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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS

Executive Directors

Mr. TSE Kam Pang (Chairman)
Mr. CHONG Tsz Ngai (Chief Executive Officer)
Mr. ZOU Gebing

Non-executive Directors

Mr. TSE Hok Kan
Ms. WU Xiangfei

Independent Non-executive Directors

Prof. KWAN Pun Fong Vincent

Prof. LEE Chack Fan

Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred (appointed on 5 July 2023)

AUDIT COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN lJianhua

Prof. SIT Wing Hang, Alfred (appointed on 5 July 2023)

REMUNERATION COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN Jianhua

Prof. SIT Wing Hang, Alfred (appointed on 5 July 2023)

NOMINATION COMMITTEE

Prof. KWAN Pun Fong Vincent (Chairman of committee)
Prof. LEE Chack Fan

Ms. CHEN lJianhua

Prof. SIT Wing Hang, Alfred (appointed on 5 July 2023)

COMPANY SECRETARY

Mr. LAM Hoi Lun

2 MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2023

EFEKE
HITES
ik PLIET))

HTRIEE(TTEAEEL)
PIEEEE

FAITES

Giil=Eb e
SRR+

B FHITES

B R

TN HIR

FRIEIE R+

BB (R20234F 7 5 HEZEF)

== = _AL
EZEE®

~

BRAIER(ZESLE)

B CRAS

FREft Lt

EENER (R20234E7 5 HEZEE)
TMEE=
BRh¥R(ZEE2EE)

B HIR

FREEIE R+

BB AR (R 20234 7 H5 HEZ(F)

BB R(ZE58F/E)

ESCRESC5

PREfERZ T

BB ER (R2023F 7 A5 HEZ(T)

AEWE

VT



CORPORATE INFORMATION (CONTINUED)
DRIER(E)

AUTHORISED REPRESENTATIVE

Mr. CHONG Tsz Ngai
Mr. LAM Hoi Lun

AUDITOR

HLB Hodgson Impey Cheng Limited

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE IN THE CAYMAN ISLANDS

Conyers Trust Company (Cayman) Limited
Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

P.O. Box 2681

Grand Cayman KY1-1111
Cayman Islands

HEADQUARTERS IN THE PRC

No. 258, Shengli Road, Magiao Street
Haining City, Jiaxing City
Zhejiang Province, PRC
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CORPORATE INFORMATION (CONTINUED)
DRIER(E)

PRINCIPAL PLACE OF BUSINESS IN HONG KONG EBTELEME,

No. 52, Fu Hang Road B
Tuen Mun P
Hong Kong PEILHE 5257
PRINCIPAL BANKERS FEFERIRIT
Bank of China (Hong Kong) Limited FEERTT(BE)BRAF]
Industrial and Commercial Bank of China B T RERTT
Bank of Jiaxing Company Limited ZEBITRMHDBRAA
Agricultural Bank of China Limited PR RZIRITIRDBR AR
Taishin International Bank BRI R 2 RTT
China Merchants Bank Co., Ltd. RERITRMDBRAA]
Bank of Ningbo Co., Ltd. ERRITRMDBRAA
China CITIC Bank Corporation Limited FERITIRMDABR AR
Zhejiang Haining Rural Commercial Bank Company Limited ALEERNEERITROABRAF
Bank of Huzhou Company Limited HMERTTAD BIR 2 A
+++++  STOCK CODE IR0 IR
siiil ST 157
sl WEBSITE X ) A8 A
ceces www.morrishome.com.hk www.morrishome.com.hk
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FINANCIAL HIGHLIGHTS
MBHE

FINANCIAL HIGHLIGHTS FOR THE SIX MONTHS
ENDED 30 JUNE 2023

o Revenue increased by approximately 65.7% to approximately
RMB89.3 million for the six months ended 30 June 2023 (2022:
approximately RMB53.9 million)

o Gross profit recorded in the amount of approximately
RMB25.6 million for the six months ended 30 June 2023 (2022:

gross loss approximately RMB4.3 million)

o The Group recorded a loss of approximately RMB14.6 million
for the six months ended 30 June 2023 (2022: approximately
RMB125.9 million)

o Basic loss per share was approximately RMB0.52 cents for
the six months ended 30 June 2023 (2022: approximately
RMB12.00 cents)

o The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2023 (2022: Nil)
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#HZE20239F6 A30H 1L61E A U AE
I#I65.7% EHARESIIHE T
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CHAIRMAN'S STATEMENT
IEHES

Dear shareholders,

On behalf of the board (the “Board”) of directors (the “Directors”)
of Morris Home Holdings Limited (the “Company” or “Morris
Home"), | am pleased to present the interim report of the Company
and its subsidiaries (the “Group”) for the six months ended 30 June
2023 (the “Reporting Period”) to shareholders of the Company (the

“Shareholders”).

The first half of 2023 saw a gradual recovery of the global economic
activities from the pandemic. Morris Home also achieved a 65.7%
increase in revenue following our strategies in developing self-owned
brands, exploring retail channels, and carefully creating a young and
fashionable sofa and furniture brand in our core markets including
the PRC, United States and United Kingdom. We also implemented
stringent cost control internally and hence achieved an improved
gross profit margin of 28.7% and turnaround from gross loss to gross

profit.

Moreover, we have appointment new INEDs, who have played a
crucial role in advancing the group’s operations and establishing a
robust foundation. These esteemed individuals, renowned in society,
bring not only their expertise but also a vote of confidence in the

company’s management.

We are honored to have these highly respected public figures joining
us and bearing witness to the company’s steady growth. They include
Professor Alfred Sit Wing Hang, GBS, JP, who was awarded the
Grand Bauhinia Medal by the Hong Kong Government and currently
the Chief Executive and Secretary of the Hong Kong Institution
of Engineers; Professor Lee Chack Fan who is an internationally
renowned expert in geotechnical engineering with consultancy
experience to the construction of the Three Gorges Dam of the
Yangtze River and numerous overseas energy and infrastructure
projects; Professor Kwan Pun Fong Vincent who served as INED for
a number of listed companies and held key positions in financial
institutions, companies and professional associations. Another INED
Ms. Chen Jianhua has vast experience in retail distribution and

business management and valuable insight in the furniture industry.
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHmES(E)

The new Independent executive directors, together with our new
Management since 2022 have led the Group to proceed steadily with
smooth operational transformations. During the Period, the Group has
significantly optimizing product offerings, material supply, production

processes, and logistics.

Committed to strive for excellence in its product offerings and
customer satisfaction, we have always stayed closely attuned to
trends and consumer preferences. In April, the Group showcased its
exceptional furniture and sofas at the High Point Market in the United
States, the largest home furnishings industry trade show; and in May,
benefitted from the border reopening of China and the resumption
of economic and social activities after relaxation of pandemic
preventions, we have exhibited in the Shenzhen International
Furniture Fair and received wide reception. The exhibitions not only
allowed the Group to expand its presence in the global market, but
also forge connections with resources between international and
domestic markets, playing a crucial role in its product developments.

Our deployment in product development goes beyond appearance.
We have integrated smart technology into our products, ensuring
aesthetics, comfort and enhanced home experience. We do not only
maintain consumer love but also lead the market in terms of structural
design, materials used, and intelligent configurations.

In addition, the Group has entered a share subscription of Series
Angel Preferred Stock with Charme Inc., which has expertise in the
design and research and development of adjustable beds and medical
beds. Following the rising demand resulting from aging population
and improved living standard, the strategic investment allows us to
capitalise on both well-established manufacturing capacity, sourcing
channels and market capabilities to offer competitive products
catering to end users and creating greater synergies in the promising
market.
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CHAIRMAN'S STATEMENT (CONTINUED)
ERHmES(E)

Looking forward to the second half of 2023, persistent inflation,
aggressive interest rate hikes and continuous geopolitical conflicts
hindered the pace of economic recovery and undermined consumer
confidence, which presented notable challenges to the Group’s
operations.

Despite the complex operating environment, we are unwavering in
our pursuit of operational excellence as we forge ahead, expanding
our businesses and seizing every potential market opportunity that
comes our way. With a firm grip on our financial position and a
relentless commitment to strict cost control, we will ensure a healthy
cash flow that fuels our journey towards sustainable growth. Our
driving force is the desire to bring greater returns, not just to our
shareholders, but to all who have placed their trust in us. With the
addition of our new management team and renowned INEDs, the
Group is poised to capitalize on their expertise and capabilities, paving

the way for smoother and more streamlined operations.

Tse Kam Pang
Chairman and Executive Director

Hong Kong, 31 August 2023

8 MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2023

RE2023F T HF - HEBK - REME
LA Ko N T )t 4 BUR BT SRR AR T A 1S B
MBE - URITETHEBERED - AEXE
B & IE R EABKE

BELHRERE  RADBETBUE
KEMEE - THBEAEY  Hies—@
BETSEHE - RMABFEREEBHN
o BT EAR IR BRI AR BV AGE - SRR
RIRREMRERT - /ARFEEREE - &
PIRBRRMAAETRMNATREKE
WHRE - R THRMANES N - HEE
EBERMMNBB LI FATESTNARNEH
% RPSERDMARBFOEENE N
Beh - REIRE - BREMEGLERHKE -

AR IE
FIERPTEE

F7& - 202358 A31H



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
AEELERRS R RAMEENER

For the six months ended 30 June 2023

E220239F6 A30H 1F618 7
Six months ended 30 June
BZ6A30H1L6MEA
2023 2022
20234 20224
Notes RMB’000 RMB'000
BfaE AR®T T ARETTT
(Unaudited) (Unaudited)
(R&ER) (REEZ)
Revenue 'ON 5 89,255 53,949
Cost of sales SHEMA (63,679) (58,275)
Gross profit/(loss) EA,(E8) 25,576 (4,326)
Other income and gains H AW A Rz 5 7,921 14,799
Allowance for expected credit losses in & EE A AFI IR H 2 &/l
respect of financial assets carried at ZEEMBHREEERE
amortised cost, net ik - FEE (129) (5,429)
Selling and distribution expenses SHE Motk (21,836) (14,134)
Administrative expenses TR (19,868) (112,027)
Other expenses and losses HibF% KEE (1,239) (938)
Finance costs BB AR (5,063) (3,840)
Share of result of an associate e —EE R AREE 4
Loss before tax ) (14,634) (125,895)
Income tax credit FrisHif e 7 71
Loss for the period HREsiE (14,563) (125,895)
Other comprehensive income: Hith 2w -
ltem may be reclassified to profit or loss  AJBEEHT D FB = IEZEHY
IHE
Exchange differences on translation of ~ RE I FIRKRAIE H =58
financial statements 4,667 4,662
Other comprehensive income for the BN E At 2 A
period, net of income tax R FT1SHR 4,667 4,662
Total comprehensive loss for the HRZEEELZE
period (9,896) (121,233)

REFKEERERART 2023 RS
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (CONTINUED)
AEEGERGERERAMMEHE SR (R)

For the six months ended 30 June 2023

Z 2202396 H30H 1F61E A
Six months ended 30 June
B Z6H30H1L6/EA
2023 2022
20234 20224
Notes RMB'000 RMB’000
Bo5E AR¥T T AREFIT
(Unaudited) (Unaudited)
(REEEZR) (REEZ)
Loss attributable to: AN AL EE(LEE -
Owner of the Company ViN/NEIE Y =N (13,797) (123,990)
Non-controlling interests Eealiig (766) (1,905)
(14,563) (125,895)
Total comprehensive loss DTALTEEZEER
attributable to: 4 %E
Owner of the Company ViIN/NETE ¥ =N (8,645) (119,476)
Non-controlling interests PR i R (1,251) (1,757)
ceees (9,896) (121,233)
E E E E E RMB cents RMB cents
s AR®S AR
<+ ee+ Loss per share attributable to AAREBEREREA
e ordinary equity holders of the EBiLEEREE
.. Company 8
Basic (Unaudited) HAR(KREEZ) (0.52) (12.00)
Diluted (Unaudited) g (R EZ) (0.52) (12.00)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
REBEXE ARG S MBI E

As at 30 June 2023
R2023%F6H30H

30 June 31 December
2023 2022
20234 20224
6A30H 12H31H
Notes RMB’000 RMB’000
BfaE AR¥T T ARBTIT
(Unaudited) (Audited)
(REEER) (Fe5=1%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - W MEEE 10 6,820 6,505
Right-of-use assets EREEE 10 32,004 43,656
Investment in an associate R—EBE QR E 11,130 -
Total non-current assets ERBNE EBRE 49,954 50,161
CURRENT ASSETS REEE
Inventories T8 29,088 25,411
Trade receivables =) e e 11 38,326 33,142
Prepayments, deposits and TENFIE « e REAM
other receivables FEWRIE 12 38,580 64,695
Amount due from a shareholder FEM — R FKIE 362 345
Amounts due from related companies  FEURBAEE A FIZRIE 185,568 185,527
Pledged deposits [EEBEEEE N 13 33 33
Cash and cash equivalents BeMREEEY 13 4,323 7,590
Total current assets MENE EMRRE 296,280 316,743
CURRENT LIABILITIES REAE
Trade and bills payables B ZENFIERENEE 14 93,696 143,936
Contract liabilities EHaE 15 12,061 11,052
Other payables and accruals HAbfESRIE R ERT B R 15 91,264 100,260
Amounts due to related companies JE T RAR A BRI 45,657 62,173
Bank and other borrowings HRIT R E M A 16 96,599 69,235
Warranty provision RIEBE 504 455
Lease liabilities HERE 22,615 25,133
Derivative financial instruments PTESRTA 17 1,006 372
Convertible loan AT E 17 26,780 21,492
Income tax payables FERTERISER 2,998 2,863
Total current liabilities mE A EERE 393,180 436,971
NET CURRENT LIABILITIES REBEEFE (96,900) (120,228)
TOTAL ASSETS LESS CURRENT EERERRBEE
LIABILITIES (46,946) (70,067)

RAERKEEREMRAGF 2023 FHEIRE 11



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
REBLE AR S UHAARRE ()

As at 30 June 2023
R2023%F6H30H
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
Notes RMB’000 RMB’'000
BisE AR¥T T AREFIT
(Unaudited) (Audited)
(REEEZR) ($e81%)
NON-CURRENT LIABILITIES FERBEE
Convertible loan AR E R 17 27,139 39,073
Lease liabilities HEAE 12,068 22,319
Bank and other borrowings HRIT R E M fE K 16 55,202 -
Total non-current liabilities IEmEN B ERRE 94,409 61,392
Net liabilities EEFE (141,355) (131,459)
EQUITY s
Share capital [i&N 18 19,212 19,212
Reserves fE (154,879) (146,234)
e« e+ Equity attributable to owners of the RARHEE AELRER
PP Company (135,667) (127,022)
*+ e+ Non-controlling interests FEPEAR R (5.688) (4,437)
¢ e Total equity A (141,355) (131,459)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

REELEPRGZEERE

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

A

EIES

Attributable to equity holders of the parent

BOTREREARE
Exchange
Share Treasury  fluctuation Reserve Non-
Share ~ premium Other shares reserve funds  Accumulated controlling Total
capital (Note ) reserve (Noteii) (Note i) (Note v) losses Total interests equity
EiND
RHEE ERRf i fifEES
Rx i) Hfvdf (ki (Hyiii) (Hitiv) ZitFR 48 FERER BHEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000
ANRETT  ARETr  ARETr  ARETr  ARETr ARETr ARETr ARETr ARETR ARETR
At 1 January 2022 (Audited) 20225118
(%7 6914 153071 (731) 6%  (15797) 6058 458 (954 (1630 6L
Loss for the period HhER = = = = = = (123990) (123990) (1,905) (125,895)
Other comprehensive income  RE B2 A -
for the period:
Bchange dfferenceson  AEEHERNES
transltion of financil =8
statements - - - - 4514 - - 4514 148 4,662
Total comprehensive loss for B2 EEEEE
the period = = - - 4514 S(B0) (194 0T (12123
lssue of new ordinary shares ~ RRVEMBTHEER
from placing 1274 18323 - - - - - 19,597 - 19,597
Transaction cost attibutable  REEMETHERR
toisueofnewordnay  EREARAAA
shares from placing - (236) - - - - - (236) - (236)
At30 June 2022 (Unaudited) 202264308
(RER) 8,188 171,158 (731) (8,992) (11,283) 60,528 (368,524) (149,656) (3.387) (153,043)
At January 2023 (Audited) - R2023%1A18
(&5R) 19212 258,756 (131) (8.992) (11582) 60,528 (444,213) (127,022) (4.437) (131459)
Loss for the period HhER = = = - - - (13791 (13797) (766) (14,563)
Other comprehensive income ~ ERE 2 :
for the period:
Bchangedifferenceson~~ AEBEERMER
translation of financial =8
statements - - - - 5152 - - 5,152 (485) 4,667
Total comprehensive lossfor ~ HRAEEERE
the period - - - - 5152 - (13,797) (8,645) (1.251) (9,8%)
At30 June 2023 (Unaudited) 12023564308
(xiEEH) 9200 2587% (M3 @9 640 6058 (00 (135667) (5688 (1413%)
RAREERER AR 2023 hEAHKSE 13
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

For the

EERFEEERE R (E)

six months ended 30 June 2023

EE2023%6 H30H 16184

Notes:

(i)

(ii)

(iii)

(iv)

14

Share premium

Under the Company Law (Revised) Chapter 22 of the Cayman Islands, share
premium of the Company is available for paying distributions and dividends
to shareholders subject to the provisions of its Memorandum and Articles of
Association and provided that immediately following the distributions or dividend
payments, the Company is able to pay its debts as they fall due in the ordinary
course of business.

Treasury shares

As at 30 June 2023, 75,812,000 ordinary shares acquired under the Restricted
Share Award Scheme were deemed to be held in treasury, representing 2.76%
of the shares in issue as at 30 June 2023. The nominal value of shares held in
treasury was approximately RMB8,992,000.

Exchange fluctuation reserve

The exchange fluctuation reserve comprises all relevant exchange differences
arising from the translation of the financial statements of the Company and
subsidiaries with functional currencies other than Renminbi (“RMB").

Reserve funds

The transfers from retained profits to the reserve funds were made in accordance

with the relevant PRC rules and regulations and the articles of association of the
Company'’s subsidiaries established in the PRC.

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2023
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

AEELEPGERTRER

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

Six months ended 30 June

B Z6H30H LL6fEA
2023 2022
2023%F 20224
Notes RMB’000 RMB 000
BfaE ARET T ARETTT
(Unaudited) (Unaudited)
(RE&ER) (REEZ)
NET CASH USED IN OPERATING REFTHAREFE
ACTIVITIES (34,876) (10,284)
CASH FLOW FROM INVESTING REZBDFFRSRE :
ACTIVITIES:
Payment for purchases of items of BEWE  WEKREE
property, plant and equipment 18 B MR (1,865) (5,038)
Proceeds from disposal of property, HEMZE - BRE REHE
plant and equipment FT{S3k3A 168 -
Repayment to related companies 8 A RI(EE IR 38,792 4,899
Advance from related companies DENE) NS EAE N (31,513) (20,125)
Interest received BFIE 53 30
Decrease in pledged deposits EERFHRD = 14,667
Investment in an associate R —HEE A A R E (11,126) =
NET CASH USED IN INVESTING RETDMARSFR
ACTIVITIES (5,491) (5,567)
CASH FLOW FROM FINANCING METHIERERE :
ACTIVITIES:
New bank borrowings FERITER 113,214 36,466
Repayment of bank borrowings EBBRITER (31,776) (32,958)
Repayment of convertible loan EEMRE (9,275) =
Repayment of lease liabilities BEEHERE (15,246) (8,353)
Advance from related companies D=NE) YN EAE N = 11,096
Repayment to related companies AR A RI{E & FRIE (18,712) (1,475)
Proceeds from placing of new shares B & #TAR 15 P15 5038 = 19,597
Expenses on placing of new shares Ao & FAR (D B 2 = (236)
Interest paid BEAFILE (1,735) (1,313)
NET CASH GENERATED FROM RMETDAMERSFR
FINANCING ACTIVITIES 36,470 22,824
Net (decrease)/increase in cash and cash 3R £ RIREZEY
equivalents CRD) /s (3,897) 6,973
Cash and cash equivalents at the YR MRS EED
beginning of period 7,590 13,485
Effect of foreign exchange rate changes  SNEE R EB) R 2 630 8,206
Analysis of balances of cash and ReRASEEWEER
cash equivalents i
Cash and bank balances RERBITEER 13 4,323 28,664
HARXEBEEBRARAT 2023 fhHfksE 15
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GENERAL

The Company is an exempted company with limited liability
incorporated in the Cayman Islands on 18 December 2013. The
registered office address of the Company is Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands. The principal place of business of the Company
is located at No. 52, Fu Hang Road, Tuen Mun, Hong Kong.

The Company had its primary Listing (“Listing”) on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 12 January 2017 (“Listing Date").

The Company acts as the holding company of the Group and its
subsidiaries are principally engaged in the manufacturing and
sale of sofas, sofa covers and other furniture products.

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2023
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements (the “unaudited interim results”) is prepared in
accordance with Hong Kong Accounting Standard (“HKAS") 34
Interim Financial Reporting issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the disclosure
requirements of Appendix 16 of the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) and the Hong
Kong Companies Ordinance. These unaudited interim results do
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual financial statements for the year ended
31 December 2022.

The accounting policies and the basis of preparation adopted
in the preparation of this unaudited interim report are
consistent with those adopted in the Group’s annual financial
statements for the year ended 31 December 2022, which
have been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs"”) (which also include HKASs
and Interpretations) issued by the HKICPA and accounting
principles generally accepted in Hong Kong and the disclosures
requirements of the Hong Kong Companies Ordinance, except
for the adoption of the revised HKFRSs as disclosed in note 3

below.

This unaudited condensed consolidated interim financial
statements is presented in Renminbi (“RMB"”) and all values are
rounded to the nearest thousand (“RMB’000") except when
otherwise indicated. This unaudited condensed consolidated
interim financial statements has not been audited or reviewed
by the Company’s external auditors, but has been reviewed by

the Company’s Audit Committee.

Am B

HEREEZLERLELE R RMBIRE
([REFERPHEE]) BEAELSE
SRAE((EBYTHAY ) BEHA
A2 EL ([ BB ER])E34
SR ERE TSRS REBH AR B AE
FRAR([HBRA])FES EmaEAl( £
mRA D E16c BBRERBER
AHRAIRE o I EREEZFEEE
TEEFEVBBEATZMBEER
R ERETE - WEHEANE @ E2022
FNRANBUEFEZFEMBRE —
BEBIEE o

REMARCEZ T RREIEANE
TR RABEE  AASEEE
202F N ANALEFEEZEFENH
WERATERNE — B DIRBREBGRT
MASEMHESTBEREERN(E
BUEHREER ) (MREEEEE
HARZE) REBLBREMZ 5T
JRENRBE R BVEBIFTARE 2 KR =
RS - R T EIMEE
USR] BB TSRS ZERIBR AN

BRBAEBEN  HREEZBRE
BRHMBEHRRAARE(TARY])
25 MABBEDRBREREIN
THE(TAR®ETFT]) o REEZ
BRGRE P M BRRL REHAR
RISMNEZ AN E LK ER - BEEARN

RAEHREZEGEHN -
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CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited interim results are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2022, except
for the adoption of amendments to HKFRSs effective as of 1
January 2023.

HKFRS 17 (including the Insurance Contracts
October 2020 and

February 2022

Amendments to HKFRS 17)

Amendments to HKAS 1 and
HKFRS Practice Statement 2

Disclosure of Accounting
Policies

Amendments to HKAS 8 Definition of Accounting
Estimates

Deferred Tax related to Assets
and Liabilities arising from

a Single Transaction

Amendments to HKAS 12

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group's
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

SEGMENT INFORMATION

Information reported to the Board, being the chief operating
decision maker, for the purposes of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. This is also the basis upon
which the Group is organised and managed.

Specifically, the Group's reportable segments under HKFRS 8
Operating Segments are as follows:
a.  Retail segment

b.  Manufacturing segment

MORRIS HOME HOLDINGS LIMITED INTERIM REPORT 2023
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

4. SEGMENT INFORMATION (Continued) 4. DEER )
Segment revenues and results DEBURA R &
The following is an analysis of the Group's revenue and results TREVIAERE IR 2RRAEE DI
by reportable and operating segments: S A REEDHT -
Elimination of
Retail segment Manufacturing segment intersegment sales Total
ZENY ESY AYEHEHH fit
Six months YR Six months EEYRUNUNE Six months EESEUWIUSE Six months ISR
ended ended ended ended ended ended ended ended
30 June 30 June 30 June 30 June 30 June 30 June 30 June 30 June
2023 2022 2023 2022 2023 2022 2023 2022
HEARE Wik 52203F EEEEN HE03F EEEEE H7203F Ry
6A30H 64308 6A30A 6308 6430 6A308 6A30H 6A308
LL6fEA 16fEA 1t6fER 1E6f&A 1E6f8A 1t6fEA 1t6fAA I6fEA
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000
ARETT BNEEN ARETT NEEVE ARETT NEENE ARETT NEARD
(WLEMLHCHM  (Unaudited) WUTENGHENM (Unaudited) MOLENGOENIM (Unaudited) MULENGHE:)M  (Unaudited)
(RBEH) WESEIAN (R5EH) WESEIANM (REEN) MESEIANM (ROEN) MESEIA)
Seqment revenues HEBRA
- External sales —hEpaE 41,030 36,219 48,225 17,730 - - 89,255 53,949
- Internal sales ~EBHE - - 7449 3965 (714492) (3,965) = =
41,030 36,219 12211 21,695 (74,492) (3,965) 89,255 53,949
Segment (ossjprofit ~ 2H(EE) /M (6,825) (11,683) 6232 (106976) - - (593)  (118659)
Interest income HEMA 54 30
Fairvalue changeon ~ ATEREFTEH
derivative component ~ BIALEEE
of convertible loan (590) 1)
Loss on deregistration of —FHIB A AEE
a subsidiary Fiaio]7 = (15)
Unallocated comporate~ RARAERR
expenses (11,770) (5,580)
Unallocated finance costs RARBERA (1,735) (1,399)
Loss before tax BHHSE (14634)  (125,895)
EARREERAME AT 2023 hHRE 19
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 30 June 2023
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4. SEGMENT INFORMATION (continued)

Segment revenues and results (Continued)

Segment loss represents the loss from each segment without
allocation of interests income, fair value change on derivative
component of convertible loan, loss on deregistration of a
subsidiary, unallocated corporate expenses and unallocated
finance costs. This is the measure reported to the Board for the

purposes of resource allocation and performance assessment.
Inter-segment sales are charged at prevailing market rates.

Segment assets and liabilities

Retail segment

SELH

R 31 December

2023 2022

023% 2W0F

6A30A 124318

RMB'000 RMB'000

ARBTL ENE

(Unaudited) (Audited)

(REEEH) (&%)

Segment assets DEEE 46,041 37,507
Unallocated corporate assets ~ AATAEEE

Consolidated assets HREE
Segment liabilities PEaE 38,051 40,141

Unallocated corporate liabilities &AT(AEEE

Consolidated liabilities GRBE

EINITIE 31 December
2023
2023F
6A30A
RMB'000
ARET T
(Unaudited)
(REER)

258,721

376,467

DEVE R ()
DEBMARELE (&)

DEMEEES D ELNER - Y&
DEFBWA ~ AR ERITERD
MAREES - —HNBRRBURE
REVER - RO EEEAX RARDE
BERA o WL E R B K RITF
HRAZEFEE2HHITA

S HR S E IR T TR -

DHEEREE
Manufacturing segment Consolidated
EERH ga

IR 31 December

2022 2023 2022
20224 2023% 20226
128318 6A308 127318
RMB'000 RMB'000 RMB'000
ARETT AT ARETL
(Audited) MOLENGHED)] (Audited)
(mEr) eSS (EE7)
300,828 304,768 338,335
41,466 28,569

346,234 366,904

379,304 414,518 419,445
73,071 78918

487,589 498,363
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023

E220239F6 A30H 1F618 7
4. SEGMENT INFORMATION (continued) 4. DEEFR@)

Segment assets and liabilities (Continued) PHEEREE®)

For the purpose of monitoring segment performances and FLEEIE 5 BRI K o e S HE &R

allocating resources between segments: = -

e all assets are allocated to operating segments other than s MBEBEIRERENE  H#
unallocated corporate assets (mainly comprising other RO EE(EZEBRIEHM
unallocated corporate assets); and RAOEBEEE)BRIN : K&

e all liabilities are allocated to operating segments other s FBEBENEZELKENE @
than unallocated corporate liabilities (mainly comprising RO RE(EEBEEN
amount due to a related company, convertible loan and — AR RIRIE I RRE
other unallocated corporate liabilities). REEMRSBEEEEE) R

A o
Other segment information Hithp EER
Retail segment Manufacturing segment Unallocated Total
ZEAY LERD ) it
30 June 30June 30 June 30 June 30 June 30 June 30 June 30June
2023 2022 2023 2022 2023 2022 2023 2022

WBE W02F ABE W0F ABE W0E WBE W0E
64308 6A30H 6430 64308 64308 6A30H 6430 6A30H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT BONSS ARETT EUNGEwM ARETT EUNREVA ARETT ENESWE
((EMGHCHM  (Unaudited) WUENGHENM (Unaudited) MULENGOAEM (Unaudited) MULENGHEL)M  (Unaudited)
Graal (Ran) MesSAl (RE2h) MESSl (REEh) MESSIl (REEh)

Addition of property,  FEE - HER

plantand equipment & 6 - 1,859 5038 - - 1,865 5,038
Depreciation of property, 1% * Fif% ki

plantand equipment & 306 13 1,351 628 - = 1,657 751
Depreciation of right-of- R EAENE

Use assets 4,932 3,051 7,304 - - - 12,236 3,051

(Reversal of provision)/  (BEl) /5HEBER

provision against REREEE

obsolete and

slow-moving

inventories (255) 183 - 12,091 - - (255) 12,274
Allowance forf(reversal of i1 /(B

allowance for) expected ARG EH SR

credit losses on financial  EEBHEEEE

assets at amortised cost, BEFE

net m 570 (652) 4848 4 1 129 5429
Finance costs BARA 833 279 2,495 2,162 1,735 1,399 5,063 3,840

RAEREEREMRAGE 2023 FHEIERE 21
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBE UG RRE VMR (F)

For the six months ended 30 June 2023
2202396 H30H 11618 A

4. SEGMENT INFORMATION (continued)

Geographical information

(a) Revenue from external customers

4.

DEFE R (#)
h & & R
REINIBE S R

(a

30 June 30 June
2023 2022
20234 20224
6A30H 6H30H
RMB’000 RMB'000
AR¥ET T ARET T
(Unaudited) (Unaudited)
(REEER) (REEEZ)

The People’s Republic of China HEE AR HAE
(including Hong Kong) (BEEHE) 30,605 24,573
The United Kingdom R 14,566 16,424
The U.S. EE1 39,053 10,867
Others Hi 5,031 2,085
89,255 53,949

(b) Non-current assets (b) EMBEE

30 June 31 December
2023 2022
2023%F 20224
6A30H 12H31H
RMB’000 RMB'000
ARBT T ARETF T
(Unaudited) (Audited)
(REER) (f&EZ)

The People’s Republic of China I A RHEAE
(including Hong Kong) (BREED) 49,792 49,065
The United Kingdom [ 162 1,096
49,954 50,161
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBE UG RRE VMR (F)

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

4. SEGMENT INFORMATION (continued)

Geographical information (Continued)
(b) Non-current assets (Continued)

The non-current asset information above is based on the
locations of the assets.

Information about major customers

Revenue from major customers which did not consist any
related parties of the corresponding year contributing over
10% of the total revenue of the Group is as follows:

4.

DEVE R (#)
thEER (&)
(b) IERENVEEE)

AESERBEEERTIRIEE
ENUEZS -

BT EEFHEH

HERFEEANEEZKA10%
AENEERP (LT RIEEMA
BAEE )T ) VIR AN T

Six months ended 30 June
B Z6830H1L6/EA

2023 2022
2023%F 20224
RMB’000 RMB’000
AR%ET T ARET T
(Unaudited) (Unaudited)
(REEXZ) (REgE=z)

Customer 1 =1 11,471 15,535
Customer 2 =FE2 24,272 N/ATNE R *
* Revenue from the customer is less than 10% of the total revenue * REAFEFRALRASERKA

of the Group.

#910% °
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REVENUE, OTHER INCOME AND GAINS 5.

Revenue represents the net invoiced value of goods sold, after

allowances for returns, trade discounts and value-added tax.

An analysis of revenue, other net income and gains is as follows:

WA~ EAB A R s

WAIEFIFEEmIIREE - E5H
HRIRERBERNERFE -

WA~ E At g A R U 25 0% 58 9 AT 1A
T

Six months ended 30 June

BZ6A30H1L6MEA
2023 2022
2023%F 20224
RMB’'000 RMB'000
AR¥T T ARET T
(Unaudited) (Unaudited)
(REER) (REEEZ)
Revenue WA
Recognised at a point of time: FF T TR RR -
Manufacturing and sales of sofas, EEREEDE  DBER
sofa cover and other furniture products HiREE R 89,251 53,741
Commission income i N 4 208
89,255 53,949
Other income and gains H g A & Wz
Interest income FLEWA 53 30
Government subsidies TR AR 10 933
Rental income AW A - 138
Sales of raw materials SHE R 237 96
Over-provision for redundancy payable B FERETENEBRE
in prior year BiE 6,571 -
Compensation income EKA = 13,366
Exchange gain PE H Wz 851 =
Others EHAh 199 236
7,921 14,799
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBUE RIS M RR M (E)
For the six months ended 30 June 2023

L E2023%F6 H30H 11618 A

6. LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/

(crediting):

BRBE A& 1R

AEE MR ATE BT &ME, (R

AN TFIEIA

Six months ended 30 June

HZ6H30H LL6EA
2023 2022
20234 20224
RMB’000 RMB’'000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cost of inventories sold BEFERA 63,934 46,001
Depreciation of property, plant and Y - WEMEETE
equipment 1,657 751
Depreciation of right-of-use assets FREEETE 12,236 3,051
Salaries, wages and benefits in kind e TENREYA= 22,513 81,780
Pension scheme contributions BRIRFTEIE R 712 5,285
(Reversal of provision)/provision against (BEE),FHERRE Kok
obsolete and slow-moving inventories FERE (255) 12,274
Allowance for expected credit losses on REHKAGTENSREE
financial assets at amortised cost, net TEHEEEERE T8 129 5,429
Provision for/(reversal of provision for) sHE/(BRE)ERFRER
product warranty, net & FE 49 (2,498)
Interest for convertible loan AR EFRFIE 1,735 1,399
Interest for lease liabilities HEAENE 1,837 564
Exchange losses bE i 518 = 420
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 30 June 2023
2202396 H30H 11618 A

INCOME TAX

Under the two-tiered profits tax rates regime in Hong Kong, the
first HK$2 million of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2 million will be taxed at
16.5%. The profits of group entities not qualifying for the two-
tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5% (2022: 16.5%).

PRC subsidiaries are subject to the PRC Enterprise Income Tax at
25% during the period (2022: 25%). Pursuant to the relevant
laws and regulations in the PRC, Zhejiang Morris Fashion Home
Co., Ltd. (“Fashion Home") and Zhejiang Apollo Leather
Products Co., Ltd. (“Apollo”), which qualified as High and
New Technology Enterprises (“HNTE"”) on 30 November 2018,
were entitled to a reduced enterprise income tax rate of 15%.
During the period ended 30 June 2023, Fashion Home and
Apollo applied the qualification of HNTE and are entitled to the
reduced tax rate of 15% until the year ended 16 December
2024.

The U.S. corporate tax rate is 21% for the period ended 30
June 2023 in accordance to the Tax Cuts and Jobs Act. The U.S.
income tax includes (a) federal income tax calculated at a fixed
rate of 21% for the period ended 30 June 2023 (2022: a fixed
rate of 21%) on the estimated U.S. federal taxable income and
state income tax calculated at various state income tax rates
for both periods on the estimated state taxable income for the
respective states. The income subject to tax in a specific state (i.e.
state taxable income) is calculated based on the federal taxable
income with state tax adjustments, which is then allocated or
apportioned to the respective states (i.e. percentage of taxable
income that should be apportioned or specially allocated to the
respective states in which the Group operates) based on the
apportionment factors provided from the state tax returns in

previous year.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBE UG RRE VMR (F)

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

7. INCOME TAX (Continued)

Pursuant to the income tax rules and regulations of United
Kingdom (UK), the subsidiary comprising the Group in UK is
liable to United Kingdom CIT at a tax rate of 19% for the period
ended 30 June 2023.

Taxes on profit assessable in elsewhere have been calculated at
the rate of tax prevailing in the jurisdictions in which the Group

FTi5Tie)

RIRE BTSRRI R ARG - AR A
SBMERBEME R RREE20235F6
A 308 LFERREZEIE 19 % B9t R G40 5
B> ZEFTISHL o

H b it 2 & eR T 5 A 2 BB TH AR %
AEERERGAERLAEER S

operates. IR -
Six months ended 30 June
HZ6H30H 1-61E A
2023 2022
2023F 20224F
RMB’000 RMB'000
AR®T T ARETTT
(Unaudited) (Unaudited)
(REEZ) (REgeEZ)
Current — Hong Kong BN — &% (71) =
Deferred tax RIERTA = =
Tax credit for the period HAATRIEE R (71) =
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023

Z 2202396 H30H 1F61E A

8. LOSS PER SHARE ATTRIBUTABLE TO 8. AnalEBERGEARE
ORDINARY EQUITY HOLDERS OF THE HEREE
COMPANY
The calculation of the basic and diluted loss per share BN R AR AN EARER R
attributable to owners of the Company is based on the SEER IR A T EURATE -

following data:

Six months ended 30 June

#Z6H30H 1L61EA
2023 2022
2023 20224
RMB’000 RMB’'000
ARBTF T AREBFIT
(Unaudited) (Unaudited)
(REEZ) (REgEz)
Loss for the purpose of basic and RUGTEERERR
diluted loss per share #EEIEREIE (13,797) (123,990)
55060 '000 '000
R T
cole Weighted average number of FUAGTEZRER R E#E
D ordinary shares for the purpose of EEAE B
ce basic and diluted loss per share I8 2,674,188 1,033,580
o Note: Diluted loss per share for the period ended 30 June 2023 and 2022 were BMisE © #iZE20234 &202246 A30H (HEAREIAY
the same as basic loss per share. BRESEE R EGREREEER -
9. DIVIDENDS 9. IR
The Board has proposed not to declare interim dividend for the B2 TEEHMEZR2023F6HA30H
six months ended 30 June 2023 (six months ended 30 June 1E61E A 5k B B (B £ 202256
2022: Nil). H30H1L6fER : &) -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

K

KEZEBRER

BTSRRI ()

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

10. PROPERTY, PLANT AND EQUIPMENT AND

11.

RIGHT-OF-USE ASSET

During the six months period ended 30 June 2023, the
Group acquired items of plant and machinery with a cost of
approximately RMB1.9 million (six months ended 30 June 2022:
approximately RMB5.0 million) and disposed property, plant
and equipment with a net carrying amount of approximately
RMB131,000 (six months ended 30 June 2022: RMB nil).

During the six months period ended 30 June 2023 and 2022,
the Group did not enter into any new lease agreement for the
use of retail shop. The Group is required to make fixed monthly
payment during the contract period. During the six months
period ended 30 June 2023 and 2022, the Group did not
recognise any right-of-use assets and lease liabilities.

TRADE RECEIVABLES

10. ¥ ~ BB Ratts KR(E

11.

Y] /é(?

H 2202346 A30H (L6 B #R -
REBUWIERE R#ERIEE - AL
AR®1.98 &7 (82202246 A30
HIE6EA : HARKS0EET) &
L EREFEN AR 131,0007T (B
£2022F6A30H1E6EAA : AR
MM - BE R

i E20234F 202256 A30H 1-61E
AR AEBEWERFERATEEET
SMAERFEERE - AEEERELD
HANE AT EEHE - #ZE2023F
}2022% 6 A30H IE61E A HARK - &

SETERRTAEAEEEREE
&

B Z R EIR

30 June 31 December

2023 2022

20234 20224

6A30H 12A31H

RMB’000 RMB'000

ARMT T ARBTFT

(Unaudited) (Audited)

(RE&ERK) (F&&=1z)

Trade receivables from third parties REFE=FHIE S EUBGK 60,572 52,098
Less: allowance for expected credit losses & : TRHEAz EEEEE (22,246) (18,956)
38,326 33,142

The Group’s trading terms with its customers are mainly on
credit. The credit period is generally one to two months,
extending up to three to six months for major customers. The
Group seeks to maintain strict control over its outstanding
receivables and overdue balances are reviewed regularly by
senior management. The Group does not hold any collateral
over its trade receivable balances. Trade receivables are non-
interest-bearing.

RER

$%@Eﬁiﬁ\§}ﬁﬁﬁ%ﬁ%ﬁﬁﬁﬁw:ﬁ,

cfEEH—RA—ZE=MER =B
E)E'E’M:f?ﬁﬁkﬁi?%:i/—\{l
B o REE— B BREIE S E AR K O e
WHRIRESHREREAE B

MR o AEBEYEEE 5 EWGR
,\\uﬁffﬂ%*ﬁfﬂﬁﬁmﬁﬂuu - B 5 REWKIR
RTER -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
2202396 H30H 11618 A

11. TRADE RECEIVABLES (continued) 11. B WA
An ageing analysis of trade receivables as at the end of MRS BAREIR - 1R B BRI IBR 1

the Reporting Period, based on the invoice date and net of HE2VMNE 5 FEYGRIER RER D T 18
provision, is as follows: 3

2

30 June 31 December

2023 2022

2023%F 20224F

6A30H 12H31H

RMB’'000 RMB'000

AR¥T T AREF T

(Unaudited) (Audited)

(REER) (feE=Z)

Within 3 months 3EAMA 35,700 29,777

4 to 6 months 4Z6(A A 2,424 1,389

7 to 12 months 721218 A 202 1,976

ceeen 38,326 33,142
«eeee 12. PREPAYMENTS, DEPOSITS AND OTHER 12. TENFIE ~ 18 N EHME

EEEE RECEIVABLES W

.o E E 30 June 31 December

.. pIIPE] 2022

2023%F 20224

6A30H 12A31H

RMB’000 RMB'000

AREET T ARETTT

(Unaudited) (Audited)

(REEZ) (Fez=1z)

Advance to suppliers TET R FRIA 6,981 7,461

Other prepayments H AR FKIAE 2,835 4,920

Deposits and other receivables & & REAEWGRIA 28,764 52,314

38,580 64,695
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For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

13. CASH AND CASH EQUIVALENTS AND

PLEDGED DEPOSITS

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

13. BE LR FEYREE

S

30 June 31 December

2023 2022

2023F 20224

6H30H 12A431H

RMB’'000 RMB’'000

ARBTF T AREBFTT

(Unaudited) (Audited)

(RBEZ) (feE=%)

Cash and bank balances Be MIRTT R 4,356 7,623
Less: Pledged deposits for bills payable W ENEEHERFER (33) (33)
Cash and cash equivalents Be MREEEY 4,323 7,590

As at the end of the period ended 30 June 2023, the
cash and bank balances denominated in RMB amounted
to RMB1,573,000 (2022: RMB2,079,000). RMB is not
freely convertible into other currencies, however, under
Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange
RMB for other currencies through banks authorised to conduct

foreign exchange business.

Cash at banks earns interest at floating rates based on daily
bank deposit rates. The bank balances are deposited with

creditworthy banks with no recent history of default.

PEZE2023F6 A308 FHIEER © A
ARBHENR S RIRTESRAA
R #1,573,0007T (20224 : AR
2,079,0007T) ° ARKEA B B K%
AEMER - A - BRERE A
HEE AR R AEE - SERFEESE
BE  AEBEESBEREREN
EEBHRITHARELBAHME
&Iﬁ%z °

RITEFRIEE B RITERN R ILF
BRI RS - RITERFROHEE
#ECik BE B RFHYIRIT
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
2202396 H30H 11618 A

14. TRADE AND BILLS PAYABLES 14, B S EMNFIEREMNEE

30 June 31 December

2023 2022

20234 20224

6A30H 12A31H

RMB’000 RMB'000

AR¥T T ARBT T

(Unaudited) (Audited)

(RE&ER) (feE=%)

Trade payables to third parties ERNE=FAHNESHIE 93,696 84,941
Bills payables AN

— arising from intra-group purchases —REEEANBLAFEE
COJANESS S - 58,995

93,696 143,936

An ageing analysis of the trade and bills payables as at the end REREMFER - REZEH2I|E
of the Reporting Period, based on the invoice date, is as follows: S BN FRIB R ERNRIERAERE 5 T 20
T

30 June 31 December
2023 2022
20234 20224
6830H 12A318
RMB’000 RMB’000

LY
o o
o o
o e
o e
LY
CINY
o o
o o
o o
o e
o e
o e

® 0 0. 00060 00 0 0 0 0 0 00
@000 000000000000

ARMT T ARETTT

(Unaudited) (Audited)

(REEER) (Je21%)

Within 1 month MEAA 13,090 18,156
2 to 3 months 2231 8 6,823 440
4 to 6 months 4Z26{E B 7,350 1,699
Over 6 months BiE61E A 66,433 123,641
93,696 143,936

Z M ZIE R ENEE A TS -
B S RENFIBBEN30E180A AL
& mENERIMFEREE -

The trade and bills payables are non-interest-bearing. Trade
payables are normally settled on terms of 30 to 180 days while
bills payables are settled within 1 year.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

15. OTHER PAYABLES AND ACCRUALS

15. EMREAHIA M BT E S

30 June 31 December

2023 2022

20234 20224

6H30H 12H31H

RMB’000 RMB’000

ARET T ARETFIT

(Unaudited) (Audited)

(REEZR) (EZ)

Other payables H A FETFRIR 80,891 88,277
Accruals FEETE A 10,373 11,983
91,264 100,260

Contract liabilities BHEE 12,061 11,052

Other payables and accruals are non-interest-bearing and are
normally repayable on demand.

16. BANK AND OTHER BORROWINGS

FBARBERERE -

16. $RITREMER

Hp AN B ER AR E LB

30 June 2023 31 December 2022
202356430 20225128318
Effective Effective
interest interest
rate Maturity RMB'000 rate Maturity RMB'000
EfRI= ik ARETT ERFIX ek ARETT
(Unaudited) (Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(REBER) (REER) (REBER) (E=H) (&&%) (#21%)
Current - secured P -EER
Bank loans FIEHK 5.0%-6.5% 2023-2024 42,789 4.5%-6.6% 2022-2023 69,235
0235 220245 W0EZABE
Current-unsecured ~ EJHi— i
Other borrowings B (M) 6.0%-8.0% 2023-2024 53,810 N/A N/A -
(Note (b)) 20235220245 TER TER
Non Current-secured  FEEIHI - I
Bank loans RITEH 5.22%-6.61% 2024-2031 55,202 = = =
20245220315
151,801 69,235
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
2202396 H30H 11618 A

16. BANK AND OTHER BORROWINGS (continued)

16. IRTTREMER#)

Analysed as follow:
Bank and other borrowings repayable
within one year or on demand

DI

R1T REMIE R

R—FAHIEBEREER

30 June 31 December
2023 2022
20234 20224
6H30H 12A31H
RMB’000 RMB’000
AR%ET T ARBT T
(Unaudited) (Audited)
(RE&ER) (Fez=1z)
96,599 69,235

Notes:

(a) Certain of the Group'’s secured bank and other borrowings are secured by:

(ii)

(iii)

(iv)

(v)

(vi)

pledges of certain parcels of land and buildings which were
provided by Morris PRC, a company controlled by Mr. Zou as at 30
June 2023 and 31 December 2022;

personal guarantees provided by Mr. Zou as at 30 June 2023 and
31 December 2022;

corporate guarantees provided by Morris PRC, a company
controlled by Mr. Zou as at 30 June 2023 and 31 December 2022;

corporate guarantees provided by Zhejiang Murong Shijia Real
Estate Co., Ltd, a company controlled by Mr. Zou as at 30 June
2023 and 31 December 2022;

corporate guarantees provided by independent third parties as at
30 June 2023 and 31 December 2022; and

pledges of certain properties which were provided by Zhejiang
Murong Shijia Real Estate Co., Ltd, a company controlled by Mr.
Zou as at 30 June 2023 and 31 December 2022.

(b) As at 30 June 2023, the other borrowings amounting of approximately
RMB25,010,000 from Mr. Tse Kam Pang, the shareholder of the Company
are unsecured, interest bearing of 6% per annum.
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(i)

(ii)

(iii)

(iv)

(vi)

LASEA AP B (— 1 B S AR 2 O
A R))R202346 A30H 2022
F12A31 BIRHeE T L R i&
FEER

B £ 20236 A30H 2022
F12 831 B2 A EALELR

REPE(—HABLEZEFND
7)) 74202346 A30H %2022
12 A31 BERHAD IR

AIRAtHREGR AR (—RH
P EEHIF A R])PR202356
A30H 2022412 A31 B R
LR

B =HMR2023F6 A308 &
2022F 12 A31 BiIREM D EE
R Rk

LA TR A R ERR AR (—
R B S AR I O A R] ) 1A 2023
6 A30H K%2022F12 A31 1R
HEE T YA o

M2023F6A308 + REAR A REH
SR IS 25 A M 49 A R #625,010,0007T A £
fb & R R EIER - B FIR6% M K5
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBE UG RRE VMR (F)

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL
INSTRUMENTS

iZk

RS

17. AT ER TTHEE /T

30 June 31 December
2023 2022
2023F 20224
6H30H 12A431H
RMB'000 RMB’'000
ARBTF T AREBFTT
(Unaudited) (Audited)
(RBEZ) (=)
Liability component of the Convertible loan AI#AEE R & EHH 53,919 60,565
Analysed for reporting purpose as: HHEBERDTAR ¢
30 June 31 December
2023 2022
20234 20224
6H30H 12H31H
RMB’000 RMB’'000
ARBTF T AREBFT
(Unaudited) (Audited)
(RBEZ) (RR&#EZ)
Liability component of the Convertible loan: AR EFHAEHD -
Current liabilities mENEE 26,780 21,492
Non-current liabilities EmBEE 27,139 39,073
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
2202396 H30H 11618 A

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

36

INSTRUMENTS (continued)

On 5 January 2018, the Company entered into a convertible
loan (the “Convertible Loan”) agreement (the “Convertible
Loan Agreement”) with International Finance Corporation
("IFC"), pursuant to which IFC agreed to lend, and the
Company agreed to borrow, the Convertible Loan in an
aggregate principal amount of HK$200,000,000. IFC has the
right to convert all or any part of the outstanding principal
amount of the Convertible Loan into shares of the Company
at an initial conversion price of HK$2.22 per conversion share
(subject to adjustments as set out in the Convertible Loan
Agreement). The outstanding principal of the Convertible Loan
bears interest at a rate of 1.25% per annum above 6 months
HIBOR. Interest period of the Convertible Loan shall be a period
of six months in each case beginning on an interest payment
date and ending on the day immediately before the next

following interest payment date.

Unless previously converted, the Company shall repay 50% of
the non-converted portion of the Convertible Loan outstanding
as at fourth anniversary of the date of the Convertible Loan (the
“First Repayment Instalment Date”).

Subject to any repayment to be made on the First Repayment
Instalment Date as set out above, the outstanding amount of
the non-converted portion of the Convertible Loan shall be
repaid on the fifth anniversary of the date of the Convertible
Loan (the “Maturity Date”) together with a redemption
premium (the “Redemption Premium”) which is an amount
equal to 3.25% per annum of such portion of the principal
amount of the Convertible Loan to be repaid in respect of the
period beginning on the date of the advance and ending on the
day immediately before the date of repayment or prepayment.
Any amount of the Convertible Loan which is redeemed by the

Company will forthwith be cancelled.
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201851 H58  NAFIEBER SR
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BEXRHE]) - REZHZ - EEeR
ARIRAELHERAATIREBALRE
4858 /5200,000,0008 7T &) 7] 2 f% &
;o B &Rl BB IR T RIRARAR
192.22 7% 70 (AT AR 45 AT A AR & 5K 17 5
FREifEE FAEE) MR AR B 2 5
B AT RBREFKREERSEE IR
BRARFRG o TIRREFAREER
SREIEFNE125% (BN ANEASE
BIRITAZEFE)FE - REERBR
T - AIRREROFSHASEA -
BN EAMREEET —ENEBE
AI—HLE °

BRERIEIRIN - ARBABER A
BERAMHIAFER((ERDH
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17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL

INSTRUMENTS (continued)

In the year 2020, the Convertible Loan was defaulted due to
the Company failed to repay the instalment in accordance
with the repayment schedule. On 29 May 2020, the Company
was granted a temporary waiver by IFC to postpone the
instalments. At the same time, the repayment schedule of the
Convertible Loan was amended from original Maturity Date
to on/prior to 28 December 2021. The Company recorded
gain on modification of the Convertible Loan of approximately
RMB11,503,000. A new Convertible Loan was recognised with
effective interest rate with 6.99%, where fair value of derivative
financial instruments were Nil.

During the year ended 31 December 2021, the Convertible
Loan was matured and fell due for repayment. The total
outstanding principals amount and related overdue interests
of approximately RMB72,875,000 were not repaid as at 31
December 2021.

On 21 December 2022, the Company entered into a
amendment agreement (the “Convertible Loan I1”) to amend
the principal terms and conditions of the Convertible Loan
[, pursuant to which IFC agreed to lend, and the Company
agreed to borrow, the Convertible Loan Il in an outstanding
principal amount of the Convertible Loan Il is approximately
HK$73,439,000. IFC has the right to convert all or any part of
the outstanding principal amount of the Convertible Loan Il into
shares of the Company at an initial conversion price of HK$2.22
per conversion share (subject to adjustments as set out in the
Convertible Loan Il Agreement). The outstanding principal of the
Convertible Loan Il bears interest at a rate of 2.75% per annum
above one month HIBOR. Interest period of the Convertible
Loan Il shall be a period of one month in each case beginning
on an interest payment date and ending on the day immediately

before the next following interest payment date.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

17. AT ER TTHEE /T

1=¥¢ ),

FR2020F & + AARRAIREERER
REKREEDS AR TRRERE
BEH o ’R2020F5H29H + KA F]
EEERESm AR HRRERS - A
DHREEES T - B - ATRRE
R EFREREETAREREE
HIA Z=20214 128288 281 » &K
NAEBIET I RRERREOAR
#511,503,000 7T ° 7 AI #2A% & 5K I%
6.99% K EIRF KR - MITESR
TENAREART -

/

HZE2021F12A31HIEFE @ AJ#2
IREFRE B AN HETTIEE - REE
reBE Rk EESRFEHARKE
72,875,000 70722021412 A 31 8 14

RiFE

R2022%F 128218 » KR AR L&
e ([ RBRERN]) - LMEEFT
A|RERINEZBRARGEE B
Btz BRemARREHE
RARNFIREBAREEREOAR
73,439,000 7T H) A] #2 AR & K1 o
R & BN R B REIRERIRARRGK2.22
PSR WA AR B 1 2 E sk F o i
RERIREERNSBE LK AR A
A1 (AT AR AR AT R AR & R 1Hp s P i 1
L) - ATMBRERIKEENSEE
REMZE2.75% (2R —1E A BBR
TRFEHFZ)FE - RERBEBERT -
MBRERINFEHA—HEA - B
BB AR ERET @RS BB
—Hik-
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REEUE AR

For the six months ended 30 June 2023

EE2023%6 H30H 16184

BTSRRI ()

17. CONVERTIBLE LOAN/DERIVATIVE FINANCIAL ~ 17. AT AR E R PTE SR T
INSTRUMENTS (continued) B
Subject to the rescheduled repayment instalment, the RIBERTH D BIER - JEFJZIEA A
rescheduled maturity date is 28 June 2025 (the “Maturity Date 20256 A28B ([EIEARN])ZER 2
II") together with the accumulated redemption premium which TERREESTEL /2,192,000
is an amount of approximately HK$2,192,000. JC °
The Convertible Loan recognised in the consolidated statement AN R B4R & B TR 3R FEsR By AT
of financial position of the Group is bifurcated into two BRERD ARAEEHD - BAES
components for accounting purpose, namely the liability DRPTEZ D - RIS A A2 E D
component and the derivative component, and the movements DEBINT
of these components during the reporting period are as follows:
Liability Liability
component of component of Derivative Derivative
Convertible  Convertible financial financial
Loan| Loanll instrument| instrument Il Total
TRRER  TRRER T4 T
HaERs  WEEH2 SRMIA  SRIAN E
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT  ARETT ARETr ARETT ARETR
As at 1 January 2022 (Audited) 1202251 1B (%) 69,977 - 78 - 70,055
Repayment of Convertible Loan BB ER (7.163) (2,553) - = (9,716)
Amortisation of liability component  FHARREFE EHAH

of the Convertible Loan o] 556 35 = = 591
Accrual interest FEtHIE (795) (133) = = (928)
Derecognition of the Convertible 4 - AR E

Bond | (69,434) - (469) - (69,903)
Liabilities component at the date of ~ #&z] B ABHH

modification - 63,837 - 469 64,306
Fair value change AR EE - - 386 (93) 293
Exchange difference EAER 6,859 (621) 5 @ 6,239
As at 31 December 2022 and 12022512 A318 K20234%

1 January 2023 (Audited) 1A1B(&E%) - 60,565 - 32 60,937
Repayment of Convertible Loan BETHRER = (9:275) = = (9,275)
Amortisation of liability component  ATRREFH A BHH M1

of the Convertible Loan - 1,935 - - 1,935
Accrual interest JEFFI & - (1,727) - = (1,727)
Fair value change NI - - - 590 590
Exchange difference B EH - 2,421 - 44 2,465
As at 30 June 2023 (Unaudited) 12023564308

(REER) - 53,919 - 1,006 54,925
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023

L E2023%F6 H30H 11618 A
18. SHARE CAPITAL 18. BRZN
30 June 2023 31 December 2022
2023%6H30H 2022412 A318
RMB’000 RMB'000
US$'000  equivalent Us$'000 equivalent
ARET T ARET T
FER ZE FET e
(Unaudited) (Unaudited) (Audited) (Audited)
(R&ER) (REBER) (Fez1z) (Fez=1z)
Authorised: JEIE -
10,000,000,000 ordinary  10,000,000,000%
shares of US$0.001 FIREE0.001
each ETR)E B 10,000 10,000
Issued and fully paid: EZFTRHE -
2,750,000,000 2,750,000,000
(2022: 2,750,000,000) A% (20224 :
ordinary shares of 2,750,000,000
US$0.001 each IR A E E
0.001ETTHE
FN& 2,750 19,212 2,750 19,212

The movements in the Company’s issued share capital during

AR BRI E BT R A B
the period are as follow: T
Number of
ordinary shares
in issue Issued capital
2817 =5 <h)
HEREE =%
RMB'000
AR¥BFIT
(Unaudited)
(RE&EZ)

As at 31 December 2022, 1 January 2023 120224128318 * 20234
and 30 June 2023 1H18%2023F6 308  2,750,000,000 19,212
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023

2202396 H30H 11618 A

19. CONTINGENT LIABILITIES 19. KABE
The Group did not have any significant contingent liabilities as IRER B R S BRI M\ A E Ak A
at the end of the Reporting Period. afE -

20. RELATED PARTY TRANSACTIONS 20. BEE AR5
(a) Transaction with related parties (a) EEEAEE SRR

In addition to the transactions detailed elsewhere in BREF S ImzREME DM

the financial statements, the Group had the following SO - AN B ARG B R

significant transactions with related parties during the TETUTEARRS ¢

year:

Six months ended 30 June
B Z6H30H LL6fEA
2023 2022
2023%F 20224
RMB’000 RMB'000
e e AR%ET ARET T
DD (Unaudited) (Unaudited)
c e (REEZX) (REEEZ)
cece Morris PRC RETH
DI Rental expenses (note (a)) AR (M7 @) - 8,901
e The above related parties are companies controlled by it EEE Y R B R AR R T
e the Controlling Shareholders. The transactions were HlH QA - ZER S HIRER
conducted on terms and conditions mutually agreed BAR] 4075 18 B % € M IR 1K

between the relevant parties. T o

Note: PREE -

(a) These related party transactions also constitute non-exempt (a) Z LR A R S IMERK LT AR A
continuing connected transactions as defined under Chapter 14A FUAETEENTERRISER
of the Listing Rules. Details of these rental arrangements were ERH o ZEHELHNFEER
disclosed in the Company’s announcements dated 8 July 2020, 21 RAAR HEA2020567 A8H »
August 2020 and 23 September 2020 and the Company's circular 202048 A21 H 202049 A23
dated 3 September 2020. HE QS RARR A EA20204F

9A3HAAEKARE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

REBE UG RRE VMR (F)

For the six months ended 30 June 2023
L E2023%F6 H30H 11618 A

20. RELATED PARTY TRANSACTIONS (continued)

(b) Compensation of key management
personnel of the Group

20. B H R 5
(b) REEFEEEASN

Hr

Six months ended 30 June

#Z6H30H 1L61EA
2023 2022
20234 20224
RMB’'000 RMB’'000
AR®TF T AREBFT
(Unaudited) (Unaudited)
(REBEZ) (REgEZz)
Fees we 928 1,795
Salaries, allowances and benefits in kind ¥4 ~ 2B M B Y& 4,789 486
Pension scheme contributions RIRET B 32 42
Total compensation paid to key YHFEBEEAEN
management personnel FrisazE 5,749 2,323

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial

instruments reasonably approximate to fair values.

Management has assessed that the fair values of cash and
cash equivalents, pledged deposits, trade receivables, financial
assets included in prepayments, deposits and other receivables,
trade and bills payables, financial liabilities included in other
payables and accruals, bank and other borrowings and amounts
due from/to related companies approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

21.

TRIENARERAT
BERE&R

AEESRMTANEmERAESR

AV

BERERE -

EEEDHEREIREEFEY B

HH

T BHEK

R - FEATESR

TR - e REMBURIEN S RE
ZE BIHRNFEMENEE  &TA
HitENKEREAERNERE

f -
B2

=

RITRE A E TR

R e R

AIREM AR EREREER
TEARZETARHAEE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
2202396 H30H 11618 A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €@ TEHNAREBENLAD

FINANCIAL INSTRUMENTS (Continued) EE&K@)

The Group's corporate finance team headed by the Chief AEBETHERVBETENDE
Financial Officer is responsible for determining the policies MEEKGEMRER T AN AMES
and procedures for the fair value measurement of financial EHEBRKEET - CEREEKE
instruments. The corporate finance team reports directly to the FERERVMBEER RNERER
chief financial officer. At each reporting date, the corporate B rEREBSG ST TAEE
finance team analyses the movements in the values of financial SHRETEANGENEZH AR
instruments and determines the major inputs applied in the B-mECHERYEEEME R
valuation. The valuation is reviewed and approved by the chief ) ©

financial officer.

The fair values of the financial assets and liabilities are included PREERBENAAENERERS
at the amount at which the instrument could be exchanged in 7 GREERHEERINERR S
a current transaction between willing parties, other than in a FZIENARSEARK -

forced or liquidation sale.

During the period, there was no transfer of fair value HANemEERERMBER 1 RLE2
measurement between Level 1 and Level 2 and no transfer into BANERE 2 ELEES - JrEeE
ceees or out of Level 3 for both financial assets and financial liabilities ASHEE B3R BN (20225F : £&) »
(2022: Nil).
ceees The following table provides an analysis of financial instruments TRIBHBBEVIRERBIRA AR
ceces that are measured subsequent to initial recognition at fair value, EWRBADENABREESEAR
ceees grouped into Level 1 to 3 based on the degree to which the fair FN1E3RHNEFMIADHT
— E E value is observable.

-~ Level 1 fair value measurements are those derived from — BIRAAREFAEENBREE
quoted prices (unadjusted) in active market for identical B ERNERMIZHMmE R
assets or liabilities. RS -

—  Level 2 fair value measurements are those derived from — F2WAREEEREE (A
inputs other than quoted prices included within Level 1 B Sk (BEERTES
that are observable for the asset or liability, either directly ) ABER(E1RBEEAE
(i.e. as prices) or indirectly (i.e. derived from prices). BESBEHITERRERIN)

1S o

—  Level 3 fair value measurements are those derived from —  EIRAAEFETBEERN
valuation techniques that include inputs for the asset or SHEGE EPBREEWEAE
liability that are not based on observable market data B EWIEEN AT S M5 E
(unobservable inputs). B (A B SR o A BUR) Ayt A

HE o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023

A E2023%6 H30H 16184

21.

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (continued)

Financial asset and liabilities measured at fair

2. T ENARBERAR
BEAAE)

iy

i

NAEFENESREERE

value &
As at 30 June 2023
7202356 H30H
Level 1 Level 2 Level 3 Total
N £24 H3® st
RMB’000 RMB’'000 RMB’000 RMB’000
AR®TRT AR®BTRT AR®BTRT ARBT:R
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REFR) (REFER)
Liability =N
Derivative financial TESRITA
instruments = = 1,006 1,006
As at 31 December 2022
72022512 A31H
Level 1 Level 2 Level 3 Total
F1R E2% FE3/% #Et
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETRT AR¥TRT AR®TT
(Audited) (Audited) (Audited) (Audited)
(& Z) (&%) (& Z) (e EZ)
Liability afE
Derivative financial PTHESRTEA
instruments = = 372 372
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
AREBUE RS MR ()

For the six months ended 30 June 2023
2202396 H30H 11618 A

21. FAIR VALUE AND FAIR VALUE HIERARCHY OF 21. €@ TEHNAREBENLAD

FINANCIAL INSTRUMENTS (continued) BELE)
Financial asset and liabilities measured at fair RARETENERMEERE
value (Continued) &)
Information about Level 3 fair value measurements BAFEIRAAETFENER
The fair value of derivative and liability component of ARREFITERBESINAAE
Convertible Loan was valued by an independent valuer. It was BB (HERGE - TS REm S
calculated by discounting the future cash-flow at market rate YNNI SR NEIE SE PN e
and including some unobservable inputs. See note 17 for the AKBEERENE - FEITESRT
detailed information and the movement of the fair value of ERFMER AR EES @ F2H
derivative financial instruments. MiFE17 ©
Below is a summary of the valuation technique used and the AN ATAE S R T RS ETAGE
key inputs to the valuation of derivative financial instruments: Fg R 2 Eg AR -
Significant As at As at
Fair value Valuation unobservable (NN 31 December
eee e hierarchy technique inputs 2023 2022
s EXTABE 120235 20226
s AREEBR  HERN WARE 6H30H 12A31H
SRR (Unaudited) (Audited)
ceee (REER) (&%)
cc Convertible Loan Level 3 Binomial Risk-free rate 4.07% 4.12%
o pricing model
AR E S sl AN EERE e g 1) 2
Volatility 135.93% 131.89%
IR
Discount rate 10.31% 10.67%
BRI X
22. EVENT AFTER THE REPORTING PERIOD 22. HEHRE=E
No major subsequent events have occurred since the end of the BEREHREEAREDE - S
reporting period and up to the date of this report. EERNIEBER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBETWR D

BUSINESS REVIEW

Throughout the Reporting Period, the Company demonstrated
remarkable adaptability in a challenging economic landscape.
Overcoming various obstacles, including persistent trade tensions
between the US and China, as well as the temporary suspension of
our main PRC factories early in 2022, the Group exhibited resilience
and innovation in response to the dynamic environment.

During the Reporting Period, the net loss of the Group amounted
to approximately RMB14.6 million (2022: approximately RMB125.9
million). The decrease in net loss can be primarily attributed to two
key factors. Firstly, there was a rise in revenue during the first half of
2023. Secondly, there was a one-off redundancy payment resulted
from the suspension of operations of the factories of the Group in the
PRC in 2022.

Business development in the U.S. and U.K.

In light of financial challenges and the temporary suspension of
operations of our primary factories in the PRC in 2022, certain
significant clients paused their orders, awaiting the completion of our
restructuring endeavors and proposed share subscription. Despite
this, the Group's strong reputation and historical ties with export
customers infused optimism for an upcoming rebound. With the
successful completion of the proposed share subscription on the
horizon, the Group anticipates a gradual resurgence. Guided by this
vision, the Group's management took proactive steps to nurture
relationships with key customers and re-develop a steady cooperation
with and re-gain confidence from these customers, showcasing
unwavering dedication to both short-term stability and long-term
expansion. Following the disruption to the Group’s operations, the
Group has been negotiating at its best effort to resolve differences
between itself and its customers in the U.K. with a view to resuming
its business, while at the same time ensuring the Group’s rights and
legitimate interest are adequately safeguarded. This revival is being
facilitated by the concerted efforts of two local teams, who are

steadily ushering in the return of orders.

REREE

%[0l B

%%1I$&¢HJ§F‘3 P RRRET R B AL

FRETRA T EBOEEREN - AEE
?EHET FREZHERREFE  URTHE
TETIHMR0202FNEREIESER
BBIRTHRMEYRSEZNRENE
MBI EES -

RBEER  AEEBBRIFEOAARE
146 B8T(20224F - HAR®E12598 8
TT) o BEFEASEERERMEETER
o F—  203F L¥FREBAMIGR -
o AEEMPE THR2022FFET
AT —IRIERERE -

REBN KB EHERE

BT ERHE R EEPRETHAN20224F
TREINME STEZEEFPYRETE
$ NEBRMTREARBEZRDBES

BB - ANEBRIFHEEL KA
ﬁu%ﬁfaﬁim%%%%vﬁﬁﬁﬁ
RIRHEIEIT TR0 E - BEEEHBRMNOR
BEHEAEKI TN - AEEEREES
BEHEOH  AEEEEEERBEHERES
BHRREEREAIEEREIEZERFPHBE
WHZERFEFEYBENGIEBERER
BREFPEL BEHBEHETHLE
RIBRMBEAZL ASEZEPEH 2
% AEB—EBETER - URAR
MEEREF ZMEODE - B RIREES
B FANBRASENENRE Z#ES
BEFEDIRE - TEREAHE KA E L
AT EEEERSEA - BEHMER
188t -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

Retail business development in China and Hong
Kong

As of June 2023, the Group had a total of one flagship showroom
and one self-operated retail store in Mainland China. In Hong Kong,
the Group had a total of six self-operated retail stores in Central,
Sha Tin, Tsuen Wan, Kowloon Bay, Tseung Kwan O and Tai Kok
Tsui, respectively and seven points of consignment sales in Kowloon
Bay, Kwun Tong, Yuen Long, Wan Chai, Tsuen Wan, Fo Tan and Lai
Chi Kok. The Group also introduced auxiliary decoration services to
establish one-stop services including decoration and furniture setting,

instilling its stylish home design concept into the Hong Kong market.

FINANCIAL REVIEW

During the six months ended 30 June 2023, the Group’s principal
business activities primarily consisted of the manufacturing and sales

of sofas, sofa covers and other furniture products.

For the Reporting Period, the Group generated revenue amounting
to approximately RMB89.3 million (2022: approximately RMB53.9
million), reflecting a significant increase of approximately 65.7%
compared to the corresponding period in last year. This growth can
largely be attributed to the overall improvement in global containment
of COVID-19 pandemic, widespread vaccination efforts, and the
subsequent economic recovery, which led to an increased demand
for furniture products. Consequently, the Group achieved substantial
improvements in operating results compared with the same period

last year.

The gross profit for the Reporting Period reached approximately
RMB25.6 million (2022: gross loss approximately RMB4.3 million).
The gross loss incurred in last year was primarily due to the clearance
sales of finished goods that occurred as a one-off event after the

suspension of the factories.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

During the Reporting Period, the net loss of the Group amounted
to approximately RMB14.6 million (2022: net loss approximately
RMB125.9 million). The decrease in net loss can be primarily attributed
to two key factors. Firstly, there was a rise in revenue during the first
half of 2023. Secondly, there was a one-off redundancy payment
resulted from the suspension of operations of the factories of the
Group in the PRC in 2022.

The basic loss per ordinary share of the Company for the six months
ended 30 June 2023 was approximately RMB0.52 cents (2022:
approximately RMB12.00 cents). This calculation is based on the
loss for the period attributable to ordinary equity holders of the
Company, which amounted to approximately RMB13.8 million (2022:
approximately RMB124.0 million), and the weighted average number
of ordinary shares which stood at 2,674,188,000 for the six months
ended 30 June 2023 (30 June 2022: 1,033,580,000).

Cost of sales

The cost of sales for the Group experienced an increase of
approximately 9.3%, rising from approximately RMB58.3 million
for the six months ended 30 June 2022 to approximately RMB63.7
million for the corresponding period in 2023. This increase is primarily
attributable to the recovery of export business and resumption of
manufacturing activities following the temporary suspension of the
factories in PRC during 2022.

Other income and gains

The other income and gains of the Group decreased from
approximately RMB14.8 million for the six months ended 30 June
2022 to approximately RMB7.9 million for the six months ended
30 June 2023. The balance primarily consisted of the reversal of
overprovision of redundancy compensation amounting to RMB6.6

million.

RREEM - AEEBEBRFRENAARE
1465870 (2022F : BEFEHARE
12598 87T) - BEFEASETEFAR
MEFZAEE - F— + 2023F EFF U
HAEER - E- 0 AEBOTEITHERL
2022FF T - AT T —IRMEHERE -

ANAREZE2023F6 A30H (L61E B B9 &
TERERNEBEBRLOAARE0525(2022
F:HARE12.009) © BDIRBEARQR Y
BRERFEEAEGBAREBEENARK13S
BET(2022%F  HARKE12408ET) A
KEZE2023%6 A308 1L61E A T @AY AN
T 19 882,674,188,000 4% (202246 A 30
H : 1,033,580,000/%):T& -

THENAR

REEWIHEKARBBEE2022F6 4308 1k
6IEAMPARESE3IEE LML 3%
EHZE2023F6A30H IL6EAMH AR
63.7EETT  FEARNEREBKER - U
KRB TR 2022F B R e TR IRERE
SEENFTER o

H AW R U &8

REEME MR A MR E202296 8
30HIE6EAMNARKI48EELRLE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

Selling and distribution expenses

The selling and distribution expenses of the Group increased by
approximately 54.5% from approximately RMB14.1 million for the
six months ended 30 June 2022 to approximately RMB21.8 million
for the six months ended 30 June 2023. Such increase was primarily
due to the increase in export after the resumption of manufacturing

activities in the PRC during the Reporting Period.

Administrative expenses

The administrative expenses of the Group decreased by approximately
82.2% from approximately RMB112.0 million for the six months
ended 30 June 2022 to approximately RMB19.9 million for the six
months ended 30 June 2023. Such decrease was primarily attributable
to the one-off redundancy payment due to the suspension of
operations of factories of the Group in the PRC in 2022.

Finance costs

The finance costs of the Group increased by approximately 34.2%
from approximately RMB3.8 million for the six months ended 30
June 2022 to approximately RMB5.1 million for the six months ended
30 June 2023. The increase in finance costs was mainly due to the
increase in interest for lease liabilities amount approximately RMB1.2

million.

LIQUIDITY AND CAPITAL RESOURCES
Borrowing and pledge of assets

As at 30 June 2023, the Group's interest-bearing bank and other
borrowings amounted to approximately RMB151.8 million (31
December 2022: approximately RMB69.2 million). The bank loans’
interest rates ranged from 5.0% to 6.6% (31 December 2022: 4.5%

10 6.6%) per annum.

As at 30 June 2023, approximately RMB33,000 (31 December 2022:
approximately RMB33,000) restricted bank balances were pledged for

bank borrowings and bills payables.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

Gearing ratio

The gearing ratio of the Group, which is the ratio of the total debts
(comprised of amounts due to related companies, lease liabilities,
convertible loan and interest-bearing bank and other borrowings) to
the equity attributable to owners of the Company. The gearing ratio
of the Group was not applicable, as the Company has run into net
liabilities as at 30 June 2023 and 31 December 2022.

Contingent liabilities

The Group did not have any significant contingent liabilities as at 30
June 2023.

Trade receivables

The trade receivables of the Group increased to approximately
RMB38.3 million as at 30 June 2023 (31 December 2022:
approximately RMB33.1 million), primarily due to the slight increase in
sales to our customers in the second quarter of 2023 as compared to
the fourth quarter of 2022.

Trade and bills payables

The trade and bills payables of the Group decreased to approximately
RMB93.7 million as at 30 June 2023 (31 December 2022:
approximately RMB143.9 million), primarily due to the shorten of the
credit period granted from the Group’s suppliers after the temporary
suspension of major factories in PRC in early 2022.

BEAELE

AEBMNEEBBLRARBLERK(RIEE
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

Foreign exchange exposure

Revenue from major customers is mainly from the U.S. and Europe
while the production facilities of the Group are mainly located in the
PRC. Accordingly, most of the sales are denominated in U.S. dollars
while the costs arising from the Group’s operations are generally
settled in RMB. As a result, fluctuations in the value of U.S. dollars
against RMB could adversely affect the financial results of the Group.
During the six months ended 30 June 2023, the Group did not
experience any material difficulties or impacts on its operations or
liquidity as a result of currency exchange fluctuation. The Group will
continue to monitor closely the exchange rate risk arising from its
existing operations and new investments in the future. The Group will
further implement the necessary hedging arrangement to mitigate

any significant foreign exchange risk if and when appropriate.

GOING CONCERN

The Group incurred a net loss of approximately RMB14,563,000
during the six months ended 30 June 2023 and, as of that date,
the Group’s current liabilities exceeded its current assets and total
liabilities exceeded its total assets by approximately RMB96,900,000
and RMB141,355,000 (31 December 2022: approximately
RMB120,228,000 and RMB131,459,000), respectively. These
conditions indicate the existence of a material uncertainty which may
cast significant doubt on the Group’s ability to continue as a going
concern. Therefore, the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business. The directors
have prepared the consolidated financial statements based on going

concern on the assumptions and measures.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

In view of the above circumstances, the Directors have given careful

consideration to the future liquidity and financial position of the

Group and its available sources of financing in assessing whether the

Group will have sufficient financial resources to continue as a going

concern. The Company is carrying out certain plans (including without

limitation the following measures) to mitigate the liquidity position

and to improve the Group’s financial position:

(i)

(i)

(iii)

(iv)

The ultimate holding company of the Company, Century Icon
Holdings Limited which is wholly owned by the substantial
shareholder of the Company, Mr. Tse Kam Pang, is willing to
provide financial support to the Group to enable the Group to
continue as a going concern and to settle its liabilities as and
when they fall due;

The Group will take steps to obtain external funding in order to
improve the working capital and liquidity and cash flow position
of the Group;

The Group is taking measures to tighten cost controls with an
aim to attain positive cash flows from operations;

The Group is currently re-negotiating the repayment schedules
with certain of its debtors and endeavouring to request them
to repay the trade receivables, other receivables and amounts
due from related companies in accordance with the repayment

schedules agreed with them;

The Group has actively negotiated with stakeholders for
the purpose of obtaining further financing when necessary,
including but not limited to shareholder’s loan, equity financing,
bank borrowing and issuance of new convertible bonds to

improve the liquidity of the Group;
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

The Haining Court accepted the restructuring application of the
two subsidiaries of the Company in the PRC on a consolidated
basis. The restructuring proposal was approved by the requisite
number of creditors representing the requisite amount of debt
at the creditors’ class meetings and was sanctioned by the
Haining Court on 5 August 2022. The restructuring proposal
than become effective and binding on the relevant subsidiaries
and all creditors; and

(vii)  The Company and IFC entered into an amendment agreement
(the “Amendment Agreement”) to amend the principal terms
and conditions of the Convertible Loan in relation to, among
others, the repayment schedule of the Convertible Loan. Further
details of the Amendment Agreement was disclosed in the

Company’s announcement dated 30 December 2022.

HUMAN RESOURCES MANAGEMENT

Quality and dedicated staff are indispensable assets to the Group’s
success in the competitive market. By providing comprehensive
training and corporate culture education periodically, the employees
are able to obtain on-going training and development in the sofa
manufacturing industry. Furthermore, the Group offers competitive
remuneration packages commensurate with industry practice and
provides various fringe benefits to all employees. The Group reviews
its human resources and remuneration policies periodically to ensure
that they are in line with market practice and regulatory requirements.
As at 30 June 2023, the Group employed a work force of 366 (31
December 2022: 350). The total salaries and related costs excluding
the directors’ remuneration for the six months ended 30 June 2023
amounted to approximately RMB23.2 million (for the six months
ended 30 June 2022: approximately RMB87.1 million). Significant
decreased in balance was mainly due to the one-off redundancy
payment resulted from the suspension of operations of the Group’s
factories in the PRC in 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

USE OF PROCEEDS

The net proceeds after deducting all relevant costs and expenses of
the subscription of 1,300,000,000 shares by Century Icon Holdings
Limited and the placing of 250,000,000 shares to placees completed

on 10 October 2022 were approximately HK$105.4 million (the

“Subscription and Placing”). The details of the proposed use of net

proceeds and the actual use of proceeds during the Reporting Period

are as follows:

PSR R &k

A B8 Century Icon Holdings Limited 52 &
1,300,000,000 A% A% 15 & A # B2 A BL &
250,000,000k B FIE([ RBREE
EI1E|)BR2022F108 108 %MK * Fi8
FIBFRE (MR AHBRARMZ) N A
105,400,000 7T © e BARIFT1S 5K IE F 58
ERARRERFERABRAOT -

Net proceeds
utilised
Unutilised ~ duringthe  Netproceeds  Unutilised
Revised proceeds  six months utilised proceeds
Allocation allocation asat ended up to asat
ofthenet  of the net 1 January 30 June 30 June 30June  Expected
proceeds proceeds 2023 2023 2023 2023 timeline
REZ3E
VlEES 6830 ROBE  R0BE
181R LE~fER 6A30H 6A30R
ARG FERERE HABA EHAN EBAN ABAN
Proposed use of proceeds fERERERE FEFE  SBIAR fis3E FEHETE FERETE figsE RERER
(HKS million) — (HKS million) ~ (HK$ million) ~ (HK$ million) ~ (HKS million) ~ (HKS million)
(BE%n) (BE#n) (RBERL)  (BBARL)  (REER)  (REET)
Repayment of indebtedness ~ BEEH
- repayment of indebtedness -~ BEEAEEET
under the Restructuring 35 701 - - 701 - -
- partial epayment of the -HABRMARE
overdue amount under the BTz
Convertible Loan 5.5 208 85 85 208 - -
Replenishment of general ~ HZ-REEES
working capital 54 145 - - 145 - -
Total ] 1054 1054 85 85 1054 -

All the net proceeds from the Subscription and Placing have been fully
utilized as at 30 June 2023.

MR2023%46A308 REREEEE A
8RB R R0 REE A -
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

SHARE SCHEMES

Share Option Scheme

The share options scheme (the “Share Option Scheme”) was
adopted by the Company on 10 December 2016 (“Adoption Date”).
The Share Option Scheme allows the Company to grant options to
the following eligible person(s) (the “Eligible person(s)”), namely,
any fulltime or part-time employee of the Company or any member
of the Group, including any executive Director, non-executive Director
and independent non-executive Director, adviser and consultant of
the Group. The purpose of the Share Option Scheme is to enable
the Company to grant options to the Eligible Persons as incentives or
rewards for their contribution to the Group.

No share options were granted by the Company under the Share
Option Scheme during the period from the Adoption Date to 30
June 2023 and there were no outstanding share options under the
Share Option Scheme as at 1 January 2023 and 30 June 2023. No
share options were exercised, vested, lapsed or cancelled during
the Reporting Period. The number of share options available for
grant under the scheme mandate of the Share Option Scheme was
100,000,000 as at 1 January 2023 and 30 June 2023.

Restricted Share Award Scheme

The Restricted Share Award Scheme (the “Share Award Scheme”)
was adopted by the Company on 29 August 2019 as an incentive
to retain and encourage employees for the continual operation and
development of the Group. The trustee of the Share Award Scheme
did not acquire any Shares during the first half of 2023. As at 30
June 2023, 75,812,000 Shares acquired and held by the trustee
under the Share Award Scheme were deemed to be held in treasury,

representing 2.76% of the Shares in issue as at 30 June 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
BEE W &R 2 (&)

OUTLOOK AND PROSPECTS

Broadening sources of income and cutting
expenditure

The Group will take measures on broadening sources of income
and cutting expenditure to cope with the staggering economy. In
terms of broadening sources of income, the Group will continue to
explore opportunities in other overseas markets and the domestic
sales in China and Hong Kong. In terms of cost control measures, the
management will continue to optimize human resources, enhance
production management and improve production and operating

efficiency.

Branding strategy

Moving forward, the Group will remain committed to its strategies
of cultivating proprietary brands, venturing into retail avenues, and
meticulously establishing a youthful and stylish sofa and furniture

brand within the mid-market segment.

Within China, the Group will persist in actively participating in trade
fairs and introducing fresh product lines to delve deeper into the
domestic sofa and furniture market. In Hong Kong, the Group will

maintain its presence as a stronghold for “Morris”.
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OTHER INFORMATION
HitpE#

CORPORATE GOVERNANCE PRACTICES

The Company is committed to maintain high standards of corporate
governance to protect the interests of its Shareholders and to enhance
corporate value and accountability. The principle of the Company’s
corporate governance is to promote effective internal control and
risk management measures, uphold a high standard of ethics,
transparency, responsibility and integrity in all aspects, and to ensure
that its affairs are conducted in accordance with applicable laws and
regulations. The Board believes that good corporate governance
standards are essential in providing a framework for the Company to
safeguard the interests of Shareholders, enhance corporate value and
formulate its business strategies and policies. The Board has reviewed
the Company’s corporate governance practices and is satisfied
that save as disclosed below, the Company has complied with all
code provisions (“Code Provisions”) and, where applicable, the
recommended best practices of the Corporate Governance Code (the
“Corporate Governance Code”) set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) during the Reporting Period and up to the date of this report.

Code Provision D.1.2 of the Corporate Governance Code provides
that management should provide members of the board with monthly
updates giving a balanced and understandable assessment of the
issuer’s performance, position and prospects in sufficient details to
enable the board as a whole and each director to discharge their
duties under Rule 3.08 and Chapter 13 of the Listing Rules. Although
the management of the Company did not provide a regular monthly
update to the members of the Board, the management keeps
providing information and updates to the members of the Board
as and when appropriate. The Company will continue to review its
corporate governance practices in order to enhance its corporate
governance standard, comply with regulatory requirements and
meet the growing expectations of shareholders and investors of the

Company.
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OTHER INFORMATION (CONTINUED)
Hith & (%)

Independent Non-executive Directors

Under Rules 3.10(1) and 3.10(2) of the Listing Rules, the Company
shall appoint sufficient number of independent non-executive
Directors and at least one independent non-executive Director with
appropriate professional qualifications or accounting or related
financial management expertise. Pursuant to Rule 3.21 of the Listing
Rules, the audit committee of a listed issuer shall only comprise non-
executive directors with a minimum of three members and at least
one being an independent non-executive director with appropriate
professional qualifications or accounting or related financial

management expertise.

The Company has at all times during the six months ended 30 June
2023 complied with Rules 3.10(1), 3.10(2) and 3.21 of the Listing
Rules. Professor Kwan Pun Fong Vincent has appropriate professional

qualifications and related accounting or financial expertise.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
redeemed or sold any of the Company’s listed securities for the six
months ended 30 June 2023.

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

Pursuant to a stock purchase agreement dated 16 May 2023, the
Company, among others, the Company has subscribed for 423 shares
of Series Angel Preferred Stock in Charme Inc. for the consideration
of US$1,600,000. Upon completion, the Company holds 15.9804%
of the shares in Charme Inc.. Charme Inc. is principally engaged
in developing and sales of adjustable beds and medical beds to
overseas markets. For more details, please refer to the Company’s

announcements dated 16 May 2023 and 7 July 2023.

Save as disclosed above, the Group did not have any material
acquisitions and disposals of subsidiaries, associates and joint ventures

for the Reporting Period.
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OTHER INFORMATION (CONTINUED)
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SIGNIFICANT INVESTMENTS

As at 30 June 2023, the Group did not hold any significant

investments save as those disclosed in this report.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

There was no plan authorised by the Board for material investments

or additions of capital assets at the date of this report.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as a code of conduct of the Company
for Directors’ securities transactions. The Company has made specific
enquiry with its incumbent Directors regarding compliance with the
Model Code during the Reporting Period, and they all confirmed that
they had fully complied with the required standard set out in the
Model Code regarding directors’ securities transactions throughout
the Reporting Period.
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OTHER INFORMATION (CONTINUED)
Hiv & (])

SPECIFIC PERFORMANCE OBLIGATIONS ON THE
CONTROLLING SHAREHOLDERS UNDER
RULE 13.18 OF THE LISTING RULES

On 21 December 2022, the Company (as borrower) and International
Finance Corporation (“IFC") (as lender), Mr. Zou Gebing (as
guarantor) and other parties entered into an amendment agreement
(the “Amendment Agreement”) to amend the principal terms and
conditions of the convertible loan in the aggregate principal amount
of HK$200,000,000 due 2025 (the “Convertible Loan") under a
convertible loan agreement dated 5 January 2018 (“Convertible
Loan Agreement”). Pursuant to the Amendment Agreement, the
amount of default interests due and payable by the Company to
IFC pursuant to the Convertible Loan Agreement for the period
starting from 2 August 2022 (inclusive) and ending on 15 September
2022 (exclusive) is HK$207,667.24 (the “Accumulated Default
Interests”). The amount of redemption premium due and payable
by the Company to IFC pursuant to the Convertible Loan Agreement
as of the date of the Amendment Agreement is HK$2,191,768.50
(the “Accumulated Redemption Premium”). The outstanding
principal amount of the Convertible Loan as of 29 September 2022
is HK$81,439,030.80 and the amount of due but unpaid jeopardy
expenses as of 29 August 2022 in connection with the Convertible
Loan is US$92,383.

Pursuant to the Amendment Agreement, the Company has
undertaken to pay to IFC (i) all outstanding jeopardy expenses prior
to 28 June 2023; and (ii) subject to the Early Discharge (as defined
below), each of the Accumulated Redemption Premium and the
Accumulated Default Interests on 29 June 2025. IFC agreed that if
all present and future obligations and liabilities (whether actual or
contingent) of the Company to IFC under the transaction documents
(other than the payment of Accumulated Redemption Premium and
the Accumulated Default Interests) are irrevocably and unconditionally
discharged in full on or prior to 28 June 2025 (such date of discharge
being the “Early Discharge Date”), each of the Accumulated
Redemption Premium and the Accumulated Default Interests shall be
reduced to zero and deemed discharged in full on the Early Discharge

Date (the “Early Discharge”)
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Under the Amendment Agreement, upon the occurrence of any of

the following:

(i) atany time and for any reason, Mr. Tse Kam Pang (& $8H5) (“Mr.
Tse"”) and Mr. Zou Gebing (as a whole) cease to directly or
indirectly own at least 51%, of both the economic and voting
interests in the Company’s share capital (determined on a fully
diluted basis),

(i) any person or group other than Mr. Zou Gebing shall have
obtained the power (whether or not exercised) to elect a
majority of the board of directors of Morris Capital, or any
person or group other than Mr. Tse shall have obtained the
power (whether or not exercised) to elect a majority of the
board of directors of Century Icon Holdings Limited,

(i) any person or group other than Century Icon Holdings Limited

and the Morris Capital (as a whole) shall have obtained the

power (whether or not exercised) to elect a majority of the

Board,

(iv)  with effect from the closing of the general offer arising from

the completion of the Share Subscription, the Board shall cease

to consist of a majority of continuing directors, or

(v)  a “change of control” or similar event shall occur as provided in
any other loan or preferred stock documentation relating to the

Company.

IFC may serve a written notice (a “Prepayment Notice”) on the
Company requiring the Company to prepay any portion or all of
the outstanding Convertible Loan in full within 10 days of the date
of the Prepayment Notice under the Convertible Loan Agreement
(as amended by the Amendment Agreement). Further details of the
Convertible Loan are set out in the Company’s announcements dated
5 January 2018, 24 January 2018, 10 October 2019 and 30 December
2022.
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OTHER INFORMATION (CONTINUED)
Hiv & (])

CONNECTED TRANSACTION - STOCK PURCHASE
AGREEMENT

On 16 May 2023, the Company, Uphonest Capital Ill, L.P.
("Uphonest Capital”), Fortune Future Group Limited (“Fortune
Future”), Charme Inc. (the “Target Company”), Mr. Zou Gebing
("Mr. Zou"), Mr. Xie Ying, Mr. Ma Qiang (together with Mr. Zou
and Mr. Xie Ying, the “Founders”), Morris International Limited
(“Morris International”), JohnM International Limited (“JohnM
International”) and LX International Limited (“LX International”,
together with Morris International and JohnM International, the
“"Founders Holdcos"”) entered into a series angel preferred stock
purchase agreement (the “Stock Purchase Agreement”), pursuant
to which, among others, the Target Company as issuer agreed to issue
an aggregate of 847 shares of series angel preferred stock and the
Company, Uphonest Capital and Fortune Future as subscribers agreed
to subscribe for 423, 265 and 159 shares of series angel preferred
stock, for a respective consideration of US$1,600,000, US$650,000
and US$600,000, respectively.

Mr. Zou is indirectly interested in 666,500,000 Shares, representing
approximately 24.24% of the issued Shares and is therefore a
substantial shareholder of the Company (who is also an executive
Director). As Mr. Zou is (through Morris International) interested in
70% of the issued share capital of the Target Company, the Target
Company is an associate of Mr. Zou and hence a connected person
of the Company under Chapter 14A of the Listing Rules. Mr. Tse
(the chairman of the Company and an executive Director) is indirectly
interested in 1,300,038,000 Shares, representing approximately
47.27% of the issued Shares, and is therefore a controlling
shareholder of the Company. As Fortune Future (being one of the
investors) is wholly owned by Mr. Tse, Fortune Future is deemed to
be a connected person of the Company under Chapter 14A of the
Listing Rules. In view of the above, the Stock Purchase Agreement
and the transactions contemplated thereunder constitute a connected

transaction of the Company.
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As one or more of the applicable percentage ratios in respect of the
transactions contemplated under the Stock Purchase Agreement
exceeds 0.1% but all are less than 5%, the transactions contemplated
under the Stock Purchase Agreement are subject to the reporting and
announcement requirements but are exempt from the independent
shareholders’ approval requirement under Chapter 14A of the Listing

Rules.

For details, please refer to the Company’s announcement dated 16
May 2023.

CHANGES OF DIRECTOR AND COMPOSITION OF
BOARD COMMITTEES

The changes of Directors and composition of Board Committees since
31 December 2022 are set out below:

Independent Non-executive Director

Professor Sit Wing Hang, Alfred was appointed as Independent
non-executive Directors on 5 July 2023. For further details, please

refer to the announcement of the Company dated 5 July 2023.

DIRECTORS' INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANT

Save as those disclosed under the section headed “Connected
Transaction — Stock Purchase Agreement” and the related party
transactions as disclosed in note 20 to the unaudited condensed
consolidated financial statements, no transactions, arrangements or
contracts of significance in relation to the Company’s business to
which the Company or any of its subsidiaries was a party and in which
a Director or a connected entity of a Director had a material interest,
whether directly or indirectly, subsisted at 30 June 2023 or at any
time during the six months ended 30 June 2023.
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OTHER INFORMATION (CONTINUED)

HiER (8)
DIRECTORS’ INTERESTS IN SECURITIES EENELE 2 IERS

As at 30 June 2023, the interests and short positions of each Director 7020236 A30H » ARBIZREE &S
and chief executive of the Company in the shares of the Company, TTHABRARAIR ~ AR A AT

underlying shares and debentures of the Company or any associated BoRE (TR RES RAEHEDI([# 5 RE
BB ) EXVER) 2 HERAR D K &R T

EREFESRABBKRIEXVEETRESH
EABAAR R KB (RIEREESR K
HERIBEBARERRIERERAEER
i E}Zu*\/”?')‘ﬁz;ﬁﬂﬁﬁ(‘ﬁ%&ﬂﬁé’iﬂﬂﬁﬂ

3521 AT B F M AR BT 2E <7 RIZE T B AN
required to be entered in the register referred to in section 352 of the MM RA R ETIT :

corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) which were notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests or short positions which they are taken

or deemed to have under such provision of the SFO), or which were

SFO, or which were required to be notified under the Model Code,
are set out below:

(i) The Company iy AT
Number of Approximate
Name of Director/ securities percentage of
chief executive Nature of Interest (Note 1) shareholding
REYE R
EZ BRTHRASHSR ERtE (BiET) BREsk
Mr. Zou Gebing (Note 2) Interest of controlled 666,500,000 shares (L) 24.24%
corporation
g et (FiE2) R EEER 666,500,000/%(L)
Ms. Wu Xiangfei (Note 2) Interest of spouse 666,500,000 shares (L) 24.24%
SRR A+ (HiEE2) FoBiE s 666,500,000/%(L)
Mr. Tse Kam Pang (Note 3) Interest of controlled 1,300,038,000 shares (L) 47.27%
corporation
Gl P A G E) RIEEEES 1,300,038,000f%(L)
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Notes: MisT -

1. The letter “L" denotes the person’s long position in such Shares. 1. FHRILIRKRZBATRZERDOLT
2o

2. Morris Capital Limited (“Morris Capital”) is owned as to 85% by Mr. 2. RABRERAFN[RBER]) BE®

Zou Gebing and as to 15% of its share by Ms. Zou Gebing's spouse, Ms. ERAWEBS%  BBRELE S
Wu Xiangfei. Under the SFO, Mr. Zou Gebing and Ms. Wu Xiangfei will BRRZTHE15% - RIEFHRBE
therefore be deemed, or taken to be, interested in the same number of &0 BIREEERBOREZ LA
WRAIWEENRREAEE RN
RIS 8 A RN A R o

Shares in which Morris Capital is interested.

Century Icon Holdings Limited([ Century
lcon |) R RHE S AEHEH 100% = HRIEE
% R EAE RG] - SR8 5L A S AR
AT E R Century lconE B HIHERSHY
FSHE RN EEER -

3. Century Icon Holdings Limited (“Century Icon”) is owned as to 100% by 3.
Mr. Tse Kam Pang. Under the SFO, Mr. Tse Kam Pang will therefore be
deemed, or taken to be, interested in the same number of shares in which
Century Icon is interested.

(ii) Morris Capital

(i) REEX

US$1 each (L)

Number of Approximate

securities percentage of

coe e Name of director/chief executive Nature of Interest (Note 1) shareholding
i

coe EE BRETBRAEHSR REmME (MH5E1) HRESNED

ceee Mr. Zou Gebing Beneficial owner 85 shares of 85%
ceeee US$1 each (1)
i 5 B A 8RS REE
.. 1ZE TR AR (L)

°° Ms. Wu Xiangfei Beneficial owner 15 shares of 15%

SRR et ExREAA 15k B AREE
1ZE TR R (L)
Note: B eE -
1. The letter “L” denotes the person’s long position in such Shares. 1. FEILARRZEALRZERG LT
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Save as disclosed above, none of the Directors, chief executives
of the Company had any other personal, family, corporate
and other interests or short positions in the shares, underlying
shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the Model Code as at 30 June
2023.

SUBSTANTIAL SHAREHOLDERS' INTEREST

As at 30 June 2023, the following persons (other than the Directors or
the chief executive of the Company) have interests or short positions
in the shares or underlying shares as recorded in the register required
to be kept by the Company under section 336 of the SFO:

Br AT FRE AN - 7R202346 A30
H: ARFBZEERESTRAS
BN ARRQ RS E A AR B A E (%
BELEEIENEXVER T2 mE)
2R - FEEERR D S ERRE A AL
ARIEFESR RHAEGOIE352GET
FEZERMREZETRERBN
RAR KRR 2 EAEMBEA - R
&~ RRIREfMERSOARE o

FTERRZER
20236 A308 * M TAT(ARAARIES
RERETTEA BRI AR s8R
BAVAKRRRBEEALEAEIEMIE336
KRBT FENZSDMAOERIAAR

Number of Percentage of
Shares/underlying Shares of
Shares held the Company
Shareholders Nature of interest (Note 1) in issue
FrisiReHERAEE EARRATE BT
IR EEHE (BFFEET) REOBEDLE
Century Icon (Note 2) Beneficial owner 1,300,038,000 shares (L) 47.27% (L)
Century Icon(Ff7¥2) EmEAA 1,300,038,0008%(L)
Morris Capital (Note 3) Beneficial owner 666,500,000 shares (L) 24.24% (L)
REEAR(H7E3) BEmEEA 666,500,0008%(L)
Notes: BFRE -
1. The letter “L"” denotes the person’s long position in such Shares. 1. FRLRRZEBATRZERGBTE -
2. Century lcon is owned as to 100% by Mr. Tse Kam Pang. 2. Century lcong i 83§ % A #EH 100% ©
3. Morris Capital is owned as to 85% by Mr. Zou Gebing and 15% by Ms. Wu 3. REBARAIPRELEEH5% KBS HARL
Xiangfei. +THB15% °
4. Ms. Wu Xiangfei is the spouse of Mr. Zou Gebing. Under the SFO, Ms. Wu 4. BRRz TR PR ELENRE - BEFHFR

Xiangfei will therefore be deemed, or taken to be, interested in the same number
of Shares in which Mr. Zou Gebing is interested.

Save as disclosed above, the Company has not been notified of any
other person (other than the Directors and chief executives of the
Company) who had an interest or short position in the shares and/or
underlying shares of the Company which fell to be disclosed to the
Company under Divisions 2 and 3 of Part XV of the SFO as at 30 June
2023.

HRED - SBAARA L IS B IR A S f
B RS R RO ASHE RO T RA
s -

B EXCATHEEE SN - $R2023F6A308 ¢ A
DRV EBEEEFAEMAT(RRARERER
BEITHABRINBEM  RRERARF
MR, SBERGFHEAREESR
B GBI SEXVERE 2 M 535 3P 1A AR R A3
BT IAE o
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MANAGEMENT CONTRACT

No contracts concerning the management and administration of
the whole or any substantial part of the Company’s business were
entered into or existed during the six months ended 30 June 2023.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme and share award scheme of the
Company as disclosed in this report, at no time during the Reporting
Period was the Company, its holding company, or its subsidiaries a
party to any arrangements to enable the Directors (including their
spouse and children under 18 years of age) to acquire benefits by
means of the acquisition of shares in, or debentures of, the Company

or any other body corporate.

MAJOR CUSTOMERS AND SUPPLIERS

During the six months ended 30 June 2023, sales to the Group’s
five largest customers and purchases from the five largest suppliers
accounted for approximately 59.0% and 70.6% of the Group’s total
revenue and purchases for the six months ended 30 June 2023,
respectively. The Group’s largest customer accounted for around
27.1% of the Group's total revenue for the six months ended 30 June
2023. The Group's largest supplier accounted for around 46.8% of
the Group's total purchase for the six months ended 30 June 2023.

At no time during the six months ended 30 June 2023 did a Director,
a close associate of a Director or a Shareholder (which to the
knowledge of the Directors own more than 5% of the Company’s
issued share capital) have an interest in any of the Group'’s five largest

customers or suppliers.
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AUDIT COMMITTEE

The Audit Committee currently comprises four independent non-
executive Directors, namely Professor Kwan Pun Fong Vincent,
Professor Lee Chack Fan, Professor Alfred Sit Wing Hang and Ms.
Chen Jianhua. Professor Kwan Pun Fong Vincent is the chairman
of the Audit Committee. The Audit Committee has reviewed the
unaudited condensed consolidated interim results and interim report
of the Group for the six months ended 30 June 2023, discussed
with the management and is of the opinion that it complies with
the applicable accounting standards, the Listing Rules and legal

requirements, and that adequate disclosures have been made.

EVENT AFTER THE REPORTING PERIOD

There were no significant events after the Reporting Period up to the
date of this report.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company had maintained sufficient public float of more than
25% of the Company’s issued share capital as required under the
Listing Rules as of the date of this report.
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APPRECIATION

The Board would like to express our heartfelt gratitude towards the
management team and staff for their commitment and diligence, and
would like to thank our shareholders and business associates for their
strong support to the Group.

By Order of the Board

Morris Home Holdings Limited
Tse Kam Pang

Chairman and Executive Director
Hong Kong, 31 August 2023
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