sales SHEMA (58,275) (192,236)
Gross (loss)/profit (E8)EF (4,326) 82,645
Other income and gains HAaWA REs 14,799 9,805
Allowance for expected credit losses in & AK A S IR H 2 R/l
respect of financial assets carried at BEEMBEHREEER
amortised cost, net B 55 (5.429) (256)
Selling and distribution expenses SHE Mo tHEM X (14,134) (37,573)
Administrative expenses TR X (112,027) (64,903)
Other expenses and losses Hibh¥ KEE (938) (20,937)
Finance costs BB AR (3.840) (10,980)
Loss before tax FRBiLATEE (125,895) (42,199)
Income tax expense Fr{S i = (636)
Loss for the period HAEsE (125,895) (42,835)
Other comprehensive income/(loss): Eﬂ’géﬁl&?ﬁ/(iﬂé) :
ltem may be reclassified to profit or loss BEMYEEREN
IE =
Exchange differences on translation of A& B 755 3% HOFE 3 =58
financial statements 4,662 (5,555)
ltem that were reclassified to profit EEMHEEER/IER
or loss
Reclassification of cumulative exchange  HEHBARIBEF DI
fluctuation reserve upon disposal of ZETIE R B
subsidiaries - (1,759)
Other comprehensive income/(loss) for ~ EARNE b2 MU zE
the period, net of income tax (E518) - HBRFTISHL 4,662 (7,314)
Total comprehensive loss for the HAZHEERAHE
period (121,233) (50,149)
RAFRBEERER AR 2022 hEHRE 7



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
AEELERGERER H b2 E SR (E)

For the six months ended 30 June 2022

E 2202246 H30H 1F61E A
Six months ended 30 June
B Z6830H1L6/EA
2022 2021
20224 20214
Notes RMB’'000 RMB’000
BisE ARMT T AREFIT
(Unaudited) (Unaudited)
(REEEZR) (REEZ)
Loss attributable to: AN AT (LS -
Owner of the Company ViN/NEIE Y =DN (123,990) (41,780)
Non-controlling interests E el (1,905) (1,055)
(125,895) (42,835)
Total comprehensive loss DTATEEZEEE
attributable to: 4
Owner of the Company ¥iIN/NETE ¥ =N (119,476) (49,135)
Non-controlling interests PR iR (1,757) (1,014)
(121,233) (50,149)
RMB cents RMB cents
ARE S ARES
Loss per share attributable to AR EBESEEA
ordinary equity holders of the EBiEEREE
Company 8
Basic (Unaudited) HAR(KREEZ) (12.00) (4.52)
Diluted (Unaudited) g (REEZ) (12.00) (4.52)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REE LR S BT R

As at 30 June 2022
R2022%F6H30H

30 June 31 December
2022 2021
20224 20214
6A30H 12A31H
Notes RMB’000 RMB’'000
bz AR¥T ARETTT
(Unaudited) (Audited)
(REER) (Feztz)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y3 - BB KRR 10 5,474 1,068
Right-of-use assets FREEE 10 4,638 7,641
Total non-current assets IERBNEEARTE 10,112 8,709
CURRENT ASSETS RBEE
Inventories "5 59,081 83,177
Trade receivables =) e el 11 30,724 39,873
Prepayments, deposits and TEFIE ~ ZS REM
other receivables FEWGRIE 12 49,425 35,109
Amount due from a shareholder FEM— R R FKIE 335 322
Amount due from related companies FEU R R B IR 193,018 179,502
Pledged deposits [REEEGVED /N 13 38 14,705
Cash and cash equivalents HeRBEEEY 13 28,664 13,485
Total current assets BB EERE 361,285 366,173
CURRENT LIABILITIES RBAE
Trade and bills payables H S ENFIERENEE 14 161,260 179,145
Contract liabilities AHAaE 15 10,358 9,858
Other payables and accruals Hb N FRIE R EHE R 15 153,076 43,320
Amount due to related companies FEfTRAE R R FIE 40,304 27,734
Bank and other borrowings SRIT R EMERK 16 68,165 64,616
Warranty provision RIEBHE 409 2,907
Lease liabilities HERE 10,710 13,032
Derivative financial instruments PTHESHTE 361 78
Convertible loan AT E 17 69,498 69,977
Income tax payables FESFRSHEL 3,534 3,382
Total current liabilities mEBEERE 517,675 414,049
RARBEZERAERAT 2022 FHFRE 9



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AEELERGEUHMRRE (E)

As at 30 June 2022
R20229F6H30H
30 June 31 December
2022 2021
20224 20214
6H30H 12HA31H
Notes RMB’000 RMB’000
M5 AR¥F T AREFIT
(Unaudited) (Audited)
(REEZR) (#%)
NET CURRENT LIABILITIES REEEFE (156,390) (47,876)
TOTAL ASSETS LESS CURRENT EELAERRBERE
LIABILITIES (146,278) (39,167)
NON-CURRENT LIABILITIES FREBEE
Deferred tax liabilities FEEFIBEE 34 34
Lease liabilities HEBE 6,731 11,970
Total non-current liabilities IEmB B ERTE 6,765 12,004
Net liaibilties BEFEE (153,043) (51,171)
EQUITY =
Share capital (&N 18 8,188 6,914
Reserves it (157,844) (56,455)
Equity attributable to owners of the RRBEE AEIERERS
Company (149,656) (49,541)
Non-controlling interests FEPEAR R (3.387) (1,630)
Total equity AR (153,043) (51,171)

10 MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2022



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AREELEPGEREE

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

Bk

Attributable to equity holders of the parent

BOTREREARE
Exchange
Share Treasury  fluctuation Reserve Non-
Share premium Other shares reserve funds  Accumulated controlling Total
capital (Note i) reserve (Note ii) (Note ii) (Note v) losses Total interests equity
EiND
RH%EE ERRf BE BRES
Rx (Wih)  Hftks (Bt (M) (W) ZiER BE  FORER  EREE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT  ARETr  ARETr  ARETr ARETr ARETr  ARETR ARETR ARETR
At1 January 2021 (Audited) 202151418
(#20) 6,914 153,071 (131 ®9%2)  (11197) 6058 (123,006) 76,567 176 76743
Loss for the period BnER = = = = = = (#1,780) (41,780) (1,055) (42,835)
Other comprehensive oss for R b 2 AR -
the period:
Bchange dfferenceson ~ AEEHRRNES
transltion of finandil =4
statements - - - - (5,59) - - (5,5%) I (5,555)
Reclassfication of cumulative (K EHBAFKENHE
exchange fuctuation reserve.  ZHHE R E5E
upon disposal of subsidiaries - - - - (1,759 - - (1,759) - (1,759)
Total comprehensiveloss for ~ BAZEEELE
the period - - - - (7.355) - (41,780) (49,135) (1,014) (50,149)
At30June 2021 (Unaudited) 52021564308
(KR 6,914 153,07 (731) (899) (18,552) 60,528 (164,806) 27432 (839) 2659
At1 January 2022 (Audited) 202251718
(Ez7) 6914 153,01 (131) (8,992) (15,797) 60,528 (244,534) (49,541) (1,630) (51,171)
Loss for the period HhER = = = - = - (13%0)  (1239%) (1905 (125:895)
Other comprehensive income ~ ERE 2 :
for the period:
Bchangedifferences o~ AEBBERHER
translation of financial =8
statements = = = = 4514 = = 4514 148 4,662
Total comprehensieloss for B2 EEELEE
the period - - - - 4514 - (123,990) (119,476) (1,757) (121.233)
lsse of new ordinary shares - EEE &3 EAR
from placing 1274 18323 - - - - - 19,597 - 19,597
Transaction costs attributable  EEREME{TH SRR
toisueofnewordnay ISR BHA
shares from placing - (236) - - - - - (236) - (236)
At30 June 2022 (Unaudited)  #20226A308
(RER) 8,188 11,158 (131) (8.992) (11,283) 60,528 (308,524) (149,656) (3.387) (153,043)
RAREBERER AR 2022 HEIHRSE 11



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

REE

For the

EERGEEEREER(E)

six months ended 30 June 2022

E 2202246 H30H 1F61E A

Notes:

(ii)

(iii)

(iv)

12

Share premium

Under the Company Law (Revised) Chapter 22 of the Cayman Islands, share
premium of the Company is available for paying distributions and dividends
to shareholders subject to the provisions of its Memorandum and Articles of
Association and provided that immediately following the distributions or dividend
payments, the Company is able to pay its debts as they fall due in the ordinary
course of business.

Treasury shares

As at 30 June 2022, 75,812,000 ordinary shares acquired under the Restricted
Share Award Scheme were deemed to be held in treasury, representing 6.32%
of the shares in issue as at 30 June 2022. The nominal value of shares held in
treasury was approximately RMB8,992,000.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all relevant exchange differences
arising from the translation of the financial statements of the Company and
subsidiaries with functional currencies other than Renminbi (“RMB”).

Reserve funds

The transfers from retained profits to the reserve funds were made in accordance

with the relevant PRC rules and regulations and the articles of association of the
Company'’s subsidiaries established in the PRC.

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2022

i -

(ii)

(i)

(iv)

Bedn s (&

BRERSEERRE(KER)FE2E - AiZE
BERAME R ARNRERARBZ B EER
TEMR RS DR R RS, - RATR G —ERESD
KSR SRR - ARAIEHLNEEREBB
R R E -

BB

1202266 A308 + BIZZRHIIR G 2R 215
A#75,812,00088 LR AR BEFR G « AR
20226 A30A B H#1 TR HI6.32% ° ETFAR (D
HAREEL A AR KS,992,0007T ©

R B A

SR B R BEREA DT RITE A RH SR
RAARE(TARY D IASNIhEE R EE LR PR
BRRELEE

FEED

ARRIRIEH B B A SOER AR AR B R

BRI M T A Bl VAR A2 AR B (R BB A8
BoREES -



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ﬂi,@é‘é%*yﬁﬁ EHHVT\/\‘I"EEUILE%‘:Z

For the six months ended 30 June 2022

#220229F6 A30H 1F618 A
Six months ended 30 June
B Z6H30H L6fEA
2022 2021
20224 20214
Notes RMB’'000 RMB’000
BfaE ARET T ARETT
(Unaudited) (Unaudited)
(RE&ER) (REgEZ)
NET CASH USED IN OPERATING REFTHAREFE
ACTIVITIES (10,284) (177,152)
CASH FLOW FROM INVESTING REFHABRERE :
ACTIVITIES:
Payment for purchases of items of BEWE  WENIEE
property, plant and equipment 15 B M5k (5,038) (1,836)
Net cash inflow on disposal of HEMBAREERA
subsidiaries pEiC] - 34,837
Repayment to related companies mRE A REERIE 4,899 -
Advance from related companies KRB REE R R ER (20,125) =
Interest received BFIE 30 324
Decrease in pledged deposits EER TR 14,667 22,764

NET CASH (USED IN)/GENERATED REES(FTA),/

FROM INVESTING ACTIVITIES SR & FE (5.567) 56,089
CASH FLOW FROM FINANCING METHFERERE !

ACTIVITIES:

New bank borrowings FrERITE K 36,466 341,929

Repayment of bank borrowings EBRITENR (32,958) (70,938)

Repayment of convertible loan BB BKRER - (15,084)

Repayment of lease liabilities BEEHERRE (8,353) (9,034)

Advance from shareholder e ELEN - 322

Advance from related companies REBERFRMNER 11,096 102,407

Repayment to related companies M & A R{EE IR (1,475) (200,939)

Proceeds from placing of new shares Bt & ¥ AR 17 P15 5008 19,597 =

Expenses on placing of new shares B & #AR 19 Fl 2 (236) =

Interest paid BEAFLE (1,313) (9,575)
NET CASH GENERATED FROM BMETDRMERSFHE

FINANCING ACTIVITIES 22,824 139,088
Net increase in cash and cash HeRReEFEEY

equivalents HhNFEE 6,973 18,025
Cash and cash equivalents at the ByReMReEEY

beginning of period 13,485 35,969
Effect of foreign exchange rate changes  SMNEE R Z BRI 8,206 266
Analysis of balances of cash and ReRBESEENEH

cash equivalents i

Cash and bank balances REeRIBITHEER 13 28,664 54,260

RARBEERAER AR 2022 REAFRE 13



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

xR

S AL LRy p s B

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

14

GENERAL

The Company is an exempted company with limited liability
incorporated in the Cayman Islands on 18 December 2013. The
registered office address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of business of the Company
is located at Room 708-709, Laford Centre, 838 Lai Chi Kok
Road, Cheung Sha Wan, Hong Kong.

The Company had its primary Listing (“Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 January 2017 (“Listing Date").

The Company acts as the holding company of the Group and its
subsidiaries are principally engaged in the manufacturing and
sale of sofas, sofa covers and other furniture products.

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) is prepared in
accordance with Hong Kong Accounting Standard ("HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of Appendix 16 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and the Hong
Kong Companies Ordinance. These unaudited interim results do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2021.

The accounting policies and the basis of preparation adopted
in the preparation of this unaudited interim report are
consistent with those adopted in the Group’s annual financial
statements for the year ended 31 December 2021, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) (which also include HKASs
and Interpretations) issued by the HKICPA and accounting
principles generally accepted in Hong Kong and the disclosures
requirements of the Hong Kong Companies Ordinance, except
for the adoption of the revised HKFRSs as disclosed in note 3

below.

This unaudited condensed consolidated interim financial
statements is presented in Renminbi (“RMB"”) and all values are
rounded to the nearest thousand (“RMB’000") except when
otherwise indicated. This unaudited condensed consolidated
interim financial statements has not been audited or reviewed
by the Company'’s external auditors, but has been reviewed by

the Company’s Audit Committee.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

16

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited interim results are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2021, except
for the adoption of amendments to HKFRSs effective as of 1
January 2022.
Amendments to HKFRS 3 Reference to the Conceptual
Framework
Amendments to HKAS 16 Property, Plant and Equipment —
Proceeds before Intended Use

Onerous Contracts — Cost of
Fulfilling a Contract

Amendments to HKAS 37

Amendments to HKFRSs Annual Improvements to HKFRSs

2018-2020

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. This is also the basis upon
which the Group is organised and managed.

Specifically, the Group’s reportable segments under HKFRS 8
Operating Segments are as follows:
a.  Retail segment

b.  Manufacturing segment

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2022
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE AR S MR ()

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

4. SEGMENT INFORMATION (Continued) 4. HEPER#)

Segment revenues and results DEBURA R ELE
The following is an analysis of the Group's revenue and results TREVIAER IR 2RREE DI
by reportable and operating segments: DA RZEEDIT -
Elimination of
Retail segment Manufacturing segment intersegment sales Total
ZEMY LESY AREHEHH &t
Six months YR Six months EEYTININE Sixmonths EEESEUWIUSE Six months ISR
ended ended ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2022 2021 2022 2021 2022 2021 2022 2021
BEAnE el 222005 EEEiEEE 222005 EEEIEE 5220025 RSk
6A30A 6A308 6A30A 6A308 6A30A 6A308 6A30A 6A308
1678 A 1H6fEA 1t6f8R 1E6fEA 1E6f8R 1t6fEA Lt6fER 1H6fEA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT EONES ARETT EUNGEw ARETT WSSV ARETT ENESWE
(WEMLIENM  (Unaudited) WULENGAENM (Unaudited) MULENGAENIM (Unaudited) MULENGHEL)M  (Unaudited)
(REEH) MESEIAN (1850 WEEESAN (02 WESCsAN (R5EH) MERED
Seqment revenues HEBRA
- External sales —INpsHE 36,219 109,007 17,730 165,874 - - 53,949 274,831
- Internal sales - e - - 3,965 65,843 (3.965) (65,843) = =
36,219 109,007 21,695 231,117 (3,965) (65,843) 53,949 274,831
Segment loss NEEE (11,683) (15,429) (106,976) (22.461) - - (118,659) (37,890)
Interest income HEMA 30 34
Farvalue changeon ~ ATEREFTEHH
derivative component ~ BIRLEEE
of convertible loan (272) (33)
Ganondsposalof  HEMBAARMNE
subsidiaries - 8,451
Loss on derecognition of £ 1E B —FHE
a subsidiary AANER (15) =
Unallocated coporate & ARAERR
expenses (5,580) (12.447)
Unallocated finance costs # AR RHERA (1,399) (604)
Loss before taxation [t AIE R (125,895) (42,199)
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE AR S MR ()

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

4. SEGMENT INFORMATION (Continued) 4. DEEF®)
Segment revenues and results (Continued) DEMARZEE E)
Segment loss represents the loss from each segment without DEEBES D MBEENEE - WK
allocation of interests income, fair value change on derivative DRFBUWA ~ ATRRERLTELD
component of convertible loan, loss on derecognition of WAREZE - KRILER—FHRER
a subsidiary, gain on disposal of subsidiaries, unallocated AIMERE - HEMBARNKE « K
corporate expenses and unallocated finance costs. This is the AEEEERERARDEREKA ©
measure reported to the Board for the purposes of resource DHERSERRRAEMEEG 2
allocation and performance assessment. WA TE ©
Inter-segment sales are charged at prevailing market rates. D EEEERIBITIE IR o
Segment assets and liabilities PHEEREE
Retail segment Manufacturing segment Consolidated
ZELH EERH e

E[NITER 31 December E[NITER 31 December E[NITEN 31 December
2022 2021 2022 2021 2022 2021
20226 20214 20226 20215 20226 20214
6A30H 12A318 6A30A 12A318 6A30A 12A318
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT WSV ARETT EUNGSIW ARETT NS S
(Unaudited) (Audited) BCLENTIE)] (Audited) WOLETTIED)] (Audited)
(REER) FEIAN (REEH) CeIAN (REEH) (&E%)

Segment assets NEHEE 34,508 48067 292,984 294,912 327,492 342,979
Unallocated corporate assets ~ AAT(ELE 43,905 31,903
Consolidated assets GREE 371,397 374,882
Segment liabilities =V 32,507 37,241 398,839 304,202 431,346 341,443
Unallocated corporate liabilities AT CEE(E 93,094 84,610
Consolidated liabilities GRARE 524,440 426,053
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBXERRE VMR (F)

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

4. SEGMENT INFORMATION (continued)

Segment assets and liabilities (Continued)

For the purpose of monitoring segment performances and

allocating resources between segments:

° all assets are allocated to operating segments other than
unallocated corporate assets (mainly comprising other

unallocated corporate assets); and

o all liabilities are allocated to operating segments other
than unallocated corporate liabilities (mainly comprising
amount due to a related company, convertible loan and
other unallocated corporate liabilities).

Other segment information

Addition of property,  FEE - BER
plantand equipment  RfE

Depreciation of property, 11 * B RikfE
plantand equipment 7%

Depreciation of right-of-  (FRELERE

Use assets
Provision/{reversal o)  RERFREEE
againstobsoleteand  %(&/(%)

slow-moving inventories
Allowance forf(reversal of) K& ek Azt &40
expected credit losses
on financial assets at
amortised cost, net ¥
Finance costs HANA

SRAEEMRR
BRER/(BD)

Retail segment

SEOH

30 June

200
0E
6A30R

RMB'000

ARBTT
(Unaudited)

(REEE)

123

3,051

183

570
279

30 June
2001
20216
6A30H
RMB'000
ARETT
(Unaudited)
(*E27)

1,190

848

4,680

350

(242)
560

4.
Manufacturing segment
LESY

30 June 30 June
2022 2021
ANE PAE:
6430 64308
RMB'000 RMB'000
AEETT NS
(IEMITEM  (Unaudited)
(REEH) WEXEA
5,038 646

628 495

12,09 (43,011)
4,848 501
2,162 9816

7

FE& xR #)

THEEREE®R)

o &

SRS BRBEDES BEERM

MBEENEEZRZEDE
ANEEREE(XTEBRRERE
ADBEEEEE)RIN : Rk

He
th

PIBRENEEEEDE -
AnkEbFaBE(EZEBREEN
—HBRERARRIEA - JBREE
RAEEMRDEECEEE) K
S o

Hitbn ZPE R

Unallocated Total

i) &t

30 June 30 June 30 June 30 June

2022 2021 2022 2021
ANE 20015 0E 20015

6A30H 64308 6A308 64308

RMB'000 RMB'000
ARET T
(Unaudited)
(REER)

RMB'000 RMB'000

ARETT WG Ao ARETT
(Unaudited) MLENGHENIM  (Unaudited)
(FEgn) MGl (REER)
- - 5,038 1,836
- - 751 1,343
- - 3,051 4680

- - 12,274 (42,661)

1 () 5429 256
1,399 604 3,840 10,980
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBXERRE VMR (F)

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

4. SEGMENT INFORMATION (continued)

Geographical information

(a) Revenue from external customers

4.

DEFE R (#)
h & & R
REINEPRFE R A

(a

30 June 30 June
2022 2021
20224 20214
6A30H 6H30H
RMB’000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

The People’s Republic of China I A RHEFE
(including Hong Kong) (BEEE) 24,573 29,944
The United Kingdom FE 16,424 76,894
The U.S. EE1 10,867 159,609
Others Hh 2,085 8,434
53,949 274,881

(b) Non-current assets (b) ERMBEE

30 June 31 December
2022 2021
2022F 20214F
6A30H 12H31H
RMB’000 RMB'000
ARBT T ARET T
(Unaudited) (Audited)
(REER) (feE=Z)

The People’s Republic of China I A RHEAE
(including Hong Kong) (BREEE) 7,677 5,068
The United Kingdom HEH 2,435 3,570
The U.S. e - 71
10,112 8,709
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBXERRE VMR (F)

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

4. SEGMENT INFORMATION (continued) 4.

Geographical information (Continued)
(b) Non-current assets (Continued)

The non-current asset information above is based on the
locations of the assets.

Information about major customers

Revenue from major customers which did not consist any
related parties of the corresponding year contributing over
10% of the total revenue of the Group is as follows:

DEVE R )
thEER (&)

(b)

FRBEEE)
AESERBEEERTIRIEE
EHEZS

BT EEFHEH

HEFEEARNEEZKA10%
AEBMEERP (LT BIFEEMA
BRE 7 ) VIR AH SN T

Six months ended 30 June

B Z6H30H L6fEA

2022 2021

20225 20214

RMB’000 RMB’'000

ARMT T ARETT

(Unaudited) (Unaudited)

(RIRERK) (REEEZ)

Customer 1 =1 15,535 79,416

Customer 2 BF2 N/ATE R * 48,036

Customer 3 =F3 N/ATIE* 31,155

Customer 4 2F4 N/ATE A * 30,732
@ Revenue from the customer is less than 10% of the total revenue * REEPBADRAREBHEKA

of the Group.

#910% °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2022

#220229F6 A30H L6185
5. REVENUE, OTHER INCOME AND GAINS 5. WA - EbUg A R as
Revenue represents the net invoiced value of goods sold, after WAEFTHEEMIIBRES - 54T
allowances for returns, trade discounts and value-added tax. MR ER B FHENEEHE -
An analysis of revenue, other net income and gains is as follows: WA~ B A R EEFRE 5 T
B
Six months ended 30 June
BZ6A30H1L6MEA
2022 2021
2022F 20214
RMB’000 RMB’'000
AR¥T T AREBFIT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA
Recognised at a point of time: FF T BT -
Manufacturing and sales of sofas, EEREEDE  DBER
sofa cover and other furniture products H A REEm 53,741 274,547
Commission income ik 208 334
Other income and gains H A & s
Interest income FEUA 30 325
Gain on disposal of subsidiaries L EHE A RS - 8,450
Government subsidies TRT R 933 158
Rental income HeHA 138 713
Sales of raw materials SHEFRM A 96 -
Compensation income mEIA 13,366 -
Others Hth 236 159

14,799 9,805
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2022

#220229F6 A30H 1F618 A
6. LOSS BEFORE TAX 6. FRTAIEE
The Group’s loss before tax is arrived at after charging/ REEMBRE A EB &M%, (G
(crediting): AN)TFFHIEIE
Six months ended 30 June
HZ6H30H LL6EA
2022 2021
20224 20214
RMB’000 RMB’'000
AR¥T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cost of inventories sold BEFERA 46,001 234,897
Depreciation of property, plant and Y - WEMEETE
equipment 751 1,343
Depreciation of right-of-use assets FREEETE 3,051 4,680
Salaries, wages and benefits in kind e ITEREYA= 81,780 69,357
Pension scheme contributions RRGTEIH R 5,285 7,309
Provision/(reversal of) against obsolete and ~ FRE K i dh 17 S#4E,
slow-moving inventories (#&m) 12,274 (42,661)
Allowance for expected credit losses on REHEKATENSREE
financial assets at amortised cost, net TBHEEEERME - B 5,429 256
Reversal of product warranty, net EmREED - R (2,498) (1,452)
Interest for convertible loan ARRE AR 1,399 604
Interest for lease liabilities HEBENE 564 801
Loss on sales of raw materials $HE RMEHE B - 14,308
Exchange losses M 18 420 1,353

RARKEERERAGF 2022 FHEIRE 23



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AEEZERGEMHRERMEGE)

For the six months ended 30 June 2022
L E20224F6 H30H 11616 A

24

INCOME TAX

Under the two-tiered profits tax rates regime in Hong Kong, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5% (2021: 16.5%).

PRC subsidiaries are subject to the PRC Enterprise Income Tax at
25% during the period (2021: 25%). Pursuant to the relevant
laws and regulations in the PRC, Zhejiang Morris Fashion Home
Co., Ltd. ("Fashion Home") and Zhejiang Apollo Leather
Products Co., Ltd. (“Apollo”), which qualified as High and
New Technology Enterprises (“HNTE”) on 30 November 2018,
were entitled to a reduced enterprise income tax rate of 15%.
During the period ended 30 June 2022, Fashion Home and
Apollo applied the qualification of HNTE and are entitled to the
reduced tax rate of 15% until the year ended 16 December
2024.

The U.S. corporate tax rate is 21% for the period ended 30
June 2022 in accordance to the Tax Cuts and Jobs Act. The U.S.
income tax includes (a) federal income tax calculated at a fixed
rate of 21% for the period ended 30 June 2022 (2021: a fixed
rate of 21%) on the estimated U.S. federal taxable income and
state income tax calculated at various state income tax rates
for both periods on the estimated state taxable income for the
respective states. The income subject to tax in a specific state (i.e.
state taxable income) is calculated based on the federal taxable
income with state tax adjustments, which is then allocated or
apportioned to the respective states (i.e. percentage of taxable
income that should be apportioned or specially allocated to the
respective states in which the Group operates) based on the
apportionment factors provided from the state tax returns in

previous year.
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